

& 


*■ 


INTERNATIONAL 


J w -«a-„ '“MWM — PAWS: Mandoy. pony deodv, Tamo. 
“ JS.y. LOMPON:- Monww partly «Uwuy, nm U-22- 

H. "*■ Vi nUML- Sw nil Ul 





S’ 




(Tribune 


Sri i*7 

^ * 30,250 


Published with The New York Times and The Washington Post 


Ah-,.-, 

i ■ ■ 

...400 Dm. Info 

....&. 10 Npria ... 

lor. 

Antra... 

13$. 

. 125 Be* Nhriy.... 

JTSNXr. 

Bripwi .. 
Canada.. 



...3 O&c. 
.JjOtSaS 

...-CS1.I0 Mai 

...325 fib Qato 

Omaif. 

..XZSDJCr. XinaK 

75R Ufcaun.... 

...400 Sfm. 

.. .0300 Sweden. .. 

.. fflPtos. 

. WD5.lv. 

&« ...... 

OOP. Libya 

LXkn.0-25 SwMM 

IJOS*. 

. 0375 Dm 




Gvtorji ISOtXM Mdn 

Gm* Orton 2SP. Morocco .. .. 

Gwk. 300n. Nwhofandh 

UAE. AJODiih 

...150 Dr. LLS. ML (EwJ. . . 8)50 
.1.90 Bor. VugadoM 25 D 


*R 


PARIS, MONDAY, MAY 19, 1980 


Established 188: 




b-.; 

»arC"V" ,| £v 

-if -iv 

J «aor^ r '- / 

- &;3N 

:■ r-. *r«a> ;■ 




26 , 

S|loseS ■ Campuses, 






japT^- ••■ •■. ..■-■/ - 

- By Sard Jameson - T . ■ ” 

(LAT) — Prea- . In a statement read by a spdSces- 


"» Kyu Hah said today that 
p. ^ • ping authoritarian rule im- 

- .■*•“ iv» South Korea in his name' 
1^-* .3* t e mp ora ry. ... 

V^i/avernmeiit announced this 
•jj ;: £ * that it was dosing the uni- 
"■ ' &•" prohibiting political 
c ‘ labor strikes,' impes- 


man over naiwmol' rpttfn and 'tffevj i- 
skm/ Mr. Choi said nothing about 
what role the 600; 000-man armed 
forces, and military strongman Ll 
G en. Chon TooHwan would play 
in. the making of future nolicv. 

The ban on political activity and 
.. .. - . the arrests of fnends and enemies of 

^.*nis press censorship and . President Park Chung Hee, who 
\ tj-f ““T™! law ,*° “tire ‘ was assassinated in Odober, left the 
“V’-'-w: .Twenty-six politic ian s were military with exclusive power to ap- 
•» Troths were reported to prove the contents of a new consti- 


•iv’N^'roinjstries, newspaper, 
‘ ;>' fcd television offices, and 
: •'‘portant installations in the 




easnres were imposed after 
• ul'-'nnnent sent riot policemen 
s^Imp break up a gathering of 
Clair -. 'readers who were demand- 
ii.,';' 'hiy tod to martial law and 
-fJy fuffiZZment of the prom- 
»litical liberalization. • 
iid, who cut short a foreign 

treaty, return a day early on Friday, - 
*r £ the imposition of hation- 
FL* £tial law would not change 
; *■' .'■!_£ tb to implement a new con- 
H-. ^l;and turn over the adminis- 
pr c-ii- a newly elected govem- 
■; Vi*® “d of June, 1981. ’ 


prove 

tution as well as the form that any 
elected government would take. : 

The decision, approved at a 10- 
mmnte Cabinet meeting, was taken 
to deal with what Mr. Choi called 
the very .serious crisis faring the na- 
tion. He- cited alleged mili tary 
moves by North Korea and social 
unrest caused by three days of stu- 
dent street demonstrations. * • • 

A US. mffitaiy spokesman said 
that the United States, had no 
knowledge of. any imlhaiy 'moves by 
North Korea. 

Kim Young Sam, president of the 
opposition New Democratic Party, 
said, “The worst possible situation 
which I had feared has occurred.” 

U.S. op positi on - to -military role 



Japan Plans Similar Move 

Limited EEC Sanctions 
Adopted Against Iran 


Unrnd Prt» fcMmoriond 


Armored cars are positioned near the dty government center in Seoul. 


in South Korea has been (mandated 
repeatedly since Park was assassi- 
nated. As recently as May 1, in a 
meeting with Japanese Premier 
Masayoshi (Mura, President Carter 
expressed concern over the political 
ambitions of “certain dements” in 
the South Korean aimed forces. Mr. 
Carter was known to be referring to 
Gen. Chon, whose imprint on the 
latest moves was dearly visible. 

Gen. Chon, who heads both the 


Defense Security Command and the 
Korean Central Intelligence Agen- 
cy, led a mutiny within the military 
on Dec. 12 that ousted more than 
30 senior generals allegedly tainted 
.by corruption. 

The same kind of charges of cor- 
ruption were made against a num- 
ber of staunch supporters of Park, 
who were arrested today. Most star- 
tling was the arrest of Kim Jong PH 
who succeeded Park as president of 


* 'T\ u-p 


First Fall Flight Test of Carrier Rocket 




ina Reports Launching of Missile to Pacific Target 


vs JG, May 18 (AP): — China na’s CSSX-4 (China snrface-to-sur- 
■ launched an intercon- face experimental Na 4). Also in 

-c • ■ b allis tic missile to a target .. China’s arsenal are the CSS-2, with 
'•::be South Pacific today, the a range of more thpn 1,500. miles, 

and me .CSS-3, with a range of 
about 4,000 utiles. 

In a short ntimerfor Chinese 
__ _ readers on ICBMs, the Gnangming 

^et to the destined area, in ^.newspaper indicated^ that' China’s 
jc Ocean.” L *i^r • CV ^^*w^.-|»obaWy nsed,sdid.fhd- ftt 


-■ F.’iiinews agency reported. 

;tief report said that “China 
: complete- success tins 

. -r__ in launching its car-; 


TS 


Mncy"aa^St' . 

^ loadbi jnat be- 

be in nortlnTCSt Sn w an£ Jans la u nching, a posable ddaying 

, about -62D& nafle^ .&onr "^ 8 ^?*' • V j !“■ ' • _• ' 

ana. A missfle’ with P^ J G r said_ that ICBMs are 

&wld cany a nod ear 65 to fo 


feet 


jSPC 


'A nywhere jn the 
the west coasttif the Unit- 

*m - • " 

ip published in Otinese 

ers shewed the taiget.aTea, 

vith a radius of .70 nautical . 
.^ughly in the ce&tqr <rf a ring . 
■ by . the Solomon lslands, 

: = Kixihati (frameriy. the G3- 
^mdsX Tavahi, 1 Western : 
. ^giand theNewHebrktes. 

- - 9 Announciement • 

„. r annoiTnond May 9 tfaat.it . 
■ to cany opt its first fin ‘ 
of an TCBM between 
^md June 10. 

«. Viofe Premier li JQamn- 
jjOg New Zealand, said, that 
-V the test was to strengthen 
tb a^>e wftn .the. , 
the hegCmonist powers, 
China applies to the 
.man. . : 


10 to 16 fe^ 


around and’.wagh 20 to 30 tons for 
a solid fuel rocket and mare than 
100 tons Tor .a' liquid fuel rocket. 
The ; atomic warhead usually weighs 
about one ton, it sad, and can de- 
liver a punch equivalent to 1 million 
tons of dynamite. . 

' At a s pee d of 43 miles per sec- 
ond, an ICBM can fly 6^200 mites in 
hidf an hoar at an altitude out of 
reach of conventional anti-aircraft 
weapons, it said. 


Splashdown Monitwed 


SYDNEY, May 18 (UPI) — Aus- 
tralian. Navy slops observed die 
splashdown today of a Chinese 
kmg-Taztge rocket about 750 miles 
north-northwest of . Fiji, Defense 
Minister James KUlcn • 
r; . E^iteett Chinese ships were ] 
erit in ihe recovery area, Mr. K 
said. The deployment was believed 
'i said that China under- jo-bb the most distant to date by the 
U concern of certain Pacific:' CmaeseNavy. ■ . . . 

■ Mr. KiUcn. said. that the Oimesg 
force-had been under regular obser- 
vation by Royal Australian Airforce 
Orion long-range .maritime recon- 
naissance aircraft since the daps 
gathered in the area, 


about the test but added 
la. was testing a launch y©- 
y and would can^e no pol- 



tbe majority Democratic Republi- 
can Pvty and appeared to be the 
rhm‘w» of the establishment to be- 
come South Korea's next president 
Mr. Kim's brother, a businessman, 
also was arrested. 

Charges of misuse of public off- 
ice to accumulate personal wealth 
were also filed against two of the 
most prominent figures of authori- 
tarian rule under Park — Lee Hu 
Rak, a onetime KCIA director, and 
Park Chong Kyu, a onetime chief 
presidential bodyguard who exerted 
vast political influence. 

Political considerations appeared 
to have played a role in the arrest of 
Kim Jong PiL Gen. Chon reported- 
ly had become disenchanted with 
Mr. Kim when the former premier 
started criticizing Park’s rule after 
the president was murdered. As the 
rank* of student demonstrators ex- 
panded to more than 100,000 na- 
tionwide last Thursday. Mr. Kim 
publicly urged the government to 
exercise restraint in Healing with the 
.demonstrations and reportedly was 
prepared to support a move in the 

(Continued on Page 2, Co L 6) 


By Robert McCartney 

NAPLES. May 18 (AP) — The 
nine members of the European Eco- 
nomic Community imposed eco- 
nomic sanctions today to block 
trade with Iran, but i«Tnitt»d them to 
business deals signed after the 
seizure on Nov. 4 of the U.S. hos- 
tages. The action fell short of an 
EEC pledge on April 22 to enact 
full sanctions against Iran unless 
there was major progress toward 
freeing the 53 hostages. 

The ministers were in contact 
with U3. Secretary of State Ed- 
mund Muskie by telephone. A high- 
ranking British official said. “The 
Americans should be content” The 
United States has imposed full 
sanctions against Tran and has 
urged its West European allies to do 
the gimp.. 

Some EEC officials said, howev- 
er, that U.S. pressure for sanctions 
had fallen off since the failure last 
month of the US. military attempt 
to rescue the hostages. These sourc- 
es said that the original EEC pledge 
of full economic sanctions had been 
designed to show the United States 
that it had European support and 
thus discourage it from talcin g mili- 
tary action to free the hostages. 

Japan will implement sanctions 
similar to those agreed on by the 
Europeans, Japanese Foreign Min- 
ister Saburo Oltita said in Tokyo. 
The form of the Japanese sanctions 
will be derided later, a Foreign 
Ministry spokesman said. 

President Carter, asked in Wash- 
ington if he was pleased with the 
Common Market derision, said 
only “yes,” declining to comment 
further. 

Ir anian leaders indicated today 
that they would cut off oil to coun- 
tries backing the EEC sanctions- 
Ir anian Foreign Minister 
Ghotbzadeh, in Islamabad. Pa 
stan, for a conference of Islamic na- 


tions, said. “We could not care less" 
about the sanctions. 

Italian Foreign Minister Emilio 
Colombo, chairman of the EEC 
meetings, said that the sanctions 
would take effect Thursday to pro- 
vide time for countries to take any 
necessary administrative steps. The 
only items specifically exempted are 
food and medicine. Under a previ- 
ous informal agreement, the EEC 
agreed that it would not buy Irani- 
an oiL EEC sources said. 

The exemption of contracts 
signed before Nov. 4 means that 


several countries, notably Italy and 
West Germany, mil not iose several 
major business deals. Dutch offi- 
cials estimated that the sanctions 
would block 8 percent of the vol- 
ume of present business between 
the EEC and Iran. 

The foreign ministers believed 
that full sanctions would alienate 
what they view as a moderate fac- 
tion in Iran, EEC sources said. Sev- 
eral officials noted that Iranian Pre- 
mier Abolhassan Bani-Sadr, who is 
considered a moderate, appealed to 
(Continued on Page 2, CoL 1) 


Giscard, Brezhnev Set 
Surprise Talks Today 


PARIS, May 18 (NYT) — The 
meeting in Warsaw scheduled to- 
morrow between President Valery 
Giscard d’Estaing of France and 
President Leonid Brezhnev of the 
Soviet Union caught officials here 
by surprise but was quickly inter- 
preted as a diplomatic victory for 
the Soviet Union — even before it 
had begun. 

The meeting, to be held at the in- 
vitation of Poland’s leader, Edward 
Gierek, was announced simulta- 
neously in Moscow, Paris and War- 
saw tonight, but reports of it sur- 
faced earlier, first in Moscow and 
then in Warsaw, where correspond- 
ents were alerted about a major dip- 
lomatic meeting. 

The U3. government was in- 
formed yesterday^ of the meeting, 
and a spokesman for the West Ger- 
man government in Bonn said that 
the West Germans learned of it yes- 


Waldheim to Send Syrian 
To Iran for Hostage Talks 


UNITED NATIONS. N Y, May 
18 (WP) — Secretary-General Kart 
Waldheim launched a new effort 
yesterday to resolve the UJS. hos- 
tage problem by diplomatic means, 
naming high-ranking Syrian official 
Adib Daoudy to go to Tehran as his 


representative. 
The nw 


IMadIWtarafcnd 


.^ has no intention to con-. 
' nuclear test in the Parif- 
, * ; r r^old a news conference in 
‘ ^ ~ Thursday. China has 
^,- udear devices within its 
* lo^'SlpItory. 

ihoDpi^r' Japanese Protest 

--j Peking warned all ships 
■T: lanes lostav out of the test 

Jan xespiooSed with a pro- 
trying; tie right to daim 
Nation; for-' any damages. It 
- Japanese fishing boats op- 
hiftitgsUafc 

said that the 


cany measur- 
ses ratber than a -warhead 
td , airplanes canying^addi- 

5e latgetheniesr, thigr said 
said that tfab nrissfle 
a proper;. bearing to 
3T danger to China or other 
5; /6om debris -from the 
pparestly meaning the ear- 
what was reported to be 
tagp rocket 

xket was bdieved tobeba- 
|tc same as some of those 
launched Chinese satel- 
orbiL But tins was the first 
Chinese ICBM Xor.its actu- 
— an accurate long, shot 
analysts have said that 
mvotod would be Chi- 


lli a special edition on the successful test of a Chinese ICBM, 
die People’s Daily carried a map of the Pacific Ocean target 


King Hussein Called Pessimistic 
On Mideast Peace Negotiations 
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By Doyle McManus 

AMMAN, Jordan, May 18 (LAT> 
— King Hussein of Jordan, who has 
never supported the Camp David 
peace negotiations between Israel 
and Egypt, is now virtually certain 
that the U.S.-sponsored talks have 
readied a dead end 

This was made dear last week in 
talks with Jordanian officials dose 
to the king , who described him as 
bitterly, disappointed with his 
American friends. 

. Ever since Egypt and Israel con- 
cluded the Camp David accords in 
1978, the United. States has tried 
unsuccessfully to bring other Arabs 
into the talks, particularly its mod- 
erate ally. K ing Hussein. 

. Today, Jordanian officials say. 
the kmgbelieves the government of 
Israeli Prime Minister Meoac hem 
Beam will never end its occupation 
of the West Back of the Jordan Rxv- 
er.' And he has become increasingly 
convinced that the UJ.-sponsored 
talks will not lead to peace. 

“After Camp David, we waited 
for a miracle. We thought it might 
be possible,” Fuad Ayoub, an aide 
to me long, said last wedt. “Instead 
things have gotten worse.” 

The peace treaty called for a sys- 
tem of autonomy for Arabs in the 
Israeli -occupied West Bank and 
Gaza Strip. The situation has wors- 
ened, Jordanian officials say, be- 
cause the two sides have not been 
able to agree on what extent of self- 

rule the Arabs will be allowed. 


Jordan’s position has been that 
Israel should withdraw its forces 
and settlements from the occupied 
territories and let the inhabitants 
vote on their political future. Pri- 
vately, Jordanian officials say they 
beEeve such a vote on the West 
Bank would result in a Palestinian 
“entity” in a federation with Jordan 
— not the independent Palestinian 
stare that Israel rears. 

But Israel is taking no chances. 
In negotiations with Egypt, Mr. Bo- 
gin’s government insisted that it 
should retain control of all but a 
few minor functions in the territo- 
ries. That position has been too 
much for Egypt, and the talks have 
stalled. 

Israel’s tough position in the 
talks, announcements of new settle- 
ments mi the West Bank and use of 
martial Jaw against Arabs have 
stiffened King Hussein’s conviction 
that he has nothing to gain in nego- 
tiations now, aides say. 

"We certainly hope arid pray that 
there will be a very basic change in 

Qndbec Separatists Lead 

MONTREAL, May 18 (AP) — 
The separatist side took a- surprise 
lead today in a poD before Quebec 
votes Tuesday on whether to move 
toward independence. The poU 


Israel’s attitude in the future, “"the 
king said recently. “But it’s too ear- 
ly to say that we see any change, 
any promise, any alteration of con- 
cepts by the Israelis, be they in 
power now or outside:” 

“Where does anyone get the idea 
that we are interested in joining [the 
talks]?” the royal spokesman, Mr. 
Ayoub, asked more bluntly. “How 
many times do we have to sayiiT* 

Lone Pro-American 

Before the Camp David meet- 
ings, King Hussein, as the lone pro- 
American among the front-line 
Arab states, was despised by the 
Palestine Liberation Organization 
and its radical backers. But when be 
rejected the U.S. invitation to join 
the talks, he was welcomed back 
into the Arab fold with open arms 
— and the anti-Egyptian Arab sum- 
mit in Baghdad last year voted Jor- 
dan more than $] billion in aid. 

The effect on Jordan's ties with 
the United States has been disas- 
trous. IBs relationship with Wash- 
ington, King Hussein said recently, 
has never been so bad. Aides to the 
king say that Jordan still wants a 
dose relationship with the United 
States. 

The long has proposed that the 
nations of Western Europe could 


S3 


proposal byj ; Quebec’s separatist 
government to negotiate limited 
sovereignty arid 37 percent op- 
posed, ft reversal of earlier posi- 
tions. 


arions by getting the UN Security 
Council to pass a resolution endors- 
ing Palestinian self-determination. 
Such a measure has been proposed 
(Continued on Page 2, CoL 7) 


move was approved by Irani- 
an Foreign Minister Sadegb 
Ghotbzadeh and UJ5. Secretary of 
State Frimunri Muskie, UN officials 
said. 

“But there are no guarantees,” a 
UN source added. “These tal ks are 
important, but only exploratory. 
You never know how they will de- 
velop.” 

The United Nations would not 
specify the timing of the Daoudy 
missio n, but he is expected to 
confer with Mr. Waldh eim in Lon- 
don or Geneva within 10 days and 

then go to Tehran. 

A UN spokesman said that Mr. 
Waldheim had two lengthy tele- 
phone conversations with Mr. 
Muskie on the Daoudy tniwaon and 
discussed it with Mr. Ghotbzadeh 
in Belgrade last week. 

In Washington, State Depart- 
ment officials said the United 
Slates welcomed the move, al- 
though they stressed that it was a 
Waldheim initiative rather than a 
U.S. one. “The name of the game at 
this post is exploration,” a senior 
U.S. official said of Washington's 
attitude. 

Iranian President Abolhassan 
Bani-Sadr, meanwhile, pointed to 
the Ghotbzadeh- Waldheim talks as 
a sign of progress toward resolving 
the situation and appealed for an 
end to Western economic sanctions 
against Iran. 

Served on Commission 

Mr. Daoudy, a political adviser 
to Syrian President Hafez al-Assad, 
had served on a five-man UN com- 
misaon of inquiry set up by Mr. 
Waldheim on Feb. 20 to investigate 
Ir anian grievances and seek the re- 
lease of the American hostages. Af- 
ter 13 days in Tehran, where the 
pand became enmeshed in an inter- 
nal struggle between Islamic mili- 
tants and the Bani-Sadr govern- 
ment, the commissioa called off its 
inquiry without seeing the hostages 
or issuing a report. 

The object of the Daoudy mis- 
sion, yesterday’s UN announce- 
ment said, is to “discuss the 
resumption of the work of the UN 
commission erf inquiry and the com- 
pletion of its mandate, including its 
report, in order to solve the crisis 
between Iran and the United 
States." 

It appeared unlikely, however, 
that a new UN initiative would find 
a more hospitable climate in 
Tehran, since, if anything, Mr. 
Bani-Sadr’s authority has deterio- 
rated in the last two months. Asked 


what reason Mr. Waldheim had to 
believe that the Bani-Sadr govern- 
ment now has the power to cany 
out its end of a deal arranged earlier 
for the release of the hostages. UN 
officials acknowledged that there 
were no sure answers. 

“But parliament will meet in 
Tehran soon,” one UN source said, 
“and a new prime minister will be 
selected. The country is moving in 
the direction of consolidation." 

Mr. Daoudy's purpose is not to 
visit the hostages, a UN official 
said, adding, however, that “if he 
has the opportunity, he would do 
so. He will certainly inquire after 
their well-bang." 



Adib Daoudy 


By Frank J. Prial 

terday through their delegation to 
the foreign minister’s conference in 
Naples. 

A spokesman for Mr. Giscard 
d’Estaing said that the French pres- 
ident talked by telephone with 
Chancellor Helmut Schmidt of 
West Germany this morning and, 
before leaving for Warsaw this af- 
ternoon, had sent messages to Presi- 
dent Carter and Prime Minister 
Margaret Thatcher of Britain. 

Mr. Giscard and Mr. Brezhnev 
arrived in Warsaw today. 

Rejection of U.S. 

The French move was seen here 
as an open rqectiou of the United 
States’ policy of solid Western op- 
position to the Soviet intervention 
in Afghanistan, and as an affront to 
Mr. Schmidt, who has been plan- 
ning his own meeting next month in 
Moscow with Soviet leaders. 

The Paris-Moscow summit will 
be the Gist meeting between Mr. 
Brezhnev and any Western head of 
state since the Afghanistan inter- 
vention Dec. 27. Diplomats noted 
that France has consistently main- 
tained open ties with Moscow and 
has enjoyed a privileged relation- 
ship with the Soviet Union ever 
since DeGaulle first visited there in 
1966. Leaders of the two countries 
confer annually in Moscow or Paris, 
and this year it was Mr. Brezhnev's 
turn to come to Paris. A govern- 
ment spokesman said it was too ear- 
ly to tell whether that meeting 
would be cancelled because of the 
session tomorrow in Warsaw. 

[Few details were given about the 
meeting, but Polish sources said 
that the discussions would be wide- 
ranging and touch on virtually eve- 
ry topic of East-West tension," John 
Darn ton of The New York Times 
reported from Warsaw. 

[These are likely to include a re- 

(Continued on Page 2, CoL 2) 


Violence Tied to Acquittal of 4 Policemen 

9 Die, 120 Injured in Miami Race Riot 


MIAMI, May 18 (AP) — Nation- looting that left at least nine per- 
al Guardsmen patrolled Miami’s sons dead and 120 injured, 
streets after a racial “time bomb” Crowds of enraged blacks surged 
exploded last night and early today into Miami streets as word spread 
in shootings, beatings, burnings ana that an all-white jury in Tampa had 


icr pot 
of bla 



not guilty in the death of black Mi- 
ami businessman Arthur McDuffie. 

Dade County Manager Merreu 
Stierheim said nine persons were 
known dead. Police said one man 
was shot, his ear cut off and tongue 
severed; a red rose was stuffed into 
his throat 

Prosecutors had claimed the four 
men engaged in a chase through Mi- 
ami streets that ended with several 
officers yanking McDufGe, an in- 
surance executive, off his motorcy- 
cle. Prosecutors said police fatally 
beat him and then tried to make it 
look as if his injuries had resulted 
from a motorcycle wreck. Calling 
the case a racial “time bomb," 
County Circuit Judge Lenore Nes- 
bitt had it moved to Tampa. 

, Apparently Hying to defuse the 
situation, U.S. Justice Department 
officials unnwninwi today that they 
would seek civil rights indictments 
against the four former policemen. 

Curfew 

Oxrnty officials yesterday im- 
posed a dusk-to-dawn curfew m the 
riot-scarred northwest section of 
town, halted all bus service, arrest- 
ed more than 135 persons on 
charges ranging from burglary to 
battery on a police officer and sent 
police escorts with fire trades. 

Gov. Bob Graham mobilized 
1,100 National Guardsmen. 300 
highway patrolmen. Marine Patrol 
and personnel from the Game and 
Fresh Water Fish Commission, 
along with four helicopters and an 
armored personnel carrier. 

A half-dozen buildings were gutt- 
ed by fire last night, and authorities 
said at least 10 fires burned out of 
control because firefighters could 
not get to them despite police 
escorts. 

The fires and violence were con- 


Miami police pin down Nack man arrested in rioting Saturday. (Continued oo Page 2, CoL 6) 
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U.S. Aides Say Nearly 1 Million WORLD NEWS 
Have Fled Afghanistan Fighting 


By Michael Getlcr 

WASHINGTON, May 18 (WP) 
— The number of Afghan refugees 
fleeing the fighting m their country 
and the continued Soviet occupa- 
tion is now approaching one mil- 
lion, more than seven percent of the 


staa that goes beyond the band of 


population, U.S. government offi- 
cials sai* 


UnM hwnokMd 


Iraqis seeking repatriation at in at Tunisian Embassy in Tehran. Tunisia heads Arab League. 


EEC Sets Limited Sanctions Against Iran 


(Continued from Pagel) 
the EEC not to impose 'sanctions in 
an interview with four European 
newspapers published yesterday. 

(The New York Times, quoting 
European diplomats, repeated that 
the Iranian government had recent- 
ly several European ambassa- 
dors in Tehran to delay the sanc- 
tions, saying that restraint would 
encourage the new Iranian parlia- 
ment to free the hostages. Mr. Bani- 
Sadr’s interviews were seen as part 
of that campaign. 

(In the interviews, Mr. Bani-Sadr 
said that “the parliament will suc- 
ceed in solving the problem [of the 
hostages] once it meets," warning 
that, while Iran could survive the 
economic effects of a European 
trade embargo, “politically it would 


Soviet Theft Suspect 
Avoids Swiss Arrest 





Whal lowers over ftuis, 
has two fabulous res- 
taurants (one starred) 
and drives gourmets 
wild? Concorde - La 
Fayette ; the great 
hotel for businessmen 
who cant hunt (heir 
roast venison all over 
town. 


Hotel Concorde 
La Fhyette. Paris 
★★★★IXJXE 


3, piac* del* Ported® Terras - 
75017 Paris. 

TeL 758.12.70 - Telex S50 892 


be catastrophic, encouraging anti- 
American extremists ana pushing 
the country closer to Moscow. Iran 
is determined to solve the problem 
of the hostages in an honorable, fi- 


nal peaceful manner."] 
foreign i 


BERN, May 18 (AP) — Swiss au- 
thorities are investigating the depar- 
ture of a Soviet interpreter who was 
to be arrested as a shoplifting sus- 
pect Police said the woman and her 
fellow delegates to a meeting here 
left for Moscow today. 

The woman, part of a delegation 
to a meeting of the Universal Postal 
Union, was stopped in a depart- 
ment store yesterday while trying to 
steal a blanket, police said. 


The foreign ministers also dis- 
cussed the dispute over Britain’s de- 
mands to reduce the size of its net 
contribution to the EEC 
They agreed that Common 
economics H|, d firnmw ministers 
would hold another meeting to tiy 
to resolve the issue before the EEC 
summit meeting in Venice on June 
12-13. 

Finally the foreign ministers con- 
sidered the Soviet intervention in 
Afghanistan wwd the Middle East 
peace negotiations. 

On Afghanistan the foreign min- 
isters of Italy, West Germany, 
France and Britain reported on 
tfiMT individual tniira in Vienna last 
week with Soviet Foreign Minister 
Andrei Gromyko. 

The Middle East discussions 
focused on the upcoming target 
date for talk* between Egypt and Is-, 
rad on Palestinian autonomy. Offi- 
cials said that the EEC would make 
proposals on this issue at the sum- 
mit meeting in Venice. 

The question whether to partici- 
pate in the Moscow Summer Olym- 
pics also was discussed, but sources 
said that the nine nations were un- 
able to agree on a stand. 

A member of Iran's needy elected 
parliament said in an interview 


ply for visas following their reintro- 
duction by EEC nations. 

Italy, the last EEC member to im- 
pose a visa requirement, said today 
that it was resuming visa regula- 
tions tomorrow. The EEC nations 
began to require visas for travel in 
part as a protest against the holding 
of US. hostages. 

The embassies of Belgium, the 
Netherlands and Luxembourg said 
that they were referring each visa 
application to their foreign minis- 
try, a procedure that diplomats say 
is rare for applications from non- 
Communist countries. 

All the embassies said that the 
visas did not guarantee Iranians the 
right of entry. The final decision lay 
with immigration officials, they 
said. 


: said yesterday. 

The officials, using statistics 
based on refugee registration in 
Pakistan, said that, as of the begin- 
ning of this month, 737,000 Af- 
ghans had fled across the ragged 
1, 400-mile border to Pakistan. An- 
other 100,000 or so are now estimat- 
ed to be just across the Iranian 
frontier to the south. ■ 

But the number is doser to a mil- 
lion by taking into account the 
number of refugees who have not 
been counted — an estimated 10 
p er ce nt of the total — and those 
who have fled during the first half 
of May, the officials said. 

The refugee exodus, however, was 
only part of a. status report on the 
Afghanistan situation that was pro- 
vided for journalists by officials 
who, under the ground rules of the 
briefing, may not be identified. 

As viewed here, that situation 
portrays the Russians as facing a 
dangerous, and probably long-last- 
ing, dilemma in Afghanistan, de- 
spite their position of being in obvi- 
ous military control The extent of 
such a HiTwnmfl h 1 $q an ad- 

ministration official said, that U.S.- 
Soviet relations “are also gang to 
be bad for s long time.” 

Since the Soviet Union sent 
troops into Afghanistan an Dec 27, 
it has not achieved its objectives of 
pacifying the population, ending 
the armed resistance or developing 
popular support for the Moscow-in- 
stalled government of Babrak Kar- 
mal these officials concluded. 


that the new system would favor 
persons who had sent substantial 
sums o£ money out of Iran before 
the revolutiaii. “For those wishing 
to settle abroad for any period of 
time, there is a financial require- 
ment, and those who got their cash 
out before the revolution tend to get 
preferential treatment," a Western 
diplomat said. 


Parfiament Opens May 28 


Regfane Seen to Weaken 

The regime, the officials contend, 
is weaker and less popular than it 
was when first installed, and the 
general political and economic situ- 
ation in the country is deteriorating. 

A continuing feud among rival 
factions of Mr. Karmal's Peoples 
Democratic Party is seen here as 
further paralyzing whatever sem- 
blance of national government that 
exists in the capital of Kabul, and 
riina strengthening resistance in the 
countryside to the Moscow-con- 
trolled regime. 

The Russians have 85,000 troops 


TEHRAN. May 18 (Reuters) — huide Afghanistan and 30,000 iust 
Jamie Wiomem wffl across the border m the Soviet Un- 


Iran's first Triamie 

open on Mav 28 after HnlHmg an ion. 

inaugural session on M^^the .*?£ the Soviets," an official 
g over n ment announced tonight. said, ‘toave no influence m Afghani- 


view, the 85,000 troops are 
not enough to resolve the problem 
of coatiluung.resistaace by increas- 
ingly well-armed insurgents. Yet 
Moscow is unlikely to bring in 
-heavy reinforcements soon for two 
reasons, these U.S. officials rea- 
soned. 

One is that the Rtnarijm^ with the 
approach of what was called their 
first “good fi ghting season” this 
summer, probably would want to 
see how much better the troops 
there can perform, now that they 
have some fi ghting experience in 
the country. The second factor, offi- 
cials beHeye, is that Mbscow would 
be un willing to. focus world 
attention on its Intervention, and 
therefore would not send in larger 
forces until after tbe Moscow Olym- 
pics in July. 

This virtually assures that tbe sit- 
uation in Af ghanistan will continue 
for several more months, and there 
are still other, new signs that tbe 
Russians are digging in for a long 
stay. ' 

The Russians are building up a 
big logistics base at Fol-e-Khomri, 
about 100 miles north of Kabul in- 

S construction of under- 
coucrete-covered storage 
i for ammunition and fuel, 
which had been kept above ground 
in rubber bladders. 

Permanent bases for Soviet heli- 
copter gunships are being built, 
sources say, at Ghazni, southwest of 
the capital, and at Jalalabad to the 
east, while maintenance facilities 
for those gunships are being ex- 
panded at the Kabul airport and at 
Bagram airfield north of the city. 

The Thpi-Tagbek, or Afghan Pal- 
ace, in Kabul, sources report, also is 
being renovated for use, apparently, 
as the permanent Soviet military, 
command headquarters. This site is 
where the previous ruler, Hafizullah 
Amin, was kfllfld d uring the initial 
Soviet takeover. A second large, 
new militaiy headquarters is also 
being built just north of the capital. 

In reiterating charges the 
Rusaans seem to bo mting wnmn 

kind of mna panitwting gn« — which 

is more dangerous than irritants 
such as tear gas but not dearly 
lethal — officials said they are now 
getting reports of Soviet chemical 
decontamination equipment at ar- 
tillery and gunship sites. This indi- 
cates, they said, that Soviet soldiers 
there must be handling shells or am- 
munition loaded with such gas. 

Although the Soviet presence in 
(he capital is large enough to main- 
tain the facade of order, the U.S, 
officials contend, they said that 


“outside of Kabul the government 
hardly functions at afl. Provincial 
governors are isf ' J “ ‘ u ~ 
tals.” The time 

— Kandahar, 

— “are really . 

they said. Jalalabad, they added, 
“seems out of government control 
several hours a day most of the 
time." 


Qatari OffuddL CaU$forVnif^:0]^CP rtj 

DOHA, Qatar, May 18 (UPI) — Sheikh Abdel Aziz ben Khar 
Thani Qatar's da minister, called todayon the Organization of Peb 
Exporting Countries by adopt a unified benchmar k pride for its d 1. ' 

OPEC conference scheduled for early June in Algeria. 



Political Costs 

However, tbe Russians will not 
leave, an official concluded, be- 
cause they are a superpower and 
“the political costs of leaving are 


band. 

The 13-mmibcr cartel r faaed to achieve a benchmark. price in 
pricing session in December. The Qatari ministers call Followed 
Arabia’s decision last week to increase the price of its light crude 
to $28aband, retroactive to April-2. : v . 


I 


hi ghw than Mayin g. " .Thus, he rea- 
try toduute 


sonod, they try to dilute the costs by 
cosmetic of a settlement 

♦bat divert attention from their miK- 


Peru Begins Voting for. Civilian Leadersh 

b polls today to wL 
avilian.teadcrshtp jjl 


l 


/e’d like them to 
their head that it 


: the idea in 

[Afghanistan] is 

costing them more than its worth in 
terms of their relations with us, with 
Europe and the Islamic world,” Ik 
said. _ . 

~ Unstated in the «ffig»«l sta tus re- 
port was the Carter administra- 
tion's concern *hat the Afghanistan . 
situation is fading from the public 
mind, and with it tbe prospect for 
s up port in the United States or dse- ■ 
where in the world for strong coun- 
teraction against Moscow. _ 

Officials also indicated that the. 
Kabul g o ver nm ent may be sending' 
what were described as small com- 
mando-type hit squads into Paki-r 
stan. They said that a small amts 
Factory in Pakistan and same assas- 
sinations among refugee leaders in 
that country may be the work of 
these groups. 


LIMA, May 18 (AF) — Peruvians went' to the 
national election that is to return thc countty to a 
years of nrititary rule! . : '■ -• j 

Long lines of voters were waiting when the polls opraed this n r .- 
About 5.4 nuflion of Peru's 6.4 mfltiou registered voters wereexpi ' J * 
participate in the election of a president, two vice presidents, 60 s % vf - 5 
and 180 congressmen to five-year terms. , ; 1. 

There were 15 presidential candidates.- Surveys indicated that thif^ ' [ i * 
ites were former President Fernando Bdaimdc Terry, 67, oftfce ^ e 
P opular Action. Party and Armando Villanueva, 64; of the «n$er4^’^. - 
nlar American Revolutionary Party. .. -y 

Haughey to SeekAn^o-lTishTIlster Initic 

LONDON, May 18 (Renters) — The premier of the Irish 
Phfl r fcs Haughey, plan* to urge Britain-to join in iul initiative to sr 4 *"" 
Northern Ireland conflict, when He visits British Prime Minister At ^ 
Thatcher in London on Wednesday. . 

Mr. Haughey, once hied and acquitted on, charges of smuggling 1 

Irish Catholics in the British-ruled province,' has made Northern/ 3 ' * 
his first priority since taking office in December. The Northern- 
conflict has claimed 2,000 Eves in the past 10 years. ' ; l* 

The British do not see Northern Ireland as an Anglo-Irish probk^' i - 
Mrs. Thatcher is expected to Testate the British petition 
Ireland will remain a province untfl a majority of its : T. . 

otherwise. ' . • ' - -- •' ■ 


Crackdown 
In S. Korea 


. . . 

PARIS, May 18 (UPI) — France and Mexico are prepared to' :: ' 
accord under which Franco will construct three niidear power pfenf 
uranium center in' Mexico, a wefl-inf armed 


i2S-» ^ 


said today. The source said tint the accord would: be signed tcanc^y ^^ 


ty of deputies in the legislature fa- 
vored a trial of the U.S. hostages. 
Ibrahim Yazdi, a farmer foreign 
minister, said that Iran also must 
demand financial condensation for 
UJL interventions during the rule of 
Mohammed Reza Pahiavi, the de- 
posed shah. 


U.S. Raid Seen Lifting Burden of Restraint 


(Continued from Page 1) 
National Assembly ordering an end 
to martial law. 

Kim Dae Jung, the last to 
run against Park in an open presi- 
dential election in 1971, also was 
known to be in Gen. Chon’s disfa- 
vor. Charged with instigating social 
unrest, he was taken into custody 
along with two of his secretaries, his 
son and his driver. 

Although Kim Young Sam, the 
president of the NewDemocratic 
Party, was not arrested, die ban on 
all political activity promised to 
leave him without a forum for pro- 
test 

Gen. Choi had widely been ex- 
pected to offer concessions to critics 
of his slowpaced transition toward 
what was, at least until today, ex- 
pected to he a democratic govern- 
ment Pres sure for a speedy restora- 
tion of democracy was cn m iwg not 
students and opposition 


i PortiHoaf Metier^ » 
French officials hoped that the visit would produce economi^^r*:?. 
meats to exchange French nuclear technology for, Mexican mL;*' 
imports about 100,000 bands cf bfl a day from Madcoand is < ^ ? 

boost that figure. 

Three accords dealing with agriculture have been signed,. Frendil^^! 
said today. They call for teriiotogfoal cooperation in agricultural " ‘ 

industries, farm machinery and the devdqpmarit of animal product 1 ■ . . . 
bly milk-based products. 4 


Exiles Intensify Bids to Depose Khomeini lifers but even from the' majority 


By Ronald Koven 

PARIS, May 18 (WP) — The 
abortive U.S. rescue mission in Iran 
appears to have galvanized the Ira- 

, , ... . _ man exile movements in Western r - . • ... - . . 

TEEKAN, May 18 (Reuters) — - Europe into redoubling their efforts 
Long Imes fonned outside several to overthrow the Islamic revolution- “““Sf. oqunal had offered to 


lines at Embassies 


tore and was forced out erf power by 
Ayatollah Khomeini 
Mr. BaVhriar has refused to have 
anything to do with arty of the 
groups, even though he said in an 


West 
weekend as 


embassies this 
rushed to ap- 


of Ayatollah RnhoHah 


Soviet Talks 


Far from regarding it as a disas- 
ter, exile leaders centered here see 
the faded U.S. operation as having 
lifted a major weight from them 

TVT » m .L- ¥7T 1 since they can no longer be 

W ttil r TBTtCtl reproached by Washmgton i for pos- 
sibly endangering the hostages’ 
safety and the prospects of a negoti- 


(Continiied from Page 1) 
cent proposal by Afghanistan for a 
political settlement of the conflict 
there, a derision by NATO last De- 
cember to HtMafl medium-range nu- 
clear missiles in Western Europe, 
the appeal last week by the Warsaw 
Pact nations for a worldwide sum- 
mit conference, and a Polish call to 
hold a European conference on de- 
tente and disarmament in Warsaw. 

[Polish sources said that it was at 
the request of the French that the 
meeting was kept a secret Polish 
t sources theorized that 
did not want to add ex- 
pressures upon Secretary of 


ated release: 

Intensive efforts are bring made 
here to unify exile groups in France, 
Britain, West Gomany and the 
United States into a coalition front 


era 


State Edmund Muslde of die Unit- 
ed States during his meeting with 
Foreign Minister Andrei Gromyko 
of the Soviet Union on Friday in 
Vienna, Mr. Dare ton reported.] 
Those sources who interpreted 
the Warsaw meeting as a victory for 
Soviet diplomacy said it was con- 


Mooschbt Congress 

The monarchisis, who claim to 
still command an important follow- 
ing in the armed forces, said they 
have reached broad a g re emen t to 
hold an organizing congress in Lon- 
don or Paris within two weeks to 
form an Iranian national resistance 
council Everyone who accepts the 
principle of the monarchy — with 
or wiuan the deposed shah — will 
be invited except for Shahpur Bar 
khtiar, the premi er for 39 days who 
paved the way for (he shah's depar- 


™v«» him its chief. He dismisses 
them as corrupt and discredited 

The royalists daim that a number 
of internal and external opponents' 
have spontaneously rallied to the 
principle of (he monarchy because 
the revolts by various ethnic minori- 
ties against Ayatollah Khomeini’s 
Islamic republic have underlined 
that Iran was a federation of peo- 
ples that needed a symbol of na- 
tional unity to bold together. 

Princess Azadefa, 29, the niece 
the shah and the political leader 
-a young officers movement called 
Free Iran, said that one of the firat 
tasks of a national resistance coun- 
cil would be to ask the deposed 
shah, Mohammed Reza Pahiavi. to 
declare whether he intends to abdi- 
cate in favor of one of his two sons 
or to appoint a regency council 
This, she implied, would give the 
monarchisis the new image they 
need to serve as a rallying force. 

She and other monarchists daim 
that a number of republicans, espe- 
cially from the National Front of 
(he late premier, Mohammed Mos- 


sadegh, have agreed that the final 
form of the next regime be deter- 
mined by a referendum vote, in toe 
interest of uniting the opposition. 

People are rallying, she claimed, 
because “between Khomeini and 
the Communists, there is nothing 
but us. The only other solution 
would be a fascist military dictator- 
ship, and, in the long run, that 
would lead to Communism any- 
way." 

General h Key 

Most conversations with exile fig- 
ures lead to the shadowy figure of 
Gen. Ghoiam Ali Ovcisi, the mar- 
tial law administrator of Tehran un- 
der the shah and the commander in 
charge of the farces that fired on 
ami-shah demonstrators in whal 
has come to be known as the Black 


Democratic Republican Itorty. Last 
Thursday, Kim Ok GiD, the ednea- 
Mr. Choi would offer concessions, 
not a crackdown. 

Under partial martial law as it 
had existed from toe day after Park 
was assassinated until today, the 
military was charged with carrying 
out censorship — which had be- 
come inacasmgty liberal — and 
maintaining public order. The new 
tion minister, stated publkly that 
national martial law rives the mdi- 
taty a direct voice in the overall ad- 
ministration. 


Liberia Arrests 7 Officers in Coup 

MONROVIA, Uberia,!May 18 (Af) — Seven senior ariny.of&S;.^-*:: :: 
been arrested for allegedly taking part in an abortive ^coup attempt-^ * 
Liberia's month-old mfitary government, according to Brig. Gen,-^ ^* 1 ; 
Qniwaaka, commanding general of the aimed forces. ; is.z. 

Gen. Quxwanka said Friday that the seven officers had been pg-rT--; 
recently by the ruling People's Redemption Council, led by zc 

Samuel Doe. He said that they had tried to get other soldiers 
civilians to join in an attempt lastWcdncsday to overthrow Sgt'Dp.^uLll 
He said that a search had begun for others believed to have 
volved in the coup attempt and warned that apy soldier or law 
mens officer who did anything to tarnish the image of Liberia’s 
would face military disripfine: ' .\ .• 

- - ' ’■ ■' ’ ‘ i 

Austria President ElectSf ^ 
For Second 6-Year Ter& 

bare 


VIENNA, May 18 (Reuters) — ' out of the election, saying t 
President Rudolf Kirctachlacger; Kircfaachlaeger had carried 
(ly backed ty Austria's refioji largely ceremonial duties sa 


UJS. Worried by Moves 

WASHINGTON, May 18 
(UPI)— 'Tbe United States is deep- 


ly disturbed ty the imposition of 
id t' 


martial law ana the arrests of oppo- 

Friday massacre. “Emything is a 

around OveS?Prin- JgJ Department spokesman said 


Afghan Rebels Join Iran 


split the Western alliance. They £ At Islamic Ministers 9 Talks 

raDed the recent meeting of Com- 


ig ca % 

mtnrist Party leaders in Paris, dur- 
ing which a Soviet representative 
made it dear that Europe would be 
ill-advised to support what it sees as 
an irrational and hawkish adminis- 
tration in Washington- 

On Soviet Terms 

They said the meeting already 
marked a Soviet victory because it 
represented a renewal of high-kvd 
contacts bet w een East and West, 
entirely on Soviet terms. 

Western diplomats said that 
Moscow considers France the most 
promising target for its brand erf do- 
rente ana the best platform in tbe 
West from which to plead its; own 
solutions for a settlement of inter- 
national tensions. 

France has called far the with- 
drawal of Soviet troops from Af- 
ghanistan, and a government 
spokesman said today that the poli- 
ty had not changed. At the same 
time, the Giscand tfEstaing 
meat has insisted that the 
between the two nations must be 
maintained. It has rejected Wash- 
ington’s call for economic sanctions 
against the Soviet Union and an- 
nounced last week that French ath- 
letes would participate in the Olym- 
pic Games in Moscow this summer. 

French officials expressed disap- 
pointment that Mr. Gromyko, after 
die ministers’ meeting last week, 
had given no sign of any Soviet will- 
ingness to withdraw its troops from 
Afghanistan soon. 


By Marvinc Howe 


being woven 
cess Azndch said. 

Gen. Ovcisi, who fled to the 
United States before the shah left 
Iran and moved to Paris in Novem- 
ber, 1979, seems to travel a lot be* 
tween here and Iraq. His friends say 
that he has also been inside Iran, in 
rebellious Kurdistan, in 1 recent 
months. 

A recurrent theme among the ex- 
iles is that Gen. Ovcisi, a native of 
the Iranian Shiite holy city of Qom, 
is (he only officer who frightens Ay- 
atollah Khomeini. This view holds 
that once Gen. Ovcisi decides to 
move as the head of the officers and 
men he has been or ganizin g in 
training camps in Egypt, Iraq and 
Israel the Khomeini regime will 
melt away and be replaced during a 
mass uprising, rather than by a 


Party, was reelected today 
with a l ands l ide victory in national 
polls. 

With three-quarters of the ballots 
counted, the Interior Ministry said 
die 65-year-old president had 73.9 
percent of the total votes and esti- 
mated that he would be returned 
for a second six-year term with 
about 80 percent of toe vote. 

Mr. Kirchs chlarger was nomi- 
nated ty the Socialists but is not a 
party mem ber. His chief opponent, 
Wilflried Gredterof the center-right 
Freedom Party, bad 173 percent of 
the vote, and Norbcrt Burger, lead- 
er of the small pan-German Demo- 
cratic Party, won 33 percent 

The mam opposition party, the 
conservative People’s Party, stayed 


s Party voters I 
tween the incumbent presid 
Mr. Gredler, 63, who is As 
a mb assad or to Pricing and 

time diplomat 

Before becoming preside 
Kirehsddaeger served for fa 


pvuuMu uiroiar 

i accompanied by re 

it said. “However, IVlTlff I jflll ftfl 
xl that actions which O v ■ ■ 


‘Progress toward political fiberal- 
ization must be acooumanied ty re- 
spect for law," it said. “However, 
we are concerned that actions which 

the .government has now taken will -n • • • « 

enoerbaJe^noblcia, in the Rcpob- FftfiS imiS llfi 

The department added, “Tbe 
United States government win react 
strongly in acconhurcc with its trea- 
ty obligations to any external at- 
tempt to exploit the situation in the 
Republic of Korea.” 


ISLAMABAD, Pakistan, May 18 
(NYT) — Eight Afghan guerrilla 
leaders joined the Iranian delega- 
tion to the Mamie foreign ministers 
conference here today m whal was 
seen as a major move of s up p o rt by 
Iran for the anti-Soviet resistance 
movemeuL 

Iranian Foreign Minister Sadcgh 
Gbotbeadeh confirmed tonight that 
the guerrilla leaders had been invit- 
ed to take part in the conference as 
regular members of the Iranian del- 
egation. “We are going all the way 
with than." Mr. Gbotbzadeh said 
at a reception given for the delega- 
tions from 38 Moslem countries 
and tbe Palestine Liberation Organ- 
ization. 

Senior Pakistani officials inter- 
preted tbe Iranian action as a deci- 
sion to “throw down the gauntlet* 
to tbe Soviet Union. Asked whether 
tint would not put Iran in the hot 
seat with tbe Soviet Union, Mr. 
Ghothzadeh and said, 

“Have we ever been in the odd 
sear?" 

At January's emergency Islamic 
Conference on Afghanistan, a lead- 
er of the six-party Islamic Alliance 
for the Liberation of Afghanistan 
was invited to appear before the po- 
litical rernimittfxt, but representa- 
tives of (he guerrillas were barred 
from taking pan. 

The c on fe r en ce produced strong 
of toe S’ 


vention in Afghanistan and de- 
manded toe “immediate and uncon- 
ditional withdrawal of all Soviet 
troops." It also reco m mended that 
all Islamic states “affirm their soli- 
darity with the Afghan people in 
their just struggle . . . to recover 
their right to detenmne their desti- 
ny." 

Nevertheless, leaders of toe guer- 
rilla groups here bitterly com- 
plained that they have recei v ed no 
aid from their well-meaning 
Moslem brothers. “We're looking 
for real support, not just words," 
declared Abdul Rasouf Saycf, lead- 
er of the Islamic Affiance and a 
member of the Iranian delegation. 


condemnation 


Soviet inter* 


Another new member of toe Ira- 
nian 'delegation, Sibghtnllah Mujad- 
didi. leader of the Afghan National 
Liberation Front, said he had come 
to the conference to find out why, 
after the strong support from toe 
emergency meeting, there had been 
no real and to the guerrilla move- 
meals from the January conference. 

“What we want is antitank guns, 
anti-aircraft guns and munitions,” 
said Mr. Mujaddidi. The guerrilla 
lead ms said they would appeal for 
financial and material aid when the 
Afghanistan question comes up on 
the agenda. 

Six erf tbe guerrilla ckefs head 
movements based in Peshawar, Pak- 
istan, and two are based in Tehran. 


purely military operation. 

“A military coup would be disas- 
trous fra the future of toe monarch- 
ic principle," Princess Azadeh said. 

FaBnre as Blearing 

Exiles who are as opposed to 
each other profess to see the U.S. 
failure as a blessing in dis guiM*- be- 
cause it focuses policy away from 
tbe hostages and onto what they see 
as toe more important question of 
toppling the revolutionary govern- 
ment 

“There's nothing to do for the 
hostages for toe moment, Mr. Ba- 
khtiar said in a separate interview. 
The United State, be said, “may 
have to wait for the overthrow of 
the regime to settle the hostage is- 
sue." 

Mr. Bakhtiar, said that, until re* 
cently, “the Americans were making 
it known in countries Hke Tturkty, 
Kuwait and the emirates of toe 
Gulf that they should allow nothing 
that might hurt the Khomeini re- 
gime."_ 

A highly knowledgeable French 
official source said that Iraq has 
been supporting all the opposition 
forces. Saddam Hussein [the Iraqi 
president] is aiding everyone — 
Ovcisi, Bakhliar, the Kurds," said 
the source, who added that France 
is in mm backing Iraq “to tty hilt" 
with anus. Iraq's other main amis 
supplier is toe United States 
through Saudi Arabia, the source 
said. 


9 Miamians 
Die in Riot 


(Qm tfn i trf from Page I) 
by Britain to supplement Security 
Council Resolution 242, which calls . 
for Israeli withdrawal from occu- 
pied icniunies as a basis for peace. 

The United States opposes the 
idea, at least as long the Camp Da- 
vid initiatives still have a chance. Is- 
rael opposes any more toward Pal- 
estinian sdf-detenmnation, and 
Syria opposes the plan because it 
tty tytyh-Egyptian peace treaty, 
winch toe Syrians say must be de- 
stroyed, would still be is effect. 


as foreign minister under ( 
lor Bruno Krcbky. 

Voting was compulsory a 
trians who failed to vote, 
fined. Normally, abstainers 
doned as soon as a new p 
takes office. . ; 

Mr. Gredler, who served 
en years as Austrian 
Bonn before going to On 
stood as a “man of the ceo 
going that the. SodaEs 
amused too modi powa 
years as the governing part 
expected to'retire from dij 
soon. 

The . election was fought 
demanly lines, with virtual!; 
phasis on concrete political 

Mr. -Burger, 51, leads t 
Austrian party tostiUembr 
German ideas. He calls b 
“German Austrian” -and : t 
the “so-called Austrian nati 
opponents have termed hit 
Nazi One of his election pit 
a demand for the restoratic 
death penalty 


( Continued from Pa ge 1) 
centra ted in a 76-by-37-btock sec- 
tion containing toe mostly black 
Liberty Gty suburb. No firemen 
were reported ixtfnred, but one po- 
lice officer suffered a broken leg 
when a crowd yanked him from his 
car and beat him, said a police 
source. 


Blacks, Whites, Hbpanks 

Ax least 120 persons were taken 
to hospitals, victims of shootings, 
stabbings and beatings. A spokes- 
man for Jackson Memorial Hospi- 
tal, toe county's mrior emergency 
treatment center, said the imured 
included blades, whites and Hupan- 
ics. 

A county public safety officer 
said a black man had been shot and 
killed ty police as he tried to kfil a 
security guard. 

One body was found m a burned- 
ran car, mother in northwest Mi- 
ami, a third in a. drugstore. Others 
included an. Oriental male, two 
white men in their 20s who had 
been beaten and mauled, a Latin 
male and another shooting victim. 
Police said the Orientid mm fesd 
been mutilated, with one ear and 
his tongue cut off. 

A Mwm Herald reporter, Eanti 
Young, said she watched a car re- 
peatedly drive over toe body of a 
young man in a street. M I utotk I 
saw it rip the man's arm off " 
said. 


NoKsEMfilnkfatire 

TEL AVIV, May 18 (NYT) — 
The Israeli Cabinet, meeting in 
Jerusalem today, agreed not to take 
any initiative now to get the frozen 
Palestinian autonomy talks gnmg 

Yosef Bug, head of the Israeli 
ministerial toon candocring the ne- 
gotiations with ^gypt. Said after the 
meeting that the onus was on Caire 
to break the i mpa s se. “We are ready 
for n ego tiation s," 1 m said, “bat the 
anewho micmnttd thorn is re 
sponsible for -, their ccaameace- - 
tamrt." 

Cabinet cnnisttia said that 
tian Prcadent Anwar ; 
natdy freezing and 
the 


Volcano Era] 
In Washing!* 
Area Evacnal 


VANCOUVER,- Wash, ; 
(AP) — Mount SL Helens; 
today in its most violent iefi 
123 years, shooting smoke' 
nine nriW into- the sky witf 
fell for 200 miles. Aid 
warned of possible avalano 
floods and evacuated an ‘ 
miles to toe west. 

A 12-foot : wall of wa 
* w egwig tfown the south 
(ty Tootle River, Ben Bena. 
County sheriff’s deputy, si 
University of W a sh in g to n : 
that it had recorded two W 
tirade of ab 


Bore who talked ty 
ri eswe n x unen 


“The cerfumn (of ash] a! 
votano is probably abow 
feet and may be as high a 
feet," Joe Rosenbaum of 
Surrey said. “T 


tyl linowtz, said toe United States loiof Eghnringin foedoud 

also was tatoear sbotn Mr. Sodaf s qjpareatyfwng thegroa 

motivation. - often."- - 


she 


The Egyptian- leader sent a nus- 
■age today .to Me Beajn. Ji was de- 
lirend to toe Xsadt Embassy in 
Cairo midday hue- : raadied 

Jerusalem too. Tate for the Cabinet : 

to * 

SBKtymg K raa dTCOXD&i 

At toe Cabinet mm^ag. Mr. Bo- 
rin reported m steter from Mr. 

Carter bat add it waiofatokie, fan- - 
mg been writteor.Ftidtty before Mir. 

Sadat’s hetrat rcrenaL , 


Much of die ash was dz 
the . -ndklhetisL .“It's total 
' here. Y ou can't see anywh 

; ^w%lfiam R^^ds in 
80 atiks northeast of toe nu 
-. Iheraooxttain began tea 
steam and ash Much 27 
firat 'timer since 1857. The 
jcaao to ertqjt on toe US. a 
was Califomii's Mount L 
1914-1917. 









f§|& Johnson Sc 

uS ** DrSjv Scott OsdfcrM -7v~ : ^ ^ his favorite saying: ‘‘It’s 

V/t-t > ^ vSnnxri r time. ... 

3 . 180-A.T) Thar’s what time it was Friday 

&an ?** ffic statac of -.night in PhfladdpMa vta JoS- 

* ™ some prominent son, a 2 Q*year-old rookie, led the 

^cfd 1 t<W AtittJes, p. sorriy . Los Angdes Lakers to one of the 
V 00 * erased on the pedes- true opsets in National Basketball 




UViERINATIOWAL UEKAJLD TKJLBUNK, MONDAY, MAY 19, 1980 


Page 23 


zS^odex Captures , 

Preakness 

^•Sap. R . . V- 7 ■ r V • . - • . 

•••• Byjamcs Toiar = • 

^ 1 'lORJ^May 18 (NYT) — A brash invader swept out of the West 
^ dumces oTGenuine Rid: M become the first 

*Iruh r, 

**0 [Romped with the I05th naming of the Preakness by four and 
T®* m&T** IcDg ™ s Watt wake a game Gramme Risk who, in the 
i S£Hne wscrvers, might have won but for interference at the head 

ass *&£??*■ • ....... 

P^ghi this was a race trade,, not a rodeo,” said a bitter Jacinto 
‘led si ‘ter objecting that Angd Cordero, on Codex, had“bTUsfaed” his 

three and a quarter leng flm »>wmH of 
pas: jcTj*- Tjtoran. Jaklin Klugman, who also came from California and fin- . 
:Usd a* a 1 - m “* Kentucky Derby, was fourth, seven length* in front of 

■ the a . . Asjy 

a aftP’ * lc ^ d *£ ^ree-steward board that rejected the objec- 

J ^“Va^jaid that Cordero hit his horse, bat we could not see 
Cordero did come off the rail as Vasquez approached him with 
-OTMto wait slightly wide but in our opinion it did not hinder 
? -^greeTflftiQPgh to warrant disqualification." 

ind Moto wowd of 83*455 had bet Genuine Ride into 2rl favoritism, 
rue: th»*5 W52F°? ^ confidence in her staying power as a desire to see a 
so, a Treakness to her Kentucky Derby victory and set up the 

icccrd • a B ® 1110111 conquest on June 7 that woukl give her the Triple 

ah Moran was m ade a slight second choice ttoapfm a mmm- leg 

iceh- i??® < ^ 5U ^ ts Townsend Martin’s colt could go more than a 
a dav «r presumably the meed horse of. the mfle-and-three-six- 

- feje, got off SWiftW along with Knight Tjmdmg hnt wj d tf f pd tp t bc 

-•re hsvt be^ijpodex, who returned S7.40to his $2 barkers, who gave the over- 
'■^pJ Jer siix j ^performance despite the con tr ove rsia l frcMipvr Hi* thru*, of 1:54 
^•vrScy. jviectacular Bid’s docking of last year, w-mwH best in a Preakness. 
Cordero teO it 

my horse made the lead a tittle past three-eighths he 
?T 8 in a little and was baking around for company. Then when I 

r) down and he asked me to run, I let him make his race. 

, ” ^ ~ saw the gate [the rail] and with all the noise and the crowd, he 
• “ ^ ^-vrji-nd came ont a little but he was out before the filly got to him 
* 2 '-. aacri^-jgot to me I already was where I was. ^ ■ 

- mzsz fca. it surprised Vasquez objected. In this race everybody twice* Ms 
~ dTcsdimy horse with the w hip, not his,” ' 

Ccj^isquez is talking! “I thiruc they ahrwflri take hfe ntimher down. It 
^ ,-fjrent than any other races, no matter what the purses. They took 
:Srsi 5 v :c rat of my filly when he brushed me. He sure brushed me hard.” 

’c: jjJias never been a disqualification in the Preakness. 

xd Ca: a t™ ® qpestpn was a record 5259,600, with $180 going to the 

u*h ^ ^ frijle of James and Vnginia ffinger. ; 

' ves,” said an elated James'- Binges ^thfit-you can move a Muse 
c was bom in Florida; pntin CaHfomia and raced in Maryland.” 
chimied in Singer, M stfll have Mm stztag.” '• - 

J ■ jVas not nommated for - the Kimtudnr pezby.thrqoglt.an “over- 
uCul it-may have;beec qhite.dcKbaate.JcmhNia^d, the Thrtan prea- 
:elt less than kindly toward Triple Grown races for 3-year-dds, 
4mm to be too much of a grind too eadym the season. 

X 031 knew that Ms trainer, Wayne Lukas, wanted to get into the 
and so Ik perimtted Mm to entw the cdL Nemd d&d not even 
of li- —^atch the Preakness rerun on television. “We’ve already got the 
tL-cajihar equipped. 

Itr&'.v ^rer-dex go in the Belmont Stakes, someone asked. 

-> Feci.- he*.” Nerud said. \ 

:wser 'u:; ".—xted, the second Preakness echdon of long shots (nothing below 
V- Greer i a good view from the rear. Bing, who had been eighth and last, 
1 33d stretch bid to get fifth, two lengths ahead of Samoyed. 
tr zzi~\zz. Landing; after' running with Cofond Moran, packed it in at the 
Bcfcrs K=nme and got seventh ]dace, nine lengths ahead of Lucky Pbdc. 
!u:ch&±js?o eased back when lie saw Ccdaud Moran and Knight landing 
a. inriie lead. “1 got in the dear,” said the Puerto RicoMxn jockey. 
5 rj>: Lire other two horses backed up,.! knew die filly would be coming 
="-■ 2 n and when die fiDy came to me, he took like a fresh horse." 

•rjn* ■ ■ . . ' 
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NBA Title 
Scores 42 


Association playoff history, a 123- 
107 victory over the Philaddphia 
76ers. 

With ecu ter Kareem Abdul-Jab- 
bar watching the game from the 
comfort of Ms living room 3,000 
mQes away, Ms sprained left ankle 
mopped up on. a coffee table, the 
Lakers won the NBA championship 
four games to two. 

Johnson, who brushed off the 
added pressure when Abdul- Jabbar 

bed.^'reboends and b^7^^ts. 
He ma d e 14 of 23 field goal at- 
tempts and 14 ot 14 free-throw at- 
tempts. 

The Lakers outplayed the Sixers 
from the openingtm, but then with 
five minutes left Philadelphia pulled 
to two points back, 103-101. 

As 18^276 Spectrum fans watched 
unbeEevingJy, the Lakers ontscored 
the Sixers, 20 to 6 . Johnson had 11 
of those 20 pants. 

It is the Lakers' first NBA cham- 
pionship since 1972, a perfect anni- 
versary present for the team’s 20 th 
season, in those 20 years, the team 
has been in the finals 10 timet, and 
won twice. 

Johnson was voted the most valu- 
able player in the series, Abdul- Jab- 
bar’s monumental contributions in 
tire first five games notwithstand- 
ing. Johnson. hwH help in the fiwpi 
game: 

• Jamaal Wilkes outplayed Ju- 
lius Erving and scored 37 points, 
the most he’s bad since high school 
Erving had 27 points. 

• The Lakers — without Jabbar 
— outreboonded the Sixers, 32 to 
36, and 19 to 19 on the offensive 
boards. Wilkes, Jim Chones and 
Mark Landsberger had 10 rebounds 
each. No Sixer had 10. 

• Jim Chones, the reluctant 
stand-in for Abdut-Jabbar, out- 
played Danyl Dawldns. Chones 
had 11 points and 10 rebounds; 
Dawkins 14 points and 4 rebounds. 
With Jabbar out, the 76ers expected 
a major game frcan Davkms. 

Johnson opened at center and 
shifted to guard and forward in the 
first quarter, and he scored 13 
points, on such shots as an in-your- 
face three-point drive on Dawkins, 
andaskyhook. 

The Saxers rallied in the second 
quarter, as Hairy Bibby came off 
the bench to bit his first four shots, 
Steve Mix sooted 10 off the bench, 
and Dawkins threw down a gorilla 
dunk, graciously leaving the back- 
board intact The Sixers scored 13 
layups in the half, a tribute to the 
ahsence of Abdul- jabbar . 

After the game, Johnson was in 
tears. • 

“Pm just stunned, I can’t even 
talk,” he said. “I feel good about it, 
it’s unreaL It was just a great team 
effort” 

The Lakers' march to the cham- 
pionrinp was impressive — they de- 
feated Phoenix m fore games and 
then Seattle in five: And now FMla- 
dclphiain six. 

NBA Playoffs 



Reutemann Is Fastest 
In Monaco Grand Prix 


AMocxmdPrM 


Giving away three inches to the 6-foot-ll-inch Darryl Dawkins 
(No. S3), Magic Johnson blocks a shot in the NBA final 


MONTE CARLO, May 18 (UPI) 
— Carlos Reutemann. driving a 
W illiams, won the intideni-packed 
Monaco Grand Prix today to notch 
Ms first Formula One victory in two 
years. 

The 76-lap race began with a five- 
car accident at the first comer and 
ended at a crawl in heavy rain. 

In between. Dicier Ptroni led for 
54 laps in Ms Ligier before he spun 
off the increasingly slick track in 
front of the Casino and handed the 
lead to Reutemann, who recorded 
the 10th victory of his Grand Prix 
career. Reutemann, the fifth winner 
in six races in the world champion- 
ship, recorded his last victory in the 
U.S. Grand Prix at Watkins Glen, 
N.Y., in 1978. 

He finished more than a minute 
ahead of Jacques Lafitie who, de- 
spite an ailing yar box on his li- 
gier, managed to hold off the Brab- 
ham of Nelson Piquet, who was 
third, about four second back. 

Fourth, about one lap behind, 
was Jochen Mass in an Arrows, fol- 
lowed by the Ferrari of Gibes VII- 
leneuve. Another lap back, Emer- 
son Fittipaldi finished sixth in a 
Fittipaldi 

The first-lap accident occurred 
after just 10 seconds as the 20 cars 
sped off the grid and converged on 
the first corner. 

Derek Daly braked too late and 
his Tyrrell flew over the back of the 
Alfa Romeo of Bruno GiacomeQi, 
cartwheeled along the track and 


crashed back, damaging the Tyntill 
of Ms teammate, Jean-Fierre Jarier, 
and the McLaren of Alain Frost- 
bit was my fault," said Daly. “I 
hit Giacomdli up the back and 
started to fly." 

“I didn’t see anything except 
Daly’s car flying over me," said 
ProsL .. . __ . 

Piquet’s third place gave him 22 
points and a one-point lead in the 
world championship standings ova 1 
Rene Arnoux, who started last on 
the grid and withdrew his Renault- 
turbo on his 55th lap. 

Grand PrixRMBltE 

1. Carlos Rcufamann, Argentina, Williams, 1 
Hour 55 minute*. 3434 second*, avenue mod 
BIJZDmpti 


Rossi Is 
3 Years 


MILAN, May 18 (UPI) — The 
Italian soccer federation, reacting to 
a betting and game-fixing scandal, 
today megated AC Milan to the 
second division, banned two players 
and a dub official for fife and Paolo 
Rossi, the World Cup star, for three 
years. 

The federation’s derision, which 
can be appealed, was based on. its 


X JacnuM Lofltte, Franc*. Lteter 
XNafsoe Piquet, Brazil. Brabham 
A Jociicn Mau. GarmanV. Arrow* 

5. GlimVHImwn. Cauda, Penwl 

6. E morion FtttbaUl Brazil, Flfflnkfl 

7. Mario Andretti, UJL, Lotus 

& RJ canto Patm*. Italy, Arrow* 

9. Elio de Ansel I*. Italy. Lotus 

1<L Jan Lam men, ttu Nettwetands. ATS 


Grand Pi te S he Ung* 

1. Notion Piquet, 33 notate. 

a.RaneAmoux.31 

3. Alan Jones, 19 

4. DUnerPtroni,17 

I. Carlas Reutemann. IS 
i. jaewM Lsfttte, 12 
7. Rlccardo Potrese. 7 
B. Ellode Anoeflt.5 
9. Emerson FTtttoaidLS 
10 l (tie) Kofce Roaberscmcl Jochen Masa. 4 
U. (tlol Derek Duly, Alain ProsL John Watson 
ad (MUM Vlllenwvo, 3 
14. (tie) Bruno GlooofnellL Jotfv Sctieddor and 
J ean-P l wre Jarier. S 


Banned 
in Italy 

investigation of two games suspect- 
ed of having been fixed by players 
who allegedly took bribes from 
gamblers. The games involved were 
the match on Dec. 12, 1979, be- 
tween Avdlino and Perugia that 
ended in 2-2 draw and A.C. Milan’s 
victory on Jan. 6 over Lazio of 


Potvin Leads Islanders Over Flyers , 6-2 


PMfadolok lM vs. Lee Angela s 

(■test 4 of 7) 

(Lee Aaoates win series, 449 
May4— Los AnaelM 109, PMiadaiiitda W 
May 7— PblladsJpMo W, Las AOBltM MM 
May 10 — Lm Aiuetas in. PhtfcxtetpMa 101 
May 11— PhUodeMWaWB, Lee Ange l es HB 
May 14 — Las Aninln 10a Phttadriphla TO 
Mav M — Los Angelas 123, Philadelphia 707 
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ine Risk (left) and Codex come 


etzke 2 Shots Ahead in Colonial Coif 


ri^WORTH, Texas, May 18 
Bruce Lietzke, \ri»o shot a 
r 'Vaxd-tying 63 in the first 
.« - : - me -in with a 2 -under-par. 
: : >. ; iay to hold a narrow lead 
‘.,t \ j: Crenshaw and Torn Wat- 
; \ into- today’s, 36-hole final 

Cfllrimfll National In- 
yy ' oH toanjamenL 

the raw-pairing system 
•' die first time last week for 
npi onsbip ' rounds, Lietzke, 

; ' ; > 4 and Watson wiEplay to- 
’• y : the final day, made longer 
r ^ " day’s rainout of the open- 
The PGA scrapped the 
yy system to generate a more 
. > (ve, hcad-to-tead finish. 
; /j- ld rather be m the lead be- 


cause lean win a to urnam ent from 
the lead,” said Lietdte. “But the 36- 

hole final makes it a little Afferent 
The guys who are two or three 
strokes back can relax eariy in the 
day, while Tm going - to have pres- 
sure on all my 3o holes." 

Crenshaw, nsmg a new putting 
grip and firmer stroke, came from 

wdl back with a 4-nnder-par 66 yes- 
terday to -finish -at 133, two strokes 
behind lietzke. 


More Sports 
On Page 21 


Watson’s streak ofleading for Ms 
past 12 rounds was ended by 
lieolce on Friday, and he shot what 
he called a “blah" 68 yesterday to 
finish the day third at 134, or 3 bo- 

MudUetzke. 

' the fiest ’round of the day, a 6 - 
under-par 64, was turned in by Lon 
Hinkle. He Mrdied No. 6 , paired 
No. 7 and then birdied t^e next six 
holes with putts ran g in g from 13 to 
20 feet for the langes tranfie streak 
so far this year on the golf tour. 

Hinkle’s 64, which left him tied 
for fourth with Jim Colbert at 5 -un- 
der-par 135, was just a stroke off 
the course record, set in 1970 by 
Dale Douglass and tied Friday by 
Lietzke. 


' UNTONDALE, N.Y., May 18 ond’gan 
— The New Ycak Islanders night wb 

S to a four-goal lead in the for hook: 

iod here last night and, with Islanden 
Deans Potvin scoring two af the to theu 
team’s five power-play goals, regis- Bourne 
tered a 6-2 victory over the Phila- Henning 
rkflphia Flyers in the Stanley Cup that wer 
finals. The Islanders have a 2-1 lead his third 
in the National Hockey League also Nc 
playoffs. handed 

The best-of-seven series contin- 
ues tomorrow night here, with the j 

series switching to Philadelphia for i 

the fifth game on Thursday. 

The Islanders’ assault came at the Pi 

expense of goalie PMl Myre, who 
was starting nis first game of the se- 
ries and his sixth of this year’s 
pMyoffs. Lome Hemnng beat Myre movir— i 
on New Yaric’s- first shot erf the «»s-i 
g»me at 2:38 and Potvin, Bryan 
Tcottier and Mike Bossy later, * 4 * 0 * 21 - 
scOTed power-play goals to give the a-Hemm 
Islanders four goals on their first 
nine shots. . . ~ 

Potvin, the New York defense-; Up|. 
man and contain, assisted on two* 0 <tl» 
goals in thenrst period and scored 
another in the second, dark Gillies lqS A 

also scored for New York in the 

second period. combine! 

Henning’s goal and the barrage Russell c 
that fdkiwed helped cushion the nmg xciti 
way for New Yori^s goalie. Billy «vy. 
Smith, who overcame eariy jitters 3.1 vietc 
and held a shutout until Bobby 'rates. 
Oazke and Bfike Busniuk beat him *\ 
in the third period. . - 011 

PMadiS coming off an 8-3 ™g 
thradnng of the Islanders in the sec- 

andpicki 

Baseball Owners , r™ 

v Blylcven 

Flayers Reject 

Law sin 

2 Key Proposals 

NEW YORK, May 18 (AF) — grouudoi 
The stalemated baseball contract inning w 
t afl r s resumed today as a federal 
mediator, Kenneth Moffett, and his 
counsel, David Vaughn, worked to In Sai 
bring the two sides together before pg 
the strike deadline of midni g h t’ n 

TMusday- . . Ms 10th 

Negotiations between the two j vjctoi 
sides turned frigid Friday when Reusche 
each rgccied a piroposaL The own- aveT ^ 
ers turned down a suggestion that f OT 

the difficult questitm of free-agpnt ^ ^ 
compensation not be decided for Eri 

two years while a study committee | 0Scr _ 
examined the question. And the 
players titeinrtwM-rf an owner plan to 
continue teams of the expired 1976 
a gr ee m ent through the start of the J _ ™ . 
1981 season while bargaining ccm- drove in 

ritinafi- 

“Everything we did was explora- 
tory ” Moffett said today after he 
and Vaughn set op a message shut- 
tle system between the two negoti- 
ating trawn*. Ray Grebey and the 
owners' representatives were doset- 


ond game , got the first break last 
night when Duane Sutter was called 
for hooking Ken Finseman. But the 
Islanders quickly turned the penalty 
to tiunr advantage, with Bod 
B ourne prying loose a puck for 
Henning, who drove a 45-footer 
that went between Myre's legs for 
his third goal of the playoffs. It was 
also New York's seventh short- 
handed goal of the playoffs, a 

NHL Playoffs 

ClnnplansMa Series 
PhitodeMito n. N.Y. Ilia uteri 
(Bestial 7} 

(Iskmdert lead series. Ml 
MOV 13— N.Y. I Btandera 4. PM kxtelptila 3 tot} 
May 15— PMiadelpiila&N.Y. Islanders! 

Mav 17— N.Y. 1 slanders «. PMtadalPhla 2 
May 19 — PhllaiMptihi at N.Y. islanders 
Mav 22 — N.Y. islanders at PftHadstpMa 
x-Mav 24 — Ptilladstptda at N.Y. Isiandsrs 
n-Mav27— N.Y. islanders at PtilhoWahla 
x4faecesM*-y 


record eclipsing the mark of six set, 
last year by the New York Rangers. 

Almost before the Flyers could 
recover from that shock, Potvin 
took advantage of a tripping penal- 
ty to score Ms fourth goal of the 
playoffs. He picked up a loose puck 
at his own blue line, shifted on de- 


at his own blue line, shifted on de- 
fenseman Andre Dupont at Phila- 
delphia's line, then fired Ms own re^ 
bound past Myre at 7:43. 

Then, with the Islanders holding 
a two-man advantage, Potvin 
teamed with Bossy to set up Trot- 
tier’s 10 th goal of the playoffs at 
13:04. Potion and Gillies also fed 
Bony for his eighth goal of the 
playoffs at 14:29. 

The closest Philadelphia came to 
getting back in the game was at 
12:53 of the second period, when A1 
Hill broke out of the penalty box 
and went in on a breakaway against 
Smith, who stopped him. 


Shortly thereafter, defenseman 
Stefan Persson set up two Islander 
goals in a 1:44 span. First he passed 
the puck to Gillies, who drove in a 
40-footer for his fifth goal at 15:41, 
and then at 17:25 he teamed with 
Bossy, who set vqp Potvin’s fifth' 


After nearly an entire thirdperi- 
od of d ominating play, the Flyers 
finally scored at 9:48 when Clarke 
dribbled a shot past Smith. Busniuk 
followed with a shot from the point 
at 11:32. 

In addition to losing the game by 
a lopsided scare, the Flyers suffered 
two potentially damaging injuries. 
Defenseman J imm y Watson rein- 
jured a shoulder in the first period 
and did not return and Paul 
Holmgren, the hero of the Becond 
game with a hat trick, injured a 
knee in the first period and also did 
not return. 


Banned for life were Lazio’s Mas- 
simo Cacdatori, Milan’s goalie, En- 
rico Aibertosi, and Milan’s dub 
president. Felice Colombo. 

Five other players were banned 
from league play for periods rang- 
ing from five years to four months. 
True Lazio dub was fmeA 10 milli on 
lire (SI 2,000) and Avdlino and 
Perugia were penalized five points 
in next season’s championship race. 

League officials said the banned 
players also would be unable to 
play for teams outside Italy during 
their suspensions because the feder- 
ation's penalties would be enforced 
by the international soccer federa- 
tion, FIFA. 

Banned for five years were Peru- 
gia’s Mauro della Martini and Avid- 
lino’s Stefano Pellegrini. In edition 
to Perugia’s Rossi, the other player 
banned for three years was a team- 
mate, Lociano ZeodnnL 

Lazio's star striker, Bruno Gior- 
dano, and stopper, Iiondlo Man- 
fredonia, were both banned for 18 
months. 

A.C. Milan 's Giorgio Morini was 
banned for 10 months and Lazio's 
Manrizio Montese for 4 months. 


Saturday Baseball: Sutton Hurls Dodgers Past Pirates 


LOS ANGELES, May 18 (UPI) 
— Don Sutton and Steve Howe 
combined on a three-bitter and Bill 
Russell capped a three-run first in- 
ning with an RBI single last night to 
lead the Los Angeles Dodgers to a 
.3-1 victory over the Pittsburgh Pi- 
rates. 

’ v Sutton (4-0) went the first eight 
innings and yielded all three hits, 
striking out six and walking none. 
Howe came on to start the ninth 
and pic ked up his fourth save. 

Trie Dodgers reached Bert 
Blylcven (0-4) for all of their runs 
and four hits in the first inning. 
Davey Lopes walked and Rudy 
Law singled before Reggie Smith 
got an RBI single. Steve Garvey' 
knocked in the second run with a 
groundnut and Russell capped the 
inning with an RBI single. 

Cribs 2, Padres 1 

In San Diego, Steve Dillard and 
Ivan Dejesus each drove in a fifth- 
inning run and Bruce Sutter posted 
Ms 10th save to lead Chicago to a 2- 
1 victory over San Diego. Rick 
Reuscfad (3-3) spaced five singles 
over seven innin gs before making 
way fra Sutter, who gave up two 
hits in the ninth before retiring the 
side. Eric Rasmussen (1-5) was the 
loser. 

Expos 9, Reds 6 

In Montreal, Rltis Valentine 
drove in three runs, two with a sev- 


enth-inning double to cap a six-run 
rally, as Montreal won its fifth 
straight game, 9-6, over Cincinnati. 
Held to five hits by Mike LaCoss 
until the seventh, Montreal sent 11 
batters to the plate against LaCoss 
and relievers Tom Hume (3-3) and 
Dave Tomlin to take a 7-4 lead. 

Ph3fies4, Houston 2 

In Houston, pitcher Larry Chris- 
tenson Mt a three-run homer and 
yielded seven hits before leaving af- 
ter five innings with a sore elbow as 
Philadelphia went on to a 4-2 victo- 
ry over Houston. 

Giants 4, Cardinals 2 

In San Francisco, Darrell Evans’ 
grand slam led San Francisco past 
St. Louis, 4-2. Vida Blue (5-2) and 
Cardinal righthander John Fulg- 


fa»m pitched scoreless ball for four 
inning s before Fiilgham, coming 
back from a shoulder ailment, was 
lifted. 

Yankees 3, Rangers 0 

In the American League, at New 
York, Bob Watson and Reggie 
Jackson drove in third-inning runs 
to back the four-hit pitching of Tom 
Underwood as New York defeated 
Texas, 3-0. Underwood (3-3) struck 
out six and walked one in pitching 
his first complete game of the sea- 
son. Jon Matiack ( 3 - 1 ) gave up four 
Yankee hits in New York’s third in- 
ning. 

Brew era 14, Twins 11 

In Bloomington, Mini., Larry 
Hisle drove in three runs with two 
homers as Milwaukee ontscored 


Major League Standings 


NATIONAL LEAGUE 


AMERICAN LEAGUE 


PIHSbuTDll 
PtiUodelpMa 
Montreal 
Chicago 
SI. Louis 
New York 


LosAnaetes 

ClneHmafi 

Houston 

SanDieeo 

Atlanta 

Son Fran asca 


W L PCt GB 

19 11 .633 — 

15 13 -53J 3 
15 15 JOO 4 
15 15 SCO 4 

14 18 .438 6 

11 IB Z79 7VS 

WLPd GB 

20 13 406 — 

2D 14 JM M 
IB 14 563 m 
17 17 JSOO M 
11 ID -37? 7 

13 22 J71 8 


New York 

Toronto 

Boston 

Milwaukee 

Detroit 

Baltimore 

Cleveland 


Oakland 

Texas 

Chicago 

Kansas Cflv 

Seattle 

California 

Minnesota 


W L Pet. OB 
19 12 <613 — 

17 13 SO II* 
It MJU 3 
15 15 500 3 Vj 
14 17 .452 5 
14 U 4» 5U 

12 18 MB 6Vi 

W L Pd OS 
19 14 576 — 

17 15 531 IM 
19 15 J59 VSr 
17 15 531 Ilk 
17 18 ^86 3 

13 IS .419 3 

14 20 ^12 5V. 


Minnesota, 14-11, in a rain-delayed 
game. Minnesota came bade with 
two runs in the bottom of the sev- 
enth, one in the eighth and three in 
the ninth to make the {game interest-, 
j pg at the end. ~ 

A’s 4, Bine Jays 2 

In Toronto, Jeff Newman singled 
in a run with two out in the 14th 
inning and Matt Keough pitched a 
five-hitter to Hft Oakland to a 4-2 
victory ova- Toronto. With one out 
in the 14th, Dave McKay singled 
and took second on an error by 
Damaso Garcia. One out latex, 
Dwayne Murphy was walked inten- 
tionally by loser Joey M cLaughlin 
and Newman singled to left Mick- 
ey Klutts added an RBI double. 

Royals 2, Angels 1 

In Kansas City, Darrell Porter’s 
bases-loadcd single in the 10 th in- 
ning lifted Larry Gura and Kansas 
City to a 2-1 victory over Califor- 
nia. 

White Sox 4, Marines* 0 

In C hi cag o . Britt Burns, a 20- 
year-old rookie lefthander, allowed 
three hits in pitching Chicago over 
Seattle and previously undefeated 
Rick Honeycutt, 4-0. 

In&ans 4, Red Sox 3 

In Cleveland, Miguel Dilone hit a 
run-scoring single with two out in 
the lOfh inning to give Cleveland a 
4-3 victory over Boston. 


Another Now-or-Never Giro for Moser 


ed in one room, separated from 
Marvin Miller and the negotiators 
for the players. 

“We made a lot of suggestions to 
both sides as far as possible avenues 
that could be used to resolve this 
issue,” Moffett continued. “After 
exploring where we are presently 
and trying to get away from charges 
and counrercharges, we tried to zero 
in on compensation. Both sides 
agreed to meet jointly to discuss the 
disposition of the overall negotia- 
tions.” 

The mediators are trying to put 
together a compensation proposal 
that would give management the re- 
,fief it seeks fox losing free agents to 
other trawia and still be acceptable 
to the players. 

“There is no indication that they 
[the players] won’t accept compen- 
sation.” Moffett, wit it ap- 
pears that nothing proposed so far 
has any interest for them." 

Asked about the mood erf the. 
talks, Moffett frowned. 

“The dimate is highly charged,” 
he said. 

Transactions 

BASKETBALL 

NofloMi MkoibaE Aasactatten 

MILWAUKE E — rtta c nulrid Game Johnson, 
forvmU from ttw Denver Nuaosts. 

FOOTBALL 

NHlfBMf Feetfeafl League 

DENVER— Stoned Rick PWYofc rwmtas 
back; Laval Short, tackle; and Mike DHthfleM. 

pfOCgtidCT. 

Canadfcn Foofbatf Lome 

OTTAWA— Stoned Steve GranLauorterDock. 


estions to 
leavecnes 


By Samuel Abt 

IMPERIA, Italy (IHT) — The day’s work in 
the Tour of Italy bicycle race has not yet begun 
but already Francesco Moser is busy. The 129 
other riders relax near the starting Hue, but 
Moser is cycling up the course, reconnoitering no 
one can say whaL 

Back he sprints to the start Moments later he 
is off again, this time ending his dash to accept a 
paper cup of espresso. Back to the start Theu up 
the course again — busy, busy, busy. 

Once a g ain it is now-or-ncver tunc lor Moser 
in the Tour of Italy, the Giro as it is called, and 
so far i t has been never. The leader of the Sanson 
team, Moser is competing in bis seventh Giro 
and has never finished better than second. 

World Champion 

Most other honors have been his: Italian bicy- 
cling champion in 1975 and again last season, 
world champion in 1977. Often described as the 
most popular man in Italy, Moser, a native of the 
Trentmo region in the north, has 60 fan dubs 
comprising 20,000 members, but the most popu- 
lar man in Italy can be his own worst enemy. 

He will be 29 years old in a month and he has 
a reputation for not knowing when to conserve 
his energy, nearly 6 feet tall, big for a cydist, he 
needs more time than most to recuperate from 
the day’s strains. Yet he constantly forces the 
action, a tactic that works in short races bnt not 
in, l onger ones such as the 2 3-day Giro or t he 
month-long Tour de France, which he intends to 
enter tins year for the first time since 1975, when 
he finished far bade. 

“When Fm in form, m cany the attack to my 
opponents whenever I can,” Moser admits. “I 
don’t look back, I don’t care where they are, rally 
where I am. If they say Tm lucky, I answer that I 
look for lock." 



When asked about Saronni, Moser interrupts 
to warn, “Don't mix the name of a meteor in 

with the champ ions ” 

They love mis feuding in Italy but they also 
recognize that Saronni achieved his victory in 
last year’s Giro by decisively defeating Moser in 
the final race against the clock, which had been 
regarded as Moser’s strong point 
“It’s true I finished thinking 111 never win the 
Giro,” Moser agreed. “Tve asked myself if I 
should continue these long races, but I sincerely 
believe that (he conjunctivitis weakened me and 

that m y loss was understandable. 

“Don't think Pm looking for excuses. My des- 
tiny is perhaps never to wm the Giro, and there 
you are." 


Francesco Moser 

Sometime he finds it, sometime he doesn’t 
Last year, over a Gird route that seemed to be 
drawn exactly to his strengths, Moser finished 
second, more than two minutes b ehind 

Weakened by an eye ailment, he was finally 
worn down by Guiseppe Saronni, only 22 years 
old and widdy proclaimed as the new man of 
Italian cycling. “Saromn’s victory opens a new 
era,” announced Eddy Merckx, five tun es winner 
of tiie Giro. 

Moser and Saronni, yesterday’s man and to- 
day’s, are enemies as wdl as rivals. Strong, cool 
and malicious, Saronni does not hesitate to say 
of Moser: “He lacks something and I’m con- 
vinced he will never win the Giro.” 


Yet this season he returns bursting with new 
strategy and strength. “Moser seems to be in daz- 
zling form," says Bernard Hinault, the 25-year- 
old Frenchman who is favored in the race as he 
attempts to win the Tours of Italy and France in 
the same season. 

Phil Edwards, a British teammate of Moser’s 
since 1976, agrees with Hinault’s judgmenL 
“Moser is more relaxed this year,” Edwards says, 
“not fatalistic, I wouldn't say, but calmer. He 
seems to be willing to wait for things to happen 
ra th”* than forcing them. " 

Through the first few days of the race, which 
ends in Milan cm June 7, Moser has worn the 
overall leader’s pink jersey. He finished fastest in 
the prologue in Genoa last week and has man- 
aged to conserve his lead over Saronni, who won 
the first three stages in sprint finishes. 

Hinault, learning the Italian roads and still 
getting a feel for the race, hung bade in each 
finish but Moser — to nobody’s surprise discard- 
ing his new strategy — battled it out. 
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Language 


None Are Right 


N 


By William Satire 

EW YORK (NYT) — “The was.’ ‘Few* is more than one, and 


word ‘none,' " it was patient- 
ly explained to me, “is rooted in 
•not one.’ or *no one.' Right?” 

Right 

“And subjects should be followed 
by predicates that agree — right?” 

Right 

“Then why do you say *00110 are,’ 
you blithering idiot when the cor- 
rect usage is ‘none isT” 

Wrong. Sometimes you should 
say “none is.” and at other times 
you should say “none are.” The real 
question is: How many or bow 
much do you mean by “none”? 

if you mean “Not one of those 
blithmng idiots ever gets it right” 
then you can say “none is” or “none 
ever gets”; if you mean “Not even a 
few of those blithering idiots.” it 
should be “none are." 

Since that requires mind-reading 
on the part of your listener, it 
makes sense to say “not one” when 
you mean “not one,” and not to 
fuzz up the atmosphere: let “none” 
stand as a collective noun to be con- 
strued as pluniL “Nobody’s per- 
fect” says, “Not one of us is per- 
fect”; if you want to lump in a few 
other imperfect ' souls as pan of 
your subject, say “None of os are 
perfect-" 

A collective-noun collector; 
named Stephen Nojeim of Amherst 
(pronounced without the "h" 
sound). Mass., sent me a test. Since 
flunking exams is unbecoming to 
la nguag e columnists, 1 sent it along 
to Jacques Baram, in the house of 
intellect at Scribner’s, where he up- 
dates “Modem American Usage.” 
The uppercase choices within the 
parentheses are Bamm's. 

“A group of college students, 
(was- WERE) discussing Lhe subject 
of collective nouns the other day. A 
few of us (was- WERE) under the 
impression that if the noun encom- 
passed a totality, the singular form 
should be used. But something I 
saw while jogging later that day 
forced me to question that I saw a 
pair of dogs that (was- WERE) 
fighting. Or was it that a couple of 
dogs (was- WERE) fighting?” 

Comments Baram: “The verb 
forms underlined [shown here in 
uppercase] are those that come* 
without second thought to any idio- 
matic speaker or writer. Some forms 
are impossible and some demonstr- 
ably wrong — e.g^ *A few of us 


the preceding ‘a’ does not make it 
singular. 

“Thai very example,” continues 
Baram, “leads straight to the im- 
portant point that the letter writer 
overlooked: Most of his sentences 
are so framed that the relative pro- 
noun most naturally refen to a plu- 
ral noun: ‘Dogs that were fighting.' 
When that is true, it would take a 
mental contortion to make that re- 
fer to pair and say, *was fighting/ ” 

The letter test by Nqjeim contin- 
ues: “A number of my colleagues 
(has-HAVE) approached me to 
determine just what it is I am inves-. 
ti g flrin g . I tell them that a variety of 
methods (has-HAVE) been em- 
ployed to study stress levels of stu- 
dents trying t0 learn 
grammar . . . There (IS-arc) a 
bunch more questions I have, but 
(il-THEY) can wait” 

Says Baram: “As soon as he adds 
a plural modifier, doubt is at an 
end.” (When Nojeim adds “a num- 
ber or” and “a variety of” he 
knows clearly he is talking about 
more than one, and his meaning 
calls for a plural verb.) “As for a 
rule on the collective noun,” advises 
Baram, “there is only one reliable 
one: interpret the noun as you like,, 
bat stick to sing ular or plural after 
you’ve made your choice. What is 
bad is: The army was in high spirits, 
but their boots were defective/ ” 

I would go for a tougher rule: Use 
“none” to mean quantity (“Let’s 
have none of thair) and not to 
mean “not rate.” When you nran 
“nobody,” say “nobody” — don’t 
go around singing “None knows the 
troubles I’ve seen.” 


* * 


A reader slid out from under a car 
long enough to complain about my 
railing auto mec hanics “grease 
monkeys.” 


“Monkey” has lost its connota- 
tion of cutraess and has become pe- 
jorative: Anwar Sadat recently told 
a group of Americans that he 
agreed with Golds Men’s character- 
ization of Libya's President 
Mo urner Qadhafi as “a monkey 
with a checkbook.” 

For a piece on occupational dero-_ 
gations, would the Lexicographic'' 
Irregulars pass along slurs lure “pa- 
per pusher” for bureaucrat or 
“thumbsucker” for columnist? 


France’s 'Funny Guy’ 

Thierry be boron Eyes a l/.S. Connection 


By Charles Greenfield 

P JRIS (JHT) — It’s show time at the The- 
atre Marigny. On stage, Thierry Le Lurou 
is ranting to a ventriloquist’s dummy _ that 
bears a striking resemblance to the president 
of France. He politely brings up the matter of 
the Bokassa diamonds. “Giscard d’Estamg” 
slowly swivels his wooden head, blinks know- 
ingly at the audience and denies all allega- 
tions. The inflection, stress and into n a t i on are 
just right. The crowd is in stitches. 

In three hours, supported by a 25-muskdan 
orchestra, Le Luron, France's leading imitator 
— in tails and white bow tie — creates a comic 
microcosm of French politics and show busi- 
ness. 

Besides wreaking g 1 eeful havoc on political 
figures, be performs nearly 30 other imperso- 
nations, takeoffs, caricatures, parodies, 
burlesques and travesties, peppering the ranks 
of such entertainment monuments as Maurice 
Chevalier, Charles Trend, Luis Mariano, Yves 
Montand, Tine Rossi, Dali da and Brigitte 
BardoL 

Offstage, Le Luron is small, with the cocki- 
ness of a prize bantam. He feels that his imita- 
tions are instinctive and turns aside all at- 
tempts to define them 
“1 don’t have a -method for my imitations. 
It’s just a gift,” he said. “What 1 try to do is 
perfect them But I never resort to devices like 
tape recorders or video tape players, or even 
mirrors when I rehearse my routines. The only 
thing that counts is my relationship with the 
audfrn™ They're both my radar and sonar.” 


He admitted, however, that preparing a 
show wasn't as simple as that and insisted on 
the importance of lighting, sound, costumes, 
the decor, working with the band, and the 
staging of the acts, all of which he does him- 
self. Yet the need for contact with the audi- 
ence was crucial in his mind. 

“It's the public’s reaction that guides me,” 
he repeated. “For example when I imitated 
Yves Montand recently at ‘ the. Marigny, I 
started to distinguish strong syllables m the 
song, ‘Les FeaQles Mortcs’: Tcs fcuiUes 
mortes se ramassent a la pel . . . LE (The 
dead leaves are in heaps everywhere}. Every- 
one laughed. The next evening I accid e ntally 


lengthened the suspension between ‘pel’ and 
seating the emphasis an 'LE. I got 



'LE, repeating I , ........ _ 

even a bigger Laugh. So (he audience really is 
in a sense my radar.” 

At 28, he is already a veteran showman with 
10 years onstage. Unlike many young artists, 
he was instantly thrust to the top of his profes- 
sion. 

“When I started, the business was full of 
older people whose style was out of date and 
stilted, not spontaneous enough. Imitations 
weren’t taken seriously; they were just minor 
attractions between acts in order to distract 
people before the next big number. 1 was the 
first to be both young ana combine two sepa- 
rate genres — imitations and the chansonnette 
— and make *h«n fresh, topical and original. 
That’s why I’ve had fabulous success. It’s also 
why I’ve been imitated by so many others.” 

He was bom in Paris and raised in the sub- 
urbs by his mother while his father served in 
the navy (“I had a fairly matriarchal upbring- 
ing”). Despite praise for his voice, there was 
nothing to indicate that his future would be 
spent mostly under the bright lights. It toe* 
the events of May, 1968, to shake him out of 
an otherwise placid bourgeois existence. 


charg d first prize with another unknown con- 
testant, a young ringer named Miittlle 
Mathieu. After that things went quickly.” . 

The rest of the TOs were spent in a zoom up 
the la ddf to one-man shows at the Olympia, 
Bobino, and most recently the Marigny. 

Yet he feds that for the ’80s he can’t go any 
further in France. (Besides the recently closed 
show at Marigny he has just finished a lunch- 
time show on French radio and will be doing 
TV specials starting in September.) Like many 
artists he has his eyes on the United States and' 
acknowledged having picked up a lot of his 
staging concepts from Broadway. 

A career in America? Le Luron laughed ana 
rem redrtd that he was aware of the possibility, 
despite cultural and linguistic pitfalls. 

Obviously America tempts me. But I have 
very few illusions on that score,” he replied, 
aifnHing rather acidly to some of his col- 
leagues. “When I hear some of them t alkin g 
about how they expect to do so-and-so simply 
they’ve had a photo taken in Central 
Park or next to a swimming pool in LA^ Fm 
not fooled. Unfortunately, it’s a fashion and 
the media exploits this hoax of instant 
success in the States. Frankly it’s just a lot of 
baloney.” 


Professionalism 


He is unabashe dly pro-American when it 
comes to “professionals and prof ess i onalism .” 
He added that both elements are lacking in 
France and referred to the omnipresence of 
playbadt on TV as proof. “It’s a real scandal,” 
he frowned. “I know some so-called perform- 
ers who don't hesitate to do an entire show in 
playback.” . . 

This dimme r he will try out some mut at ion s 
in English. (“I'll probably do Sinatra, Presley, 
and Sammy Davis while I'm playing in Monte 
Carlo in July.”) For the fall be has a grandiose 
plan ? an imitation Radio City Music Hall in 
the cavernous Palais des Congres. “I'm hoping 
to bring a little of New York to Paris in No- 
vember,” be said. “I’ve always felt the word 


‘spectacle’ should mean ‘specta cul ar.’ So this 
show will be ambitious. The stage will be 


The ’68 Effect 


Thierry Le Luron and friend. 


“If May '68 wasn’t a revolution it certainly 
was an important evolution for me,” be added. 
“At the time everyone in France who wasn't 
b ehin d the barricades was gjued to TV sets 
watching the debates in the National Assem- 
bly. Chaban-Delmas was president of the As- 
sembly and after a few days of watching him I 
got to the point where I was more interested in 
imitating nis voice than listening to the de- 
bates themselves. It was real self-discovery, a 
release. So indirectly, thanlre to May *68, the 
debates and Chaban, I am what I am today.” 

But it took a persistent mother and two 
more years before be got his first big break. 
On a dare from his mother, Le Luron entered 
a popular TV amateur hour and won. 

“My mother forced me to get on,” he said. 
“I came back lor eight consecutive weeks 
doing my Chaban-Delmas imitation and 


stage will be set 
up like Radio City with majorettes dressed as 
Rocket tes, a takeoff 00 the 1981 [French] pres- 
idential election, marionettes dancing a Casi- 
no de Paris number, adaptations of American 
hit songs sung by me, and of course more imi- 
tations/’ 

Le Luron added: “Don't get me wrong! At 
first I was against the American way of ‘per- 
fecting’ hit shows. You know, Liza Minnelli 
always taking her false eyelashes off just at the 
exact moment in each show. It seemed so me- 
chanical. But I understand this mentality even 
if my approach is not as systematic. A good 
show is always like a train running smoothly 
on its tracks, even if accidents happou” 

Asked about his strategy for carving out an 
empire elsewhere, Le Luron said: “CymcaDy, I 
know I can stay at the Pierre in New York 
while I go around promoting myself. France 
has given me that staying power. But Pm also 
perfectly aware that I’m a complete nobody 
over there. In French ‘luron’ means a funny 
guy. I just hope that it translates well in other 
languages." 


PEOPLE: 5 j?<£SjS&!li 


Pope John Paul Q observed his 
60th birthday yesterday, fey cetebrat- i 
irig tut outdoor Mass for .50,000 stu- 
dents, members of a worfdwide 

gree ti n g ^u^Ss^fdwusarids Of 
' well-wishers at SL Peter’s Square in 
Rome. Choruses and bands sac-, 
aadftd " the * pontiff; who moved 
about ategp On his “pope-mobile,” a 
jeep with a platform top. Tbe pope 
received _ at - least " 50 htmifrmadc 
cakes from the crowds; Vatican offi- ; 
dal said.' 


Many : Hughes bar appon r \ 
assistant secretary for eav? yl 


tal programs of the. state- 
- moil of health 
a S42^00-a-year job g 
wide powers over omttol 
ariv noise, r radiotogicaf 
waste poUucion. • . 




* .* ;* 


The world has a new snalu^rittutg 
champion. A .weary Au sti n Stevens • 
rewrote the reewd book : yesterday 
in Hartebeespon, South Africa, by 
shattering the marie ; 0 f SO days 6 
hours set by Peter Snyntaa last 
year. Stevens said he would remain 
in the cage at the local snake part 
until today, : las.- 30th birthday. 
There was no fanfare or champagne 
when Stevens toiled the made— 
just a thumbs-up sigh from the cn-. 
rater, which brought a huge smile to. 
Stevens’ face, but left the. snake 
coded up in his lap unmOved.’ Ste- 
vens lived with 24 deadly makes in 
a 8-by-lO-foot glass cage while pnrs-- 
ing ms record, which he called “a 
dream come true.” Bat the dream 
may be short-lived. About 20 ntiks 
down the road, at Transvaal Snake 
Park, sitter Jobaimes Modwmane 
entered iris 46th day in a cage with. 


When^Y.-. ... 
doced Saturday at aWa 

xia-kmcheoii Of die Atm 
. idTComririttee, it wiR .. 
^oem th e 


- Copland and artist i 

relate some of ^the . , 

have taped farths commit 
Em Weiner Oral ’ 

Their emphasis will be- 
Judaism has rSayed m 




' but the poem H 
has to do wtthj< 

“Springtime for Senility” t . , 
At40IIort i^illurii£ms; . 


At 50 1 lost my hair. 

At 6G my hope .and teeth w’ 
And my feet werebeydari* 
At 80^ fife has dipped my< 
.rin bent and bowed and 
-But l can’t give up- the 
.cause v 

My follies are all intact 



38 lethal pals. Said he by plume, 
n has cage: “I want that record 


Seven years of legal strip / _ \ 
state of ihe -Nobd Hrizr' 


from 
for myself. 


* * * 


Flag Gty Biddy squawked and 
flapped for more than 193 feet yes- 
terday to win the Ninth Amuial ln- 
temational Chtdcen Flying Meet in 
Rio Grande, Ohio.' The 2£-aunce 
Made chicken, owned by Gary 
Wright of Findlay, Ohio, was one of. 
255 entries. Although Biddy had tho 
longest flight of the day, it was. not 
even dose to the record journey of 
Lola B- which flew 302 feet 8 inch- 
es last year and has been inducted 
into the Coop of Fame* 


* • * 


An environmental lawyer 1 who J 
was dismissed for excessive zeal by 
the Department of the Interior last 1 
January has been appointed to the 
top environmental-job in Maryland. 
William Etchbanm lost bis job.al- 


in enforcing federal curbs on strip 
mining: For six serene months fol- 
lowing his Rriihmwn' 3 ^ ' 

has been a fellow al the Snrithson- 
ion Institution’s Woodrow .Wilson 
International Center. But now Gov. 


: estate 
novelist Pearl Bock has cri'- 
end with a court in Rnt/^- 
riding that Budds eight cb^: : 'fi 
to dhide the estate, s wb«£ sa ";‘T" 
$585,000; . “I (was themor;? ^ 
cated estate I ever had^ to-/;^ '*'' 
never to have another,” Ju 
aidDoogfas said in Rndar^i a*®® 
. Probate- Court. Since B]o£r£ L&- 
m 1973 there jhave been a^t .'i 
appeals and several axmfes 
as Douglas snugged fi-'f 
: what he called the “mess^U^.' i ~ 
tate. Bode left three c^Ji 
yin* r[ :. 

v. ; .;/ • 

Henry Fonda, who 
75tMmlhday Friday, sayr^ 
ing great, “foac.aiLddfog? 1 ’ 1 
interview in the New^Tu^-^^. 
News, the actor said: I V s 
reminded how old I anL : f 
have any feeling about; it 3 
known for his roles in^ H&tis 
*fMr.- Roberts^ and- “TIkj jns.' - 
Incident,” will hare a Tart szx r. 
ty at the Wilshire Thcatvi^rrr 
Angeles, where he is appe 
play, /The Oldest Lrvm 
ate." 


—SAMUEL £11. li-i*' 


ATWOUNCEMENTS 


SUBSCRIBE 
to lhe 

iNTBtNATlONAL 


HERALD 

TRIBUNE 


AND SAVE. 


As tinaw subserber to lha 
■ntornoTiona) Herald Trtena. 
yow can m up to 50% 
or the newsstand price, d y ne fa ifl 
an your courtry of reskfanoB. 


Fbrd«ftds 

on lhe ipadal introductory offer, 
write toe 


MT SMbecrifWew Pe pw b n wi l, 
181. Awm Qwrlento-GaJVl, 


92300 Nnlrep«8» 
Or pbocw Port* 747-1 


•xt 305. 


Aar af very pradigiow 
, oonducTmg resooidl for 
des on tha lamt techno- 


iNFOKMAIlON WANTH> 
InttfirotionQl EcfiHx of vey 

US rnogczzina is eondu 

a series of articles an 
logicd odwnqe and in formObon in Eu- 
rope in those orece: 

I. Rejuvenation 

9 I Lwiu Lii P. iIimJiiJ LLtojarnwti 

Mm rnxinn roiurvita 

3. Persons who hen* returned to fife 
after being prono u nced dniady dead, 
hvfividuds and! coaipomi who wouW 

fibs to oortribute are Uncfiy requested to 

provide detoih of their imorrncrian ard 
where appropriate product research 6t- 
erature and samples are requeed. Spe- 
cific menSion of source material wiR be 
given in arfides. If yao know of persons 
or oorr ipai sea wonting in these nekfa, 
phase forward Mi announcement to 
them. Phase write to: 

IntemaSarof Edtar. P.O. Boot 152. 
1311 Geneva 1, Soritnriend. 


TO 


THE WALL STRST 
JOURNAL 


BM1EUMHONAL AM HXnON 


Rates far UJC. & GMrnentod Europe! 

S215.- 1 Year 

SITS.- 6 Months 

$60.- 3 Months 

Payable in doBars or equivahnt « local 
currency. 

Defivery by Jet Air Frivghi fiora New 
Yaric every busnas doy. 


Send order with payment to Mss Rntht 
THE WALL street JOURNAL 
I n tem ot i u n u l Press Centre 
76 Shoe 1m 
London E.C. A. EngknJ 


HERTZ RB4TACAR 


SPECIAL PENIECOST RATS 

3 DATS UWINUiro MBXAGE 

from May 23 to May 27 
PORO RE5TA F 280 hdudnaVAT 
Phone us now at 574 32 62 


PRIVATE CLUB MBMBERSWS. Can 

arrange nembenhips h many chbs 
worldwide. H. HuneneBlr. 16t 

D-7800 Frefcutg, W. Germany 
tli. TAX ASSOCIATES. French & US. 
To* returns. Cdmubma. Paris 563 91 
23 Umdon 589 0983. Genewi 55 45 66. 


ANNOUNCEMENTS 


The 


VIENNA'S 
ENGLISH THEATRE 

Established 1963 


ion the t 
Current production 

STAGE STRUCK 


By Smart Gray 
stoning 


NIALL BUGGY 


FRANK WttUAMS 

Curtain dcrty at B pjn. except Sundays. 
Bok ofikn open dady from 9 ajn. 
until offer the penonm m oe- 
Vrcnna 8, JasefigmMi 12 
Tel: 42 1260. 


AUSTRALIA? 


Australia's consumer arientod busmen 

m ogazme. For nincriphora 8 driais: 

FroneoAustrol, 22 rue aes ThennapyWs.i 
75014 Paris. 542 05 92. 


low? - having preMems? 

SOS HUP crn»4ne in EngUv 3 punt- 
11 pjn. Teh Paris 723 80 80. 

AA in Engfidi daily, Paris. Tei 551 
3890^76183. 


MOVING 


20 WAYS TO 
RE-LOCATE 


Juet go down Ms be 
untl you locate 


INTERDEAN 


Worldwide 
door to door movers. 


AMSTERDAM: 44.S9.44 

xnmm mijom 
BARGHjONA: 652J1.1I 
BOMb 6S .09.57 
BREMM: 31 4)5.91 
BRUSSBSc 269JM.OO 
CADIZ: 8&31w44 
CWCACO: 595 7664 
HIAMOURT: (0619012001 
GBCVA:43JUJ0 
HOUSTON: 448 WSS 

LONDON: 961 .41 ^41 
LONG BEACH: S98 1S1 1 
MAOtoD: 671^4^0 

MUNKK 141 MM 


MEW YORK: 371 1760 
PASS: 74X85.1 T 

ROME 475.43.57 

VatNAil24U4 

ZURKHb 363L2QuOO 


MTBMATIONAL MOVES 

since 185U Al fawuns 834 91 60 Para. 


MTL MOW4G 8 EXPORT, . .. 

Air & sea freight. Men'Ar Fret. _ 

Le Sueur. IW16. TeL 500 03 04+. 
HOMESMP - WHY PAY MOREf 47 
Roe de ia Victoee, Paris 9th. Cal Qw- 
Ee.tr!: 281 18 61. Abo baggage. 



CLASSIFIED ADVERTISEMENTS 


REAL ESTATE 
FOR SALE 


COSTARICA 


COSTARICA Pacific beach house wrth 

pool and country estate near San 

Jose. Sale by owner R. Smith, Hotel 
FrcnkfutT In t er co r^i nenM, Fnarvcfurt / 
Germany Atey 19 to May23orApce- 
tado 52% Son Jose, Coda Rko. 


FRENCH PROVINCES 


REAL ESTATE 
TO RENT/SHARE 


HOLLAND 


WOUtrS SOIVICEfc in Analerdam. 
Hl ver iw w & Utrecht ates. Tel ; 035- 
12198. 


PARIS AREA FURNISHED 


NEED 


HUNCH RMHtA CANNES | 

6th floor aportraenh stunted near Cart- , 
ion Hotel HA fivma 2 bedroom, 2 1 

HHel Tower bi 


ACCOMMODATION 
IN PARIS? 


LUXURIOUS, SUPOS HAT fcr sale m 


Toulon jF rench Bvie raj, 94 ey n, firi ng 
roam, 2 bedrooms, etwppe d lafcnerL 



PARIS A SUBURBS 


43, rue 5t. Qtarias 
75015 

Tel 577 54 04. Ttc. 200406. 


FLATOTEL 


STAYING IN PARIS? 


TROCADERO 


TOO 


Grand standwa . fivirig 4- 1 d ws b s . 
Mage deve, wmivn. 1.100,000 ft*. 
fibre d esato. 

PROMOnC 553 14 IA 


RJRMSHE>8UNRJRNBHH> 

HRST-OASS APABTMINTS. 

Meemum rereal 2 months. 
Aha Hole 8 home far se4e. 
MTBURMS,! RneMoHen. 
(tons (8eL TeL: 563.1777. 


RECB4TLY RBIOVATED 


home, three levels, llOsqm/S 

omv living/ dnng ~ 


AT HOME IN PARIS 


’(fining wifii fiteipiacB. 1 
bathroom and fafthen. 
Rame). Frs 9SOjOOa TeL | 


17th 

293 67 85: 

PRIVATE TO PRIVATE Safina beauti- 
ful tfuefio. 44 sqjiL, Left BanEpenod 
Oyk/mmrdhr futnahed. Rs38Sj000. 
CoD^4063Wojti, 

toll Bat, 3 bedrooms, parting. 
Itoris. 414 77 64 aAer Bam 


Fumshedor Unfurnished 
A pa rt— to to rent 
Pans Promo 

IB rue du Canfinal Lamame 75005 Pans 
Tel 325 28 77. 


REAL ESTATE 
TO RENT/SHARE 


PARIS AREA FURNISHED 


EMBASSY SERVICE 


Apartment • House* 

SeB - Rant (possrbte short stay). 
BA v. de Messing Paris 8. 

Gall n ew nu mber 362 78 99. 


FOCH 


Splendid triple reception + 34 roams, 
Sdwn. 2 barie^^wie, Frs 5 .800. 


CONCORDE 5 R. Cmnbon. 2603889. 

Rooms, studios, pnvale shower, phone. 

Doily /morthly rate. 

APARIMB4T FOR 


JULY-AUGUST, 


possUy to 15 Se^. SumpiMM 220 
sqjiu, Onmp 


sqjiu, Unmp da Mars area: recep- 

tion. 3 bedrooms, 2 bathrooms, rnaras 


Frs lSjro/momh, 
Bo* 294, Herald Trv 


Iwme. 925 21 Ne uBy Gedto: France. 
FAONO HOia Concorde 


otde Lcdoyefte. 
luxunoui flats md itMfios with p hone, 
no agency toes. Frs 1700/390D. Vito 
today 95 BcL Gouvian Si. Cyr, Pons 
17th. let 574 35 67. 

UtOCADBtO, June thru Oct. Very lux. 
urrcHis fit*. 90 sqm. Wig, 2 bed- 
rooms, [drone, Fm 4,500 per monT 
charges vrduded- Directly from ovns 
no comnraon. TeL 504 81 93 home. 

MOTTt-nCOUCT, fumntwd, new, In 


urious, double kving. 2 bed r oo m s, 2 

/. Frs 4,809.. TeL 


15 1 


- 16TH. B ee den h oL few m orehs, 2 
j room, beounfuSy fumohod. carpet, 
! bureau. TV. TeL 524 55 72/527 83 48. 


bofhrooms, knehen, TV. Frs 4800. 

764 0710 

PWUS, WESTBIN SUBURB. Lunmou 
Irnog, cbeng, 374 bedroom, 3 


bc*m, fisrae fcad ien, 2 retraces, part- 
win. Frs lOjOOO net. TeL 727 3645. 
NEAR Bh£l TOWEL 2 roam, kitch- 


en, b u sts um iL AH comtorn, quiet. 

Jun^Od. Fn 3200. 57722 74 oa 


SPAIN 


■ZA-SMM 
40ri» sqjn. MUde Coceig ocean an , 
quiet wejiwJe of aland dose to e*dv- 
sive dub with phone & Hie* • premie 


mener sefimfl dt bu^an^ina .of as. 


GS. 


SSTO/sqjn. - UH . 
Eschenhemr Str. 43, D -6000 


, Box 1410. 


Frankfurt/M, Gerraony. 


USJL 


International Business 
Message Center 


ATTESTIOX BVSJXESSMEX: Pubtuh vour Btuwt* Nmojt in 

the ImuemaMiimal Herald Triban*: onr a quarter of a million 
nadm tcorUtrid*. maa of trhom an in btauuru and industry, will 
road wsr mnttage. Jut s ida ns Paris 612832, brfon 10:00 a. ip .. 
iiunrii y rfiui me am refer vnu back and your mnaage will appear 
■ritUi 48 Aotsrs. Yon nO bolmDmdaz I’-S." l*Jj or local mjuitaUai 
par line. You must wcfiufe nsrpItM and varifiablm billing address. 


WASHMGYOND.C 
Dolinguahed re n de uki area Connec3>- 
cat Aw, MW. Luxury modem 7-3 bed- 
room condom ri t nul 8175JI00 - 
3DQJ0CQ. New 4 story tawr i p u i e . 5 JXD 


BUSINE SS 

oppaaTUNmES 


.wet bar, I 


js883 6i09 7gW 
^^■■2323115 


, pmiarbidooay. 


j $6,000 / MONTH PLUS 

i WITH THE 


ergtoni 202i 


!KEMA COMPUTES 

PHOTO SYSTEM 


WASK DlC AREA, PeodsnSri & i» 

Fn! odvwory 


i/rafcntoon'fiofcL 

maded on re qw W . CnfxnrAute, 

2201 Motto Vernon Asm, Afexondno. 
Vo 22301 USA. 

MAMtATTAN CHARMMS SXUMO 

V&JXI0. R. Bora, London 626-9221 or 

L Poked. MV. 9744788. Great buy. 


lAjponran made from o photo or a We 
;sub(ea and reprod u ced on aj'towt or 


REAL ESTATE 
TO RENT/SHARE 


ether tmdfie tom n leatban 2 mnutei, 

•Start your owe a> cash business. No 
| ex p erience necessary, bml we far 

6 FrcnUurt/Maia W. Germany. 

I Teles: 412713, 

| Office hoars 10 asn. to 6 pjn. 


OFFICE SERVICES 


PARIS 

• Offioe address fbdbtms: mcdbcM 


McJ and M an ag es tafasn and 


80 Awe. de la Grande Armee 
75017 Para Teb 111. 574 23 19 
Mem 640261 


AUSTRIA 


VBffU, nee ft#, for 5. ASTWday. 

Bouch»tH51 Waa2,Fdch4& 


FRENCH PROVINCES 


5000 BRAND MEW video oactetle re- 

confen, any mobs, to* mmeAtower* 

expat prwes not good enewgh. It you 
went le moke o deal yoeraafiy have 
to c ome up irith a lower them roddtat- 


fOR AUG. KAIfflRI. 

house aoktod in 20 acne of 1ml, 9 
ksn. St Mamme, 14 Ion. Si. Tropez, 4 
do ujje ro o tm J e n gk, 3 bcfa , fully 
equipped kldWL teiRRlWH pool, 
phone & TV. Domed* help astotobfe. 
TeL 72 54. 


i tom pnoe. Tetn dstok to F5F. Malta 
! S32M6PUCO. 


'T-SHBKT TRANSHRS gfinet end 
j hetopraaes, make huge profis tha 
! ameewTaOlL TataTfiqwiaMn of 

! 17000 Amman gktlertrcnfen and 2 | 


YOUR FURNBHD amce in Madnd. 

all services ndudedi toe* ■ mol and 
messages vofien end lomadid - sec- 

> to* n3 ■ manogement 

and admsnafrnhdn af 

Plea s e send your enquiriesi WOTS 

STAFF SA, ursnae 6B4A. Madnd 20 
^jor^ t»L 270 66 02/3/4. The 46642 

YOUR PURMSMD OWICt m John- 
neiburg with el servraei {wcretaiuL 


tan mf ed rae i str o tio n qf enmpomesj 
Please send yam enqww s and ac- 
eourti to P.O. Box 50777 Randburg, 


2125 TVL RSA. Tlx. 4.24^4 SA. 
LONDON BUSnren ADORES 5/ 
ntONE/TELEX. Exaatom. Suite 66, 
87 Regent 5t, Wl. TeL- 439 70M. 


OFFICES FOR RENT 


able.G^pdAribbae 


- °TO^ n,00h - 


GREAT BRITAIN 


LONDON, far the best f um ohsd flgh 

and hauMB. Gomdr lhe. S peo a ta ti 


BUSINESS SERVICES 


O0CVA RUE DU RHONE, far rent 

knaxtaue, wdsgendert. fully fesnahed 
& equgaped offices, 110 sore., use of 
conference room. Phone & telex in- 
stalled. Grf Geneva: (OS] 21 27 M, 


REAL ESTATE 
TO RENT/SHARE 


PARIS AREA FURNISHED 


RSPURJOMv HB 4rR00 3 room, 
comfort, 1 yn. Owner 278 53 32. 


PARS AREA UNFURNISHED 


ETORE, beautiful studio, bath, 
equipped kitchaa free, TeL 265 98 15. 


SPAIN 


PORMOIIOC Mdkxm Seaside viflo. 
pod, servants. Paris 25662 24 (24lj). 


VSJL 


SOUTHPORT, OOhMCCTlCIJT. Charm- 

ing 2 bedroom country housa, ideaSy 
located on 3 beautiful acres. Featured 
m house and garden magazine. AraS- 
oble July. $1,000 per morrfv Tel: 358 
27B2(Bruwiu. 

APARTMBfr East-Side, New 
York Gty, June thru September. S 
2000 a month Mr* Beck2l2 570 OS 
76, New York. 


REAL ESTATE 
WANTED/EXCHANGE 


INTL OFFICE 


smes tor ns MANAaaimr, 

Beautiful high das apartment, 4 roam 
and mm. Aarfe 215 11 OS. 


FAM8.Y ON BSOCATION wahet to 

rent a house or apartment 150200 

sqet. 3 bortoom, modbm or eld. but 
sumiy, m mod corufifan, prefer Le 
Veanet or VAe D'Avroy or other loca- 
tion convcn wni to St. Gaud for August 
1. 1960. Inspect**! visits con be sdnixh 
uied 22A24 May. Teiedione your 
to 0611.5514^7 or (fell 
or Telegram 8, RSner, Ayes- 
letts*. 7, 6000 Frankfurt Germany . 
NEW YOR K iAWYg -see taTo r 2 
bedroom eportment for month of 
June. Ptehrably Pans 3, 7,8. TeL Para 
742 86 60 between 6- 8 am. 

SEK TO RENT, 1 year, feTEngfah han- 
ity, oportment or house, 4 rooms 2 
bathrooms, I6Ki south, phonei offioe 
hours 837 23 SP. 


EMPLOYMENT 


PERSONNEL WAITED 


Po nY rales 
BUBMAIKMIAL 
SECRETARIAL JOBS 


TUESDAYS 

In Hie «T Q—rl Bed SecResi. 


TOLLY BUMOUAL secretory (Engkh- 


Franch| wanted lor Pcra-boied muW- 
finan. 


_ . ^ to work far 

od manager. Ideal amMotoehauld 
be 30 years oU with real etmerienaa 
SI tronnAon (frandt-EnghhrEngtsh- 
FrencKJ and cajablo of worttag sMfe- 

- —-*—■* EmJLL lhseslfci.mil isjiI'iJ 

pawtemy, uyw> Slim muna nn wL 

Please send c.v. and laktry require- 
mena to M. Fefia. 31 rue de to Boone, 
75006 Paris. 

AflttPffi COMPA NY is bobinlar an 
u n u t uutf station oocountor^, beingua^ 

Engfah essential, invert) graniots. 

Airkne co nexe i y e t qtenence 
Cfirtoa 261 62 82 
a ut Manager, 

CSNOUM. BtSCUTT, warH's 3rd 
bacotte/lHaiil 

seeks for ih m 

brfimual French/ 


EMPLOYMENT 


TEACHERS WANTED 


NEED B4GU5H or American native 
tongue speaker to Head staff af feodv 
MS for Peris or p onj lotion, nxoeflent 
teachi n g and odmi n a twi t i ve quofitioi 

neemevy. SC or work papers. Boot 

306, Herald Tribune, 92521 sfeuly 
oedax, frmaa. 

Sfflt ex perienced, quafifiad Engfish 
tnodiers, fill & parMinw for Paris msti- 


. ..... exceeant pay a 

war kina conrtiians. BBC or. work 


pen. iSnjy to Ban 305, Herald S 
ntm, 92521 Neutty codex, Fronoe. 


SntlATTONS WANTED 


YOUNG EXECUTIVE. 26, commerce 
idioal Madwde, .experience jn inter- 
notionaT communiootian soaking fob 
with respons iM ity in xnporNaport, in- 
rema no nd relatiom, smes odmin wl io- 
rion, Engbh-Spanrsh, mafafity m 
France or other country. Please write 
to! Mr DA Nadaifloc, 62 
Paris IStK TeL 531 


AUTOS TAX FREE 


TAX FRS CARS 
Adi MAKES & MODELS 

with Swiss Soenoe plates. 


AUTOMOBILES 


BRITISH MOTORS Wright t 

Monte Coria, direct factory deafer 
ROUS ROTCE and BENTIBr'can ar- 
- range quick defivary latest- models. 
TeLT 93} 506484 and (93) 3081^2. 
Tlx. 4/0250 TH.CO. * - 
RANGE ROVER, four door, new aho- 
fric windows, automatre. fafiy 
equipped Immetfiaie riefivary.- Lon-. 
doiudl-2478341. 


RAMPY MOTORS MC. 

1290 Genaw-Versaix, 89 route So an 
TeL 022^54443, Tdex28Z79 


3005 Berne, 60 SuigenedairasM 

1^031/4^1 ' 


Tel 


ilO 45, Telex, 3385a 


BMW PARK IANE LTD. Sole UJC fax 
free agents offer from stock LHE, 
RHD, and U5. can, compute) ively, 
priced Contact as now: Export Diw- 


sion, 56 Park lane, London wlY 3DA. 
277. Telex: 261360. 


TeL 01 -629 9277. 


AUTOMOBILES 


rue Brandon, 


DYNAMIC B4GUSH 1AOV, unrvnniry 
grmfeate, 31 Swiss permit C. Geneva 
residsnee. Ruer* French, Gennaa 


Tapfevel odn eiert raBra experience. 
Myob offers? TeL avaringi 022/76 

HSNOtMAN, 23, seeks porihon to 
imprmre his Engfah, free to travel 
amnhing considered Bon OT, Harold 
Triune, 92521 Neu4y cedex. Fnmos. 

IMPORT-EXPORT Merchant, ambitious, 
goad references seeks post, fluent 
GornKin/ Engfah. Baa 21, Herald To 
Barikg. 8, 1010 Viemta, Austria. 

AN WOMAN, seeks 


FutfJling portion, good spoken french. 
teacher. Ponsi 539 69 22 


PBtPECTLY BHMQUAL FranefeEngfiih 
secretary, good Spanrih, 10 years pro- 


duction a na tant US. k j e w itj ^t 


interesting job. TeL Paris 720 

Free to trausL 
LOOKING FOR A SECRETARY? CaB 
G.KCanwkants. Paris 225 1294. 


E XCALMUR SBC 197* ModeL 8^00 

kra superb garage cor with several 
custom mwfifiaXKxn. 1 af 2 existing 
by same owner, white with black inte- 
rior. Hardtop, mraanditjoning, wire 
wheels, large bead&ghb. Aiaerioan 
police siren witfi inmfe to outride PA 

system. 40-wart Stereo, autoravene 

cassattoroda etc. Best offer, around 
S40 jQ00l American repet iie i u n. Cap 
dTAnribes; 1931 61 S3 S*T France. 


AUTO SHIPPING 


TRANSCAR: Europe’s largest. Offices 
in USA. Beit terms to.Norlli America 
and woridvride. Baggage and house- ) 
hold good* shipped Defivery dl ewer 
Europe. Brochure arid quoted- Lan- 
doo. w.l* 44 New Band Sfc. Tek 491 
4121. Geneva 1219, 38Ava.duUg- 
noaJiAWiSSIl. 

UtANSCAR 20 rue U Sueur, 75116 
Paris. TeL 500 03 04. Madrid 411 19 
61.Aatwefp:n9985ri^emeai394344. 


LOW COST FI 


The 


ImtermatUmal Ha 
•. amner rouAfcr 
ftbabilay of Thrta 
- JUgka ofrcrtttcd t 


LOW COST 
Surafene Travels. Tek 
Jocofantraot 41 Amstord 
RROK-KY/hs tit 
' Fr*. 1.630. 175225 12391 

woRimvm dbooui 

(me 1969^ 52302 IS Or 


HOLEDAYS &1 


KENYA - The year-rq 
Striori desiimrtiaa Opei 
STAR TOURS fetonafia 
Am„ Bax - 42291,' h 
337392. The 22292. Lon 

1895. NY.JZ13 986 26 

free MOO) im 046. Aes 
Pat* faring in Saudi Aral 
East find hWratar Memd 
. wane with, farimla 


SERVICES 


VB4NA: S TOWN SZENONBt. Inler- 
national Coiffeur, Hotel HBtaq, Tab 75 
4171. 


LEGAL SERVICES 


OS. lAWYBt, 
Ross, Santo Ariq, 


1215 K 

92701, USA. - 


PAGE % 
FOR MOi 
CLASSIFIE 


DOMESTIC 

POSmONS AVAILABLE 


SroaNO YOUNG on, Engfish 
moctiar tongue to take care of boy, 
56, for month of June, own room, 
gc wdsalc ry. TeL 7209682 Pans. 

re sme tiavBtrcss tor boy, 7 

years, free ximediately, reference es- 


*«xial, Ulngual FronehfnNeiv nte- 
mum 40 years. Paris S63 3981. 


DOMESTIC 

SITUATIONS WANTED 


ENGLISH MUM'S WU*_Ngniwj 


free now. NASH Agency, 27 _ _ 
Pbrade, Bnghtoa UZUb 681 868. 


AUTOS TAX FREE 


BUY AMERICAN 
CARS 


Direct From A 

General Motors A Ford 
Motor Co. Dealer 




! and aik far Atria- 


. _ leeretory. 

Engfah mother tongue. Srod Cv. + 
photo to General fittaxl, Oirertwn du 

Perso nn el, 46 rye Edouard VajRonf, 


91201 AlhisMora, France. 

■wm. rcSmchb 


. . has tanned- 

ate cpenbyi far Engfah mother. 

tongue and btngud rrendvEnglah 
Mcretona. Phone Pora 533 19 04. 
121 BkL Sebastopol, Pans 73002. 




^TEedor I TAX RSURNS & co-wiring fay US. 

nuwriLwnr CPA in Pteo, 265 30 93. 


OFFICES WANTED 


MONACO 


FINANCIAL 

oetro rnoPto»rt»ta^ epeegraro -wry, ; INVESTMENTS 

! START YOUt OWN AOWeOW^ 


LUXURY RJHSHD RAT to let r. 

centroih^taCorfa.comp^^ 

nv. aws 


hMnv stovrtwTlffi 4J300 par morfi j w Amenco. We set up ond manage 
pfat chargee. TeL A«moex> S> 54 77 , 


office hour*. 


iraurod Contao. Stcr.J 
Bex 111969,87 Atqpburg/Germenf. , 


■OTtiH COMPANY 
openmg ubwdary in Pdrit 
teekt femehed offices, 2-3 seoao. 
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Muskie Studies Follow-Up to Meeting With Gromyko 
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• ■ ’O. i.'jT 1 ! in the anti- American march in Havana carry -a sign, at kit, that supports President Fidel 

k^- ^-sadsays, “Down with the blockade,” a reference to the US. economic block ade of Cuba. 
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4*00 Asylum-Seekers Remain in American Mission 


Aillion March in Havana, Excoriate U.S. 


& 

Karen DeYoung 

rjfca’S.vNA,. May 18 (WP) — At 
*..? nuDion people marched 

ierday in a stridently anti- 
“ : a demonstration past the 
as\g. :.^«np .U.S. Interests Section, 
aid 400 Cubans have tak- 

fcosJw.k.VP® of leavin g the is- 
;r; ' 5 ^ !**'' ■ ■ . 

~^i ; jaithers carried placards 
y r ;~- -( Stores of President Carter, 
y ~ ,-m the “godfather of delin- 

. ^ ^/agrants and worms?’ who 

.‘f: a 4 .antage erf President Rd d 
, ' J - ‘offer to let those who want 
let on boats to Florida. 
u the outside, the VS. mis- 
Felted like an abandoned 
■ - Wei.-' Tim Cubans and about 10 
“ f T.lomats and Marine guards 



: *j‘e tsrijjxhmg the demonstration 
^‘-■* 7 . -x-nban television. 

**V*“ 9 1 - 

* -demonstration was sched- 
■■JiiKi month to protest a 
\ UA naval exercise at 
-iramo Naval Base in eastern 
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for ransom, police am 
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au&ihe 19th kidnapping victim 
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Cuba. Bat since Mr. Carter can- 
celed the exercise, preparatory 
propaganda for. the march and yes- 
terday's chants and placards 
focused more on the departures and 
Cuban demands' that the United 
States abandon Guantanamo, lift 
the* economic ■ embargo against 
Cuba and cease survdSance over- 
flights reanstitnted this year by Mr. 
Carter. 

Perhaps more important to the 
Caban government than those is- 
sues, the march dearly was de- 
signed to reawaken mass; emotions 
»p*"o the United States as revohi- 
tionary Cuba's No. 1 enemy. 

Not since the early 19d0s, when 
soured relations between the two 
countries provided Mr. Castro with 
his principal instrument of domes- 
tic cohesion, has anti-American sen- 
timent been whipped to such a 
pitch. 

Cuba .has refused to negotiate the 
fain of those inside the US. mission 
and has announced its inten tion to 
ignore a White House ban on Cu- 
ban refugees arriving illegally in the 
United States by boaL 

But the Carter adnmristration ap- 
parently believes that the Cuban in- 
transigence was, in part, motivated 
by the. buildup for today’s demon- 
stration- There are hopes, in. the 
words of an informed source, that 
“after this we can get down to 
.something substantial” in teems of 
talks with the Castro govemmenL 

The twarrh was highly organized . 
by zones within, the capital and (he 
surrounding province. Similar prep- 
arati,ofts ana demonstrations took 
plpqe in eadt. of- the country’s 14 
provinces. 

' Although participation in the 
event was not obligatory, and the 
majority erf the demonstrators — 
who a ppe a red to be at. least half of 
Havanas 2 million population — 
seemed genuinely enthusiastic, its 
Organization \ by neighborhood 
zones ensured that most people 
would participate. 

Pea- Pressure 

Much of the regimentation in 
Cuba stems from the strong peer 
pressure and the fact that decisions 
on allocation of scarce consumer 
goods and upward mobility fre- 
quently depend on the level of one's 
activity in what is known as revolu- 
tionary tasks. 

Sometimes led by cheerleaders, 
the groups then began to chant slo- 
gans — ■ "Carter and the GLAbekmg 
in the same pigsty," “Gnba will nev- 
er surrender,” “Fidel, be tough with 
the Yankees.” 

The government appeared to 
have gone to great lengths to avoid 
viotence — either from the demon- 
strators or outside provocation. 

Both sides of the seafront boule- 
vard along the entire march route 
were lined with people wearing 
armbands and who were appointed 
by their neighborhood or workplace 
committees. Surrounding the mis- 
sion. several thousand civilian mili- 
tiamen formed a human wall sever- 
al layers thick. Cuban Army troops 
were stationed along the streets be- 
hind the mission leading to the 
mam central area. 

Offshore, naval patrol boats — 
some with what appeared to be 
frogmen in wet suits — and military 
helicopters passed back and forth. 


processing center, but all refugee 
boats landing there were seized for 
bringing in aliens without visas. 

Refugees continued to flow into 
Key West, nevertheless. By yester- 
day morning, another 1 ,052 had ar- 
rived in 13 boats, bringing the total 
in the nearly four-week-old exodus 
to more than 53,000. All of the 
boats were seized. Since Wednes- 
day, when Mr. Carter announced 
his crackdown on the flotilla, 133 
boats have been seized. 

In another development, the 
Coast Guard reported that 10 per- 
sons drowned arid 4 were missing 
after a small boat crowded with ref- 
ugees capsized yesterday morning 
in tough sou 28 miles north of Har- 
yana. It was the worst accident in 
the exodus and it brought the total 
number of dead to 20 . 


Estimates Raised 


By Bernard Gwertzman 

BANGOR, Maine (NYT) — Ed- 
mund Muskie. asserting that his 
first nine days as secretary of state 
have been exhilarating,, returned to 
his home state Saturday, pondering 
whether to follow up his inconclu- 
sive three-hour meeting with Soviet 
Foreign Minister Andrei Gromyko 
with another session. 

Instead of flying directly from Vi- 
enna to Washington to report in 
person to President Carter on his 
talks with Mr. Gromyko and with 
key allied leaders in the Austrian 
capital and in Brussels, Mr. Muskie 
came to Maine for personal and po- 
litical engagements before Ids re- 
turn to Washington on Sunday 
night 

Mr. Muskie's trip to Europe did 
not conclusively settle any problems 
with the Russians or put to rest 
disputes with the allies. But on a 
key question, the extent of the allied 
sanctions against Iran, the trip ap- 
parently produced some modera- 
tion in Mr. Muskie’s position and a 
desire on his part to ease criticism 
of the allies from within the admin- 
istration. 

He is now said to accept the con- 
tention that limited European sanc- 
tions against Iran represent a major 
show of support for the United 
States, and will try to persuade Mr. 
Carter to regard even limited sanc- 
tions as a success and not as a sign 
of disunity in the alliance. 

Dirisioa of Duties 

The trip also seemed to reinforce 
the desire of Mr. Muskie and his 
chief aides to seek an early resolu- 
tion of the Tingpring disagreements 
over the division of responsibilities 
with Zbigniew Bizezmrid's Nation- 
al Security Council staff. Mr. 
Muskie's predecessor as secretary, 
Cyrus Vance, was involved in con- 
stant feuds with Mr. Brzezinski over 
issues as well as bureaucratic duties. 
State Department officials said. 

Reporters on Mr. Muskie's flight 
to Maine were left with little doubt 
that be does not want to appear to 
be sharing responsibility with Mr. 
Brzezinski in any function that 
might be seal as diminishing the 


State Department’s role. He resent- 
ed the fact that several of Mr. 
Brzeanski’s aides appeared in Brus- 
sels and Vienna, although they had 
permission to follow Mr. Vance on 
similar missions in the past. 

Mr. Muskie’s aides said that he 
had no qualms about meeting Mr. 
Gromyko alone, except for inter- 
preters, thereby making sure that 
only he could report to the presi- 
dent on his discussions. He talked 
to Mr. Carter by telephone about 
the three-hour meeting before leav- 
ing Vienna. 


As for Mr. Muskie's impression 
of how he is doing in his job, he 
said: “I’ve taken a very exhilarating 
bath, in the sense that when I go to 
Maine in June and I take my Gist 
plunge into the Atlantic I think that 
it is horrible until after I get out and 
then I feel stimulated and exhilarat- 
ed." 

Soviet Relations 

On the question of relations with 
the Russians, which Mr. Muskie has 
acknowledged is the central ques- 
tion for the moment, the secretary 


was clearly uncertain about how to 
proceed, although there were strong 
indications that a decision on the 
next steps may develop shortly. 

Mr. Muskie has scheduled a press 
conference for Tuesday in Washing- 
ton, and presumably by then will 
have decided what to do next. On 
his plane, Mr. Muskie was reported 
to believe that be was not sure any- 
thing worthwhile would flow from 
the three hours of talks with Mr. 
Gromyko. 

However, Mr. Muskie seemed im- 


Residents of N. Y. Chemical Dump Area 
Exhibit Rare Chromosome Aberrations 


U.S. Report Is Optimistic 
On Offshore Oil Potential 


WASHINGTON, May 18 (NYT) 
— The chances of findin g signifi- 
cant amounts of oil and gas in 
offshore areas along the middle At- 
lantic coast are higher than had 
been thought, the U.S. Geological 
Survey reports. 

An area of the continental slope 
250 miles long and 50 miles wide 
■between Atlantic- dry, NX, and 
southern Maryland co ntains an esti- 
mated 3.4 bflhon bands of recover- 
able oil and 142 trillion cubic feet 
of recoverable gas, the federal re- 
port said on Friday. 

William Menard, director of the 
Geological Survey, said that the op- 
timistic speculation and the higher 
estimates were based on new min- 
ing data and recent oceanographic 
and marine geologic research. 

The main formation in which the 
hydrocarbons are believed to be 
trapped is known as the Great 
Jurassic Fossil Reef, which runs 
several thousand miles from the 
Gulf of Mexico north to Canadian 
waters. “The reef appears to have 
characteristics similar to other pro- 
ducing formations and it's worth 
testing,” Mr. Menard said, adding 
that much mere drilling was needed 
to prove the area, which will be of- 
fered for leasing by the federal gov- 
ernment in 18 months. 

Mobil Discovery 

In a related development, Mobil 
Oil of Canada announced on Fri- 
day that it had found what 
appeared to be 1 15 feet of hydro- 
carbon sands in its Hibernia appra- 


isal well 180 mfles off Newfound- 
land. Mobil said that the sands were 
discovered between 8,600 and 

10.000 feet down and that drilling 
was continuing toward 16,000 feet 
Production tests will be ran after 
completion of the well, which is 
about three miles from the original 
discovery wefl. Mobile has four cor- 
porate-partners in the welL 

Other such offshore drilling has 
been partially responsible for the 
new estimates erf hydrocarbons off 
the East Coast 

Mr. Menard noted that Texaco 
and Tenneco had drilled three ex- 
ploratory wells about 100 miles east 
of Atlantic City and that these 
wells, drilled to depths of about 

15.000 to 18,000 feet indicated po- 
tential hydrocarbon deposits. 

Another reason for optimism, 
Mr. Menard said, is the data ob- 
tained from an offshore test well 
drilled a year ago in the Baltimore 
Canyon 100 mfles off Cape May. 
“This test well, which was inten-. 
tionally drilled away from potential 
hydrocarbon traps to gain insight 
into the stratigraphy of the area, in- 
dicated a potential for hydrocar- 
bons for the slope area,” the geolo- 
gist added. 

The actual numbers arrived at 
were based on so-called risked esti- 
mates TnaHt» by Survey Statisti cians . 
The estimates ranged from a low of 
360 million barrels of recoverable 
oil to a high of 73 billion, and from 
a low of 1.9 trillion cubic feet of 
recoverable gas to a high of 28.5. 
trillion cubic feet. 


By Irvin Molotsky 

WASHINGTON. May 18 (NYT) 
— The Environmental Protection 
Agency has found evidence that 
some residents of the Love Canal 
area in Niagara Falls, N.Y„ may 
have suffered chromosome Hamag* 
from toxic chemicals buried there, 
U.S. officials reported yesterday. 

Sources familiar with the study 
said that 1 1 of 36 persons tested on 
Jan. IS and 19 — slightly more than 
30 percent — exhibited very rare 
chromosomal aberrations. Seven- 
teen adult men and 19 adult women 
were tested, these sources said. 
None seemed to be ill when they 
were chosen as a representative 
le for the blood tests. 

1 1 with chromosone damag e 
reportedly exhibited chromosome 
breakage of an extraordinary nature 
in that extra pieces were discovered. 
Most scientists in this field believe 
that such chromosomal changes fre- 
quently are linked to cancer and 
should be taken seriously as a harb- 
inger of the disease, and that in 
adults they could lead to genetic 
damage in offspring. 

A spokesman for the Hooka 
Chemicals and Plastics Corp., 
which dumped the chemicals at the 
site over the years, asserted that the 
conclusions of the study were pre- 
mature and were bound to cause 
unnecessary anxiety among Love 
Canal residents. 

Reports of Illness 

There have been previous reports 
of people injured and made ill at 
the Love Canal, a fihed-tn, never- 
completed . canal site in Niagara 
Falls that had been used for years 
as a chemical dump. Several hun- 
dred residents of the area have been 
relocated in the last two years. The 
evidence erf possible chromosome 
damage did not come up until this 
week. 

Scientists believe that such chro- 
mosome Hamagp could lead to se- 
vere birth defects, and some resi- 
dents of the area have charged in 
the past that childr en bom there 
have suffered such defects. 

Marlin Fitzwater, a spokesman 
for the Environmental Protection 
Agency, said that three teams of 
three persons each had been sent to 
Niagara Falls and would relate the 
findings to the residents before they 
were announced officially. 

It is expected that several hun- 
dred other residents in the area now 
will be similarly examined. Most of 
the residents of the area directly af- 
fected have moved from their hous- 
es. 

The tests of the 36 persons’ blood 
France Withdraws 
Troops From Chad 

PARIS, May 18 (AP) — France 
has withdrawn the last of its troops 
from Chad, the government an- 
nounced yesterday. French officials 
reported that almost all the remain- 
ing Europeans had left the capital, 
Ndjamena, during the past week. 

A contingent of about 1,000 
French troops had remained to pro-* 
tect the dwindling number of 
French interests in Chad, now in its 
second month of warfare between 
President Goukouni Oueddei and 
Defense Minister Hissene Habre. 



Patricia Pino, former Love 
Canal area resident, shows 
outrage at federal report 

samples were performed during the 
last four months by the Bion erics 
Corp. in Houston. A company offi- 
cial. Frank Deluca, declined to dis- 
cuss the results. 

In the past. Hooker has contested 
charges against it, contending, for 


>le, that a $1243- million suit 
_« against it by the Justice De- 
partment was unwarranted. 

A Hooker spokesman, Michael 
Reichgut, said that his company 
had received a copy of the report 
and had concluded from it that the 
findings were not definitive. He 
said that the report stressed that 
prudence must be exerted in the in- 
terpretation of such results and that 
a larger inquiry ought to be under- 
taken. 

Parent Company 

The concern’s response went on 
to quote Donald Bader, president of 
the Hooker Chemical Co„ the par- 
ent of the corporation at Niagara 
Falls, as saying: “The company is 
concerned for the health and well- 
being of all residents of the Love 
Canal community and firmly be- 
lieves that this report must be fol- 
lowed up immediately. We are, 
however, concerned that these pre- 
liminary and uncorroborated medi- 
cal results, if not property under- 
stood, could cause unnecessary anx- 
iety. To draw any conclusion or 
take any precipitous action based 
on these inconclusive findings 
would be unwarranted and a disser- 
vice to the residents of the Love 
Canal area.” 

Mr. Bader said that, based on 
analysis of the surroundings of the 
Love Canal area, “it would be un- 
wise to attribute medical problems 
to the exposure to Love Canal 
chemicals.” 


Brown Tells U.S. Military 
To Boost Readiness Level 


By Richard Halloran 


WASHINGTON, May 18 (NYT) 
— Secretary of Defense Harold 
Brown, concerned about whether 
the armed forces would be able to 
execute their war plans, has ordered 
the militar y services to emphasize 
the readiness of existing weapons 
over the procurement of new equip- 
ment in the military budget for 
1982. 

Senior Pentagon officials said 
that he was dissatisfied with the 
□umber of ships, planes, tanks and 
other weapons that were ready at 
any given point, as wdl as with the 
failure to shrink the backlog of 
maintenance work and with the 
number of hours given to training 
air, ground and sea forces. 

To correct what he believes to be 
deficiencies. Mr. Brown instructed 
the services to shift the emphasis in 
military spending to favor readi- 
ness. He said that the situation 
must be improved even at the ex- 
pense of force levels and programs 
to modernize the military services. 

The secretary set down what one 
official called “strong guidance” as 
the Pentagon began compiling the 
military budget for the fiscal year 
that starts on Oct. 1. 1981. It will go 
through several reviews before 
being presented to Congress next 
January. 

The officials said that the shift in 
priorities was unconnected with the' 
hostage rescue mission that failed 
when three helicopters broke down 


Fears of Political Rivalry Discounted 


Yugoslav Economy Called Worst Post-Tito Problem 
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Coast Guard Sets Up 
Patrol to Stop Boats 

KEY WEST, Fla, May 18 (NYT) 
— The Coast Guard began setting 
op a 200 -mfle-lang patrol zone yes- 
terday f ro m the southern tip of the 
Florida K^s to hfianri to Nock vesr 
sets trying to go to Cuba or to. etude 
customs, stations as they return 
loaded with refugees. 

The Coast Guard was not stop- 
f ping boats already heading into 
| Key West to deliver refugees to the 

World Airways to Ffy 
from U.S. to London 


By Murray Seeger 

BELGRADE, May 18 (LAT) — 
In the view of most Western diplo- 
mats stationed in Yugoslavia, the 
particular concern most often ex- 
pressed about the future of the 
country in the post-Tito era is mis- 
placed. 

The conventional wisdom seems 
to be that once Yugoslavia adjusts 
to the absence of the leader who 
dominated its life for 35 years, the 
country’s several regions and many 
nationalities will start feuding 
among themselves, encouraging in- 
tervention by the Soviet Union to 
restore stability and install a regime 
that would return Yugoslavia to the 
Kremlin orthodoxy. 

This scenario irritates and insults 
most Yugoslavs, who have great 
confidence in their ability to man- 
age their own affairs along the Hues 
formulated by Tito, wbo died May 
4. It also tniomm the nmm issue, in 
the opinion of experts in Belgrade. 

“It is certainly true that -the star 
triHty of Europe depends on the sta- 
bility of this country," said one dip- 
lomat who saw dun earlier in Mos- 
cow. “But the stability of this coun- 


to continue Tito’s domestic and for- 
eign policies. But although the po- 
litical front appears secure, the new 
government has yet to set out its do- 
mestic economic policies. The issue 
is not new, but it is more dangerous 
and difficult than it was last year 
when it became clear that the coun- 
try’s nwisiml self-management sys- 
tem was producing serious 
overheating. 

With the added aggravation of 
shaiply higher oil prices, Yugosla- 
via IS suffering an Bnwuil jnffatinn 
rate of about 30 percent, up from 
last year's 23 percent. Unemploy- 
ment among the country’s 22 mil- 
lion people is 15 percent nationwide 
and is even higher in the southern 
areas, where the standard of living 
is about a third that of the pros- 
perous northern industrial region. 

The country continues to unport 
much more than it sdls abroad. 
Only its exports to the Soviet Union 
seem especially successful, and 
Moscow is Yugoslavia’s biggest 
trading partner. Belgrade imports a 
quarter of its ofl from the Soviet 
Union and will soon buy gas from 
it. 

The Yugoslavs cited this growing 


via 


UNTH3CUM, M<L. May 18 - 

njpl) — ■ World Airways vtill begin try depends on the development of economic dependence on the Soviet 
daily scheduled flights to 'London its’ecanomy. . Union in their long negotiations 

on on June 1, with the de- collective leadership is with tbe European Common Mar- 

point alterna ting between working,” a Western diplomat said, f OT ^ improved trade agree- 

rr ..^ Washington Intonation- |*We have not detected any jealous- ^ After dragging on for 18 

al Airport and Newark Intemation- ies or clashes. Bat they still must months, the talks woe wrapped up 
al Airport, according to president faee the question: Who xs going to Jq a few weeks after the Common 

m rtiolr. oiut mfnnv th*» nnras&flrv 
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Edward Daly. 

He said, an introductory economy 
fare would be offered until June 18, 
of SI 99.99 for one-way service and 
$399.98 for a round-trip fare retoni- 
■ '>y June 30. After June 18, the 

S season one-way fare wul be 
99 and the off-season one-way 
fare wffl be $249.99. 


itiaVe and enforce the necessary 
hard decisions os the economy?” 

_ Political Front Secure 

The surest thing that can be said 
about the men who were named, 
with Tito’s blessing, to the key posi- 
tions in the top ranks of party and 
state command is that they wul try 


Market negotiators were stimulated 
by Tito’s Alness and fears of even 
greater intervention by Moscow. 

To slow spending and. invest- 
ment, two sources of inflationary 
pressure, while stimulating exports 
will take strong government action. 
But (he new Yugoslav managers 


have two problems, one political 
and one administrative. 

“If they clamp down to take out 
some of the heat in the economy, 
they run the danger of people say- 
ing, Things were better under 
Tito,* " one Westerner commented, 
s ummarizing the political problem. 

High Expectations 

Tito’s rule saw the country 
change from a largely backward, ag- 
ricultural country with Europe’s 
lowest standard of living to one 
with a mixed economy and a steadi- 
ly improving standard. Decades of 
growth of 6 percent or 7 percent a 
year raised expectations so high 
that only the bravest of politicians 
would call even a temporary hall to 
cool things off. 

“The problem is, they consume 
most of what theyVe produced,” 
one expert said. “It is alio true that 
the rise of imports is directly tied to 
the steady rise of development.” 

'If the country simply redaces im- 
ports, experts agree, the growth 
needed to absorb excess manpower 
will not occur. Increased exports 

Italian Party Official 
Wounded in Ambush 

ROME, May 18 (AP) — Three 
gnntwan anihiished a local Christian 
Democratic official as he was walk- 
ing his dog yesterday, wounding 
him in both legs and the hip, police 
reported. A caller to a newspaper 
claimed the shooting was earned 
out by the Red Brigades. 

Domenico GaDucd was reported 
in fair condition with seven gunshot 
wounds in the right leg. three in the 
left and a bullet in the pelvis. 


are needed and Western experts be- 
lieve Yugoslavia has a better chance 
of selling goods in world 'markets 
than in other East European coun- 
tries. 

The administrative problem the 
government faces is a heritage from 
the Tito system of giving as much 
power as possible to the six repub- 
lics, two autonomous regions and 
countless local authorities. Similar- 
ly, the national party, the Yugoslav 
League of Communists, has little 
authority compared with the indi- 
vidual party organizations in the re- 
publics of Serbia, Croatia, Slovenia, 
Bosnia- Herzegovina, Montenegro 
and Macedonia, and the regions of 
Kosovo and Voivodina. 

National economic polities must 
be negotiated with the local authori- 
ties’ delegates in Belgrade. Many 
foreign experts fear that, in the case 
of a real economic slowdown, the 
republics would tend to withdraw 
from national cooperation, and the 
richer republics — Slovenia, Croatia 
and Serbia — might be less willing 
to help the underdeveloped regions 
to the south. Under those condi- 
tions, the southern regions might be 
susceptible to outside pressures — 
Macedonia from Bulgaria, for in- 
stance, and Kosovo from Albania. 

Some Yugoslav planners hope to 
get the richer provinces to pool 
their capital to make bigger invest- 
ments in the poorer republics to de- 
velop natural resources, which have 
hardly been touched in some re- 
gions. On the inflation front, for- 
eign experts expect the leaders to 
put together a program erf restraint 
that wul bring modest relief from 
inflation without curbing very seri- 
ously the Yugoslavians’ zeal as con- 
sumers. 


by Mr. Gromyko’s com- 
ment to him when the meeting was 
over that he thought it was a neces- 
sary session. 

They exchanged their basic com- 
plaints about the other: the Ameri- 
cans charged the Russ ians with 
gping into Afghanistan without re- 
alizing the impact that would have 
on the fabric of relations; the Rus- 
sians asserted that the United States 
used the Soviet action in Afghani- 
stan as an excuse to worsen tensions 
in order to make political gains at 
home. 

Before taking office, Mr. Muskie 
indicated to some of his aides that 
be hoped to launch a series of meet- 
ings with Mr. Gromyko, but report- 
ers have been advised not to jump 
to any conclusions. 

Mr. Muskie seems eager to speak 
out as much as posable and is plan- 
ning to hold regular press confer- 
ences — a policy in direct contra- 
diction to that of Mr. Vance, who 
admitted that he found it difficult 
to engage in public discussion of is- 
sues. 
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in the Iranian desert. But they ac- 
knowledged that the helicopter fail- 
ure highlighted a much deeper is- 
sue. “It makes you wonder," said 
one official, “why we can’t make 
things work." 

Army, Navy and Air Force offi- 
cers said that their services, in com- 
plying with the secretary’s directive, 
planned to cut bade on purchases of 
some weapons and to bold down 
proposed growth in procurement erf 
others. 

But officials here warned that 
what is proposed now might bear 
little relation to what shows up in 
the budget 18 months hence. The 
services, they said, have repeatedly 
demonstrated that they prefer to 
buy new weapons as fast as possible 
and worry latex about getting the 
money to repair them or to buy 
spare parts. 

Also, officials in the defense sec- 
retary’s office often reduce opera- 
ting and imintwianw funds as do 
officials in the Office erf Manage- 
ment and Budget, which has the 
overall responsibility for drawing 
up the budget for the president. 

Inflation 

Inflation, too, has cut into opera- 
ting funds. When the cost of fuel 
goes up a cent a gallon, the Air 
Force's operating budget must go 
up $36 million a year to compen- 
sate. In 1973, jet fuel cost 11 cents a 
gallon. Today it is about $1.18. 

In addition, funds for operating 
and as against pro- 

curement have usually had tittle 
support in Congress. Ordering a 
fleet of new airplanes can be more 
glamorous and provide jobs on pro- 
duction lines in voting districts. 

Only die military people in the 
field make up a constituency for 
such funds, according to Mr. 
Brown. He said earlier this year. 
“They fed strongly about this, and 
they’re right and we’re trying to do 
something about it.” 

The Air Force reported recently 
that 44 percent of its leading fight- 
ers, the F-15 Eagles, were not what 
was called “mission capable” in the 
fiscal year that ended last Septem- 
ber and that a third of its other air- 
craft were also unable to respond to 
a call to duty. In the Navy, the F-14 
Tomcats were down 47 percent of 
the time and the rest of the Navy 
planes about a third erf the time. 

The Air Force also reported that 
in 1977 it had enough money to buy 
94 percent of the kits needed to 
keqp squadrons supplied and opera- 
ting in the first days of a war. m the 
current fiscal year, the Air Force 
will buy only 15 percent of what it 
needs in those kits. 

Military officials recently esti- 
mated that there would be a SU 
billion backlog of heavy mainte- 
nance to be pexfonned in depots by 
September erf this year. That would 
be down from $1.7 billion a year 
ago, but the decline is not big 
enough for Mr. Brown. 


Louisiana Congress Race 

NEW ORLEANS, May 18 (AP) 
— Democrat William Tauzin won 
the special election for Louisiana's 
3d District congressional seaL He 
defeated Republican James 
Donelon 61,996 to 54,924 in a race 
for the last four months of Lbe term 
of Republican David Trem, who re- 
signed to become governor. 
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The East-West Tragicomedy 


The play so far: 

• U.S. : Get out of Afghanistan. 

• U.S.S.R.: As soon as America, P aki sta n 
and China stop subverting Afg h a ni s t a n ., 

• NATO: The aggression in Afghanistan 
requires raising Western Europe’s military 
budgets. 

• WARSAW PACT: The leaders of the 
world must meet to remove the hotbeds of 
international tension, particularly in Europe. 

(Intermission, to last about six months.) 


The playacting last week was perfunctory, 
revealing little about the talents of Edmund 
Muskie as he made his debut as secretary of 
state. Indeed, now that Washington and 
Moscow have met at a high level for the first 
time in six months, they had better concede 
tha t they are refusing to talk seriously about 
anything. Soviet-American relations are in 
recess, pending an election in the United 
States and a Soviet misadventure in Afghani- 
stan, either of which may be followed by a 
change in leadership. 

If this disturbing impasse was not ad- 
dressed at Muskie's over-dramatized encoun- 
ter with Foreign Minister Gromyko in Vien- 
na, it was made plain enough by the Soviet 
bloc’s simultaneous and absurd call for a 
global summit Like the Afghan puppets’ 
pitch for nonaggression pads with their 
neighbors, it confirmed a Soviet decision to 
resist serious East-West discussion of its in- 
vasion. Both Moscow and Washington, in 
fact, appear decided that the only thing to be 


done in 1980 is to shore up positions for ne- 
gotiations in 1981. 

To suggest some symmetry in Soviet and 
American behavior is not to equate their re- 
cent policies. The Russians’ assault on Af- 
ghanistan was and remains an alarming ex- 
tension of power in Asia. If their motive was 
only defensive, as many were too quick to 
d pim , they could be reassuring the West that 
they plan no bases there aimed at the Gulf. 
Instead, they seem eager to reap offensive ad- 
vantage, threatening Iran and Pakistan and 
testing the West 

In his justified alarm. President Carter not 
only wrecked the Olympics and trade but 
also indefinitely delayed the arms control 
treaty. That retreat, politically unavoidable, 
left an urgent problem: how to preserve 
agreed limits on nuclear weapons and how to 
prevent the building of weapons that can 
make arms control impossible. 

If SALT cannot now be ratified, the super- 
powers need at least to show a persistent 
commitment to it They also need to signal a 
resolve to regulate their competition in the 
Third World. The breach over Afghanistan 
exposed a failure, during eight years of de- 
tente, to agree on the most basic rules of the 
road in the pursuit of influence, bases and 
resources outside Europe. Without such 
rules, they will lose not only SALT but also a 
crucial stability in Europe. 

Muskie and Gromyko need to meet again, 
soon and often, without lights and audience. 
This playacting can get dangerous. 

THE NEW YORK TIMES. 


Foreign Observers for Uganda 


Before he fled last year, Idi Amin virtually' 
disemboweled Uganda, destroying its inner 
political and economic structure and ravag- 
ing the people and the land. Reconstruction 
has been a prodigious task. The first require- 
ment was to constitute a working legitimate 
source of political authority. Unfortunatdly, 
this has yet to be done. 

Tanzania's army, which liberated Uganda, 
set up an interim National Council that ap- 
pointed a civilian president. Inevitably, a tug 
of war developed between these two sources 
of authority. In the latest clash, President 
Godfrey Binaisa tried to dismiss Army Chief 
of Staff David Ojok, a general linked with 
pre-Amin President Milton Obote. Mr. Bi- 
naisa may have had it in mind to get rid of 
the general before Mr. Obote returns from 
Tanzanian exile to start campaigning against 
Mm in the elections scheduled for next De- 
cember. The general's colleagues in the Na- 
tional Council's military commission, howev- 
er, then dismissed Mr. Binaisa, and the slow- 
moving military coup continues. 

In fact, there are two sets of soldiers in 


Uganda, and each will have something to do 
with the key question of whether the election 
is fair and whether Ugandans and their 
neighbors regard it as fair. There are the 
Ugandan armed forces, reconstituted and 
trained by the Tanzanian Army, and there is 
the Tanzanian Army. Ideally, the Ugandan 
soldiers would simply hold the ring while the 
politicians compete. Ideally, too, the Tanza- 
nians, having defeated Amin, would com- 
plete their pullout before the elections. This 
would spare Tanzania the charge of having 
kept troops in Uganda to facilitate the elec- 
tion of Julius Nyerere’s friend Milton Obote. 

Elsewhere in Africa, international observ- 
ers have been found helpful in assuring that 
elections are fair and that their results are 
respected. Uganda would seem to be just the 
right place for this procedure. It desperately 
needs the sort of broadly based legitimate 
government that alone will give it a fair 
chance to tackle its monumental reconstruc- 
tion concerns. 

THE WASHINGTON POST. 


International Opinion 


Faint Glimmer Over Afghanistan 

The Warsaw Pact proposal for a world con- 
ference to discuss “hotbeds of tensions” and 
the latest proposals from the Kabul regime 
for an Afghan settlement were shrewdly 
timed, but neither is, for that reason, 
unworthy of serious study . . . 

Their first purpose is dearly to legitimize 
both the present Kabul regime and the Soviet 
military intervention. Nevertheless, together 
with the Vienna talks, the Afghan proposals 
raise a faint glimmer of hope that a negotiat- 
ed settlement for a non aligned Afghanistan 
and Soviet withdrawal may yet be found. 
And as last week’s NATO meeting showed, 
such a settlement is urgently necessary if the 
present dangerous trend toward a new arms 
race and Soviet-U.S. confrontation in the 
Middle East and Southwest Asia is to be 
avoided. The belief that the Afghan crisis 
and its consequences have created a new and 
more dangerous world situation and shaken 
the whole fabric of detente is a strong argu- 
ment for a wider East-West conference . . . 

Another motive for the Kabul peace pro- 
posals at this time may be to encourage the 
reluctance of America’s European allies to 
follow her in all the implications of what 
Washington now terms the “post-Afghani- 
stan world.” But on the whole the new pro- 
posals move the Afghan conflict nearer to 
the framework of a classic diplomatic negoti- 
ation about how to apply and interpret 
agreed principles. 

— From The Observer (London). 

President Karmal of Afghanistan has float- 
ed a plan for regularizing his country's trou- 
bled affairs. It envisages agreements with 
Pakistan and Iran, backed by guarantees 
from the United States and the U.S.S.R^ all 
aimed at eliminating foreign intervention in 
Afghanistan. It also envisages the removal of 
Soviet forces. The plan has been echoed from 
Warsaw, where the leaders of the U.S.S.R. 


itself and its European allies have been cele- 
brating the 25th anniversary of the Warsaw 
Pact in other words, the Karmal plan is a 
Soviet balloon, made in Moscow. 

It is not possible at this stage to disentan- 
gle Soviet motives. The West would like to 
believe that Moscow' is signaling a retreat in 
the face of Western threats. Or Moscow may 
have concluded that it has bitten off rather 
more than it can chew; the going in Afghani- 
stan has been signally tough and nasty. Or 
the Soviet cMefs may be uneasy about the 
hostile reaction of virtually the entire 
Moslem world to their invasion last Decem- 
ber. Or — since the Politburo is a committee 
— all these factors may have been ingred- 
ients in the decision to launch a peace plan. 
Moscow does so from a position of strength. 
Largely for geographical reasons, Afghani- 
stan is all but a Soviet satellite and nothing 
will alter this cardinal fact . . . 

The West should treat the Karmal plan as 
a serious, if preliminary, move toward a pos- 
sible settlement Mr Muskie’s first dismissive 
instinct was wrong because, as Lord Carring- 
ton perceived, the West has up its sleeve no 
alternative to talking . . . 

— From The Sunday Times (London). 

Jumping the Gun in Uganda 

Someone was bound to jump the gun well 
before the Ugandan elections, due in Decem- 
ber. This was all the more likely in view of 
the possibility that after the Rhodesian pre- 
cedent some kind of Commonwealth moni- 
toring would be urged to help the wretched 
Ugandans to make a fresh and fair start after 
so much bloodshed and misery. Presumably 
President Binaisa sacked Bng. Ojok, the 
Ugandan chief of staff, because he suspected 
him of planning a coup. The brigadier's 
prompt and effective reaction is confirma- 
tion that such fears were justified. 

— From The Daily Telegraph (London). 


In the International Edition 


Seventy-Five Years Ago 

May 19, 1905 

BERLIN — The new Russian loan, extending 
over nine months only, has been duly subscribed 
by the Berlin banks. It is of 200 million rubles, 
and the money will not leave Germany, as it wiD 
be devoted entirely to meeting the expenditure 
incurred by Russia in the vast shipbuilding or- 
ders given in this country. Both these and large 
orders for ships understood to have been given 
in France form part of the conditions made on 
the occasion of the recent loans. America was 
sounded nine months ago respiting a Russian 
loan, but the outlook was so discouraging that 
Russia did not persist. Temptation was offered 
at the time in the suggesting of a Russian order 
for warships in America. 


Fifty Years Ago 
May 19, 1930 

NEW YORK — Fifty-nine percent of a total 
32,712,284 telephones in the world jingle in 
America, according to a recent international 
census made public by the New York Telephone 
Company. There are 16.3 instruments for each 
100 persons in the United States. America has 
by far the most co mp rehensive international 
telephone service, teaching most of Europe, 
three countries which make up North America, 
three countries in South America and one dis- 
trict in Africa. Germany ranks second to the 
United States in number of telephones but has 
only 4.6 telephones per 100 persons, while Great 
Britain 1ms 3.8 and France 2.3. New York Gty 
has almost as many telephones as Great Britain. 
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S OUTH BEND, tod. — The 
mood of this year’s college 
graduates seems unusually sober. It 
ranges from passive skepticism to 
mocking cyniosm and even to anxi- 
ety about another war. 

They obviously have some special 
problems this year. Most of the mil- 
lion graduates will get jobs, but 
probably not the jobs they want. At 
the present cost of money, housing, 
food and other essentials, it is not 
going to be easy to finance marriage 
— assuming that CU5tOm hflS DOt 
gone completely out of style. Also 
the class of ’80 has had (he bad luck 
to be liberated during a presidential 
election when everybody is talking 
nonsense and they are being asked 
to choose between Timmy Carter 
and Ronald Reagan — winch is no 
graduation present. 

The war talk is not to be com- 
pared to the emotional uproar that 
swept the campuses during the Viet- 
nam War. It is simply a feeling! that 
things are not working well in 
Washington and that the nation is 
somehow slipping leader less into 
some kind of confrontation with the 
.Soviet Union. President Carta’s 
call for military registration, his 
characterization of the Afghanistan 
invasion as the most serious crisis 
since the last world war, the demon- 
stration of impotence and ineptness 
in Iran, have all contributed to un- 
easiness among the graduates. 

It is dear that the ceaseless 
charges that the United States has 
lost or is about to lose its military 
superiority to the Soviet Union 
have also bad a profound effect on 
the campuses. As a result, this 
year’s graduates seem to fed that 
they are emerging into a hostile 
world — and of course they’re right. 
There never has been any other 
kind of world. But they seem to be- 
lieve that this is a particularly un- 
lucky time, and the gness here is 
that they may be wrong. 


oology as it depends on the United 
States, Canada, Argentina and Aus- 
tralia for grain. Not even the Com- 
munist parties of Western Europe 
or the new developing nations con- 
sider, let alone argue, that Moscow 
has an acceptable econo m ic or so- 
cial model for their societies. Cuba 
is only the latest example of the 
spectacular failure of the Commu- 
nist system. 


There is not, for example, a single 
instance of any refugees trying to 
got into the Soviet Union or Cuba. 
They are all running away. And 
Washington, for all its fumbles, still 
has belter relations with Peking and 
Moscow than these two Communist 
pants have with one another. So in 
the wider perspectives of history, 
which a college education is sup- 
posed to provide, this lime may not 
Be as bad as the graduates fear. 


In the first quarter of Che 20th 
century we bad World War I, which 
crippled the old emp ir es and Conor 
tuunized Russia, to the second 
quarter we had a worldwide depres- 
sion and World War H, which de- 
stroyed the old empires .and 
brought the Soviet Union, at the bo- 
gtiming of the atomic age; into die 
heart of Europe. In the third quar- 
ter we had the Korean and Vietnam 

wars, which divided our people, es- 
pecially on graduation day. It is 
hard for anybody who remembers 
those days to fed that the outlook 
for the rest of the century is nearly 
as bleak as the record of the first 
three quarters. 


The graduates are about 22 years 
old now and will be in their 40s at 
the end of the century, when pre- 
sumably they wQl be among the 
leaders of the republic. The gness 


here is that they will not see anotoer 
worid war between now anffthen, 

BmdtereisapxoWan-Tliexnood 

of die country is openly and in- 
creasmgly anti-Soviet. Even Secret 
taxy of Store Mustek?? tan&'-tdfc 
with Andrei Gromyko Friday was 
opposed by some influential offi- 
cials of the Carta administration! * -• 

The maintenance of peace^ how- 
ever, depends not only oo maintain- 
ing a balance of power with theSo- 
viet Union but an achieving .ftome 
kind of dialogue with the old: lead- 
ers in Moscow, tor they at toast 
have memories of the horrors of the 
last world war, when they lost. 3P 
tTifflwn men and women. The next 
generation of Soviet leaders may 
not be so easy to negotiate with 
especially if they come to power in 
toe hot, hostite atmosphere of a seo- 
ond cold war. 

0 1980 , He New York Times. 
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A May Day of Action, as It Were 


By Wayiand Young 


Facing Freedom 


Unlike their fathers, they don’t 
have to face a military draft, and 
unlike their grandfathers, they don't 
have to face a world war. Their 
problem is that they have to face 
freedom, ami the complications of 
freedom. They hate this argument. 
But unlike previous generations 
they have so many choices of jobs 
in (he day and partners in toe night 
that they can't moke up their minds 
where they’re going or who's going 
with them. Mv own view, for what 
it's worth, is that they are excessive- 
ly pessimistic, even considering all 
their obvious problems. The coun- 
try is in a dreadful economic pickle 
and most of the capitalist countries 
are in similar trouble. But the most 
serious crisis is in the Communist 
world. 


Moscow can raise armies but it 
cannot feed its own people, It is 
falling steadily behind in toe new 
computerized industrial and scien- 
tific world, and it is counting on the 
West and Japan for modem tech- 


L ONDON — The so-called day 
of action last Wednesday, 
when toe Trades Union Congress 
asked its members to strike and 
demonstrate their objection to the 
economic policies of the British 
government, marked, oil agree, a 
turning point. But between what 
and what? Perhaps between a whole 
lotofwhats? 

According to Moscow home ser- 
vice radio. “The British proletariat 
has expressed a resolute No’ to toe 
anti-popular course of toe Thatcher 
government.” The figures we have 
suggest that toe highest absence 
from work that day was 15 percent 
(in toe northwest of England) and 
that toe lowest was a minus quanti- 
ty: two great concerns, GKN (steel) 
and I Cl (chemicals), reported Iowa 
than normal absenteeism. The na- 
tional figure may have been 3-to-5 
percent. 

Since this was not a trade dis- 
pute, the courts had already decided 
that toe unions had no power to or- 
der their members out, or to penal- 
ize them if they went to work; only 
to advise them. And each striker 
would lose a day's pay. So if this de 
facto referendum was a resolute 
*No’ to anything, it was to the prop- 
osition that toe British proletariat is 
seething with exasperation at that 
ami-popular course. It was not 
worth £15 or £20 to them to protest, 
and here's a turning point: On a po- 
litical occasion, toe TUC can't pull 
'em out. 

And that means the funeral of the 
chimera pursued by both Tory and 
Labor go ve rumen is for 15 years un- 
der toe names of Solomon Binding, 
toe social contract, etc. (Solomon 
Binding, Esq., expressed toe fatuity 
of a “solemn and binding” agree- 
ment reached by Harold Wilson 
with the unions in the late 1960s.) It 
looked bad for these wishful agree- 


ments when all we knew was that 
the union leaders could not keep 
their members in. Now that we also 
know they can pull them out only 
by the threat of muon “discipline,’' 
there is no reason for the state to 
enter into agreements with them at 
all More useful to agree with toe 
people direct, which is what demo- 
cratic government is about in toe 
first place. 

The effect on the Labor Party, for 
long toe quarter from which the 
non-parliamentaiy corporate state 
has been most hkdy to come, is 
bound to be good. It will lead toe 
party away from its thoughtless reli- 
ance on the elderly clones thrown 
up by that minority of the people 
which consists of male, organized, 
industrial workers, and make it turn 
more towards women, the young, 
the unemployed, the self-employed, 
housewives, students, the retired, 
artists, priests, doctors, seaweed 
gatherers, itinerant nu-catchera and 
all, whom it has lost, but who m ak e 
up the majority of our citizens. 

Millstone 9 s Progress ’ 

Nobody is a wage-earning pro- 
ducer all the time, and as toe pro- 
ducer of non-marketed goods and 
services, as a consumer, and as a 
user Of education, utilities and 
many free goods, he has an equal 
claim to political power 

What the effect will be on tins 
government is harder to discern. 
Mra Thatcher on its right and ha 
minister of labor, Mr: Prior, on its 
left have appealed to the industrial 
workers over the heads of the union 
officials with moderation and rfriii- 
Tbey have greeted their own. success 
with what appears to be unaffected- 
ly modest pleasure; we hear no 
crowing among toe victors, so not 
much gnashing of teeth among the 
vanquished. 


- One might ask, then, is this toe 
turning paint between organized la- 
bor’s organizers pushing toe British 
economic millstone down-hill. and 
their starting to push- it up again? 
and if so, wifi it go, and win Milton 
Friedman and Fngfoh womanhood 
be vindicated all- On a May mom-' 
mg? Well, wage increases are still 
ahead of price increases; inflatio n is 
now 22 percent, and unemployment 
is near the “unthinkable” figure of 
toe ’30s. 

Moreover, the government is 
oddly hesitant about tackling the 
employment skew; the railway*-,' the 
police, and so on for half a page, a re 
tens of thousands of men short, but 
still toe g o v ernment does not set 
unemployment benefits below toe 
lowest wage. It is hesitant, too, 
about withdrawing state benefits 
from strikers and so throwing them 
back cm the union funds winch their 
leadezs invest with such care . 

The best turning point of afl 
would be language. The wfaoksjwo- 
plc has been laughing at calling -a 
day of inaction a day of action. 
Soon pahaps we wQl laugh at toe 
words “industrial action” 
a, since they mem "Inaction 
to lead to 


operations'- 
" and make it a crime for 3 $$ 
hr former., government - off* 
disclose toaf 6 ®,^. 

kfentifyU.S. intdffigenoe^dEipvf^,^ 
operatives — ' a quasi M ^ f** 
Secrets Act toat- would 1 * , ‘; 

nsed against toe pretti&CE-! N 
' as “leakers” of seercts- '/' ■ pr: ■ 
But numerous members^ ^ - 1 ? 
committee, mast -of. its stjbssir^ 
some active? outside 
lobbyists, for example,. ^ ri: 
American Gvd Liberties ^ 

. resisted such a surrender to V ^ 
man tis; sdine'stfil hoped' 
ter legislation sooitier or l 

... sj -f S ; 

... Stwm the riasric polities " . 

(de of give-and-take, thqy.w 
;. to work out a hold-toe4ine> 
mise. A bill was 
Inielligexioe Camznitteet 


• Give .toe ^ClA.som^r 


was recently told at* an airport that 
tedudcaL 


my plane had “gone technical.") 
Soon, too, the teachers may listen 
to, and shod da at, their own words 
“withdrawal of good w20L” And 


wanted l^'reduiring.fioui fecad 
two — toe House and Senas 
gcncc co mmi ttees — the xnr 
ponds -to which the s^encj * 
have to report its activities. ^IP', - 

~B1 

principle of prior notifitx 11 ®* P^Ji 
those , two cbmmrtteK 
cant 'anticipated intd^eucr* 3 ?^ y 
ties.” This, is only it small f*} anari 
ward, as toe measure specif? 
nothing m it can be const 
limit whatever cogs tit rrt f Ori*«Sv; x - 
ers 'toe president may bavlx s reCca^ 
president could -— -and-scstfso Doe'X 
doubt' w£Q -r^vritohcJa . «kf fa laa 
cation in cases where, he*^ ^ j, 
fbmksit warranted.- V / Ajq 5 - 2 ^ 

Still, the legislation yjddtetafcJLJ 
ground not already danped- 
idents and toe ^ 


of President 
sstaheeto an 


al right of tnjor nrakxf V^i 
members say, tor his: wssrafcCr °* ’J 

, T — viction ' that members of (X3' 

then it cannot be long before we go cannot or will not kea>seere^T 7 f wii 

which wul nrafrg us think har der be* 


fore going on. one. 

Last Wednesdays attempted po- 


litical general strike was a fiasco "for 
its oraanizas, but may turn out to 
have been a gain for good sense, a 
quafity that elusive abstraction The 
British Working Man used lo be 
credited with a lot of. 
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Besides, toe committee*! 
measure also provides: toaiihii- 
of “abuse, misuse to U 

of Ma 


Letters 


A Religious Problem 

The atrocities committed by the 
PLO against unarmed Jewish semi- 
nary students in Hebron on May 2 
are a dose replica of the pogrom 
carried out in 1929 by the fathers of 
those murderers, when 66 Jewish 
seminary students were massacred 
by an Arab mob in Hebron that 
was egged on by Grand Mufti El 
Hussemi (later Hitler’s favored 
guest throughout Wold War II).‘ 
These events underline toe fact that 
much of the anti-Israel sentiment 
among Arabs is directed against the 
Jewish religion pa sc, ana is thus 
closely akin to the traditional Chris- 
tian anti-Semitism that was fostered 
few centuries by toe Christian 
churches. 

Since Christianity and Islam both 
are daughter religions of Judaism, 
one can find psychological factors 
w hich lead to hatred of the parent 
religion, especially since toe foun- 
ders of both religions tried and 
failed to persuade Jews to convert 
to their respective religion. 

Naturally, it can be expected that 
Arabs will cover up (heir religious 
biases, as, for example, when the 
PLO spreads the totally deceiving 
idea that they aim at a secular, 
inter- religious stale (which no 
Moslem state has ever tolerated, un- 
der Koranic ruks). But since toe 
theological undertones again and 
again become apparent, the world 
must face this religious problem ur- 


gently, instead of lulling itself into 
thinking that the unrest in Moslem 
areas can be solved by political ac- 
commodation only. 

Just as the Catholic Church 
courageously faced the problem of 
religious anti-Semitism in tbe ecu- 
menical resolutions of Vatican I 
and II, toe Arabs must face their 
theological hong-ups and find an 
accommodation with non-Moslem 
independent stales on grounds of 
Moslem dogmas. Otherwise the 
threat, of continued religious geno- 
cides will hang ova tbe world for 
many years to come, not only in Is- 
rael but also in Lebanon, Kurdis- 
tan. Chad, southern Sudan, etc. 

President Anwar Sadat and other 
Arab leaders who share his enlight- 
ened and courageous approach to 
the problems or toe Middle East 
should take the initiative for an Ec- 
umenical Conference to solve (he 
religious problems involved. 

Dr. MANFRED R. LEHMANN. 
Abidjan, Ivory Coast 


Christians); Saudis are shaking 
down countries that dare show a 
documentary on some barbaric 
backwardness in the kin gdom — 
and to course nobody mentions 
anymore that toe Moslems of Su- 
dan murdered half a million blade 
Christians in their Sooth, or the 
genocide attempted last year by 
Lebanese and Palestinian Moslems 
against Maronite Christians. 

Now none of tins stirs the slight- 
est ripple in the United States. 

But when Israel allows some 
theological students to beta) 
in a seminary building in Hebron 
that was always Jewish property un- 
til the bloody Arab pom-ora of 1929 
(which basically started aE the vio- 
lence in the Holy Land) -—tote tbe 


Security Ctomdl is pro mptly called 
imo urgent session! 

Is the worid totally or just 
blinded bypetrodollazs? - 

FRANCIS BAYFIELD. V ' Since the c ommit tee wsS 


idligencc • opelratitois^JSf! 

could subpoena all retovauti’ ptffll 
o ratio n. That ai-leastgjnMaOfc^.^ Sc 
ter-ihe-fact oversight; ft rigM/j ®f5. 
Congress has xidtoer Seer] 

exercised rathe past, •* -\ is h,. 

The committer, big cad ha^f ifc 
considered. 'a landmark^ sindi ^ 
is nothing in it to prOtect :^ 
rights. On the other haod» ^3ppJ^ 
not give toe CIA its dearedW^ 3 ^ 
tioa from the Freedom of hv tw* 1 
turn Act and its .'even astoe^Dj j? 1 
power to prosecute Jeakees ^ 
oration ~ and those 
print toe leaks. . ' . 

c-: - • - •» 


Ankara. 


Some Succeeded 


mens; toe outiook ls- go<*f fl£ ^ 
sage of ^ the- com p ro mi se ball ; w ' 1 

Senate, and fto beating T^a&j^krh-.. c 

'•fcJrSol 


task 


We read about past U.S. 
force faihzres. but what about prais- 
ing souk: of their successes? I*m 
alive today due to ft suprise attack, 
by a US. task force tout penetrated 
behind enemy fines in tbe F!n^>- 
pm« hr Worfd War n to Eberate 
toodsands of alfies from a. chffian 

l'rrt wmwnt rnrrm . 

.MARGARET TTLETON. 


to amend iz wito’prtm 
by the CIA. 


IL as expected, toeH^e^^lkT 
oqpts.tne coumromisc .,hfit- ^[| 
tie uhdoubtofflv "will f ‘be. 




What Stirs Ripples 

The Algerians arc (^pressing toe 
Babers and trying to destroy (her 
ethnic characteristics; Egypt is dis- 
criminating brutally against Coptic 
Christians and burning down their 
churches; Syrian Alawtics are exe- 
cuting Sunnis wholesale; Iraqis ore 
expelling Iranian Suites; Iranian 
Smites ore committing genocide 
against Kurds (many of whom are 


tSTBtOtmOBWL 


fcgi&tive kgithnacy, Woofd 1 
have 'some kind of- ^ 

what Idnd'mfty dqlxod fiisv) 
bow toe decrionsgo ti « faKi^ 

7 o/aact rw Ut u 

4^! 
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to Bring 
loalition RuIe, Possibly by Left 


'^^Tjpent’s surpnSng defeat ifl. ar 
^“jBjideiice vole firemans a-mar 
i^HiUbeaval - 


in Japan’s political 
ting a wklespread n»- : 
, t the eraerf one-party con- . 
ii/e role is ending... 


^ V william Chapman- ' ~ ***&. dtt&Lt prompted a mem- punish .the desertere. The party’s 

tolVo Mav 18 fWFl — The • th ? ^ toaca11 a British leadership decided to judge case by 

y “**«»* Statement: “I never case wSfiar to deny Campaign 

w a te rtey .who wanted an earty funds to defectors, 
istnas." _ Even if the party holds together, 

Mr: Oinra’s government lost the there wEQ be bitter competition for 
‘ "paiJiameatary vote 243-187. when caznpaigD funds and central coordi- 
69 encodes within his own party nation. A loss of only a few seats 
boycotted, angiy at his refusal to mean, loss of control The oar- 
agrce to several demands involving V now hash bare majority of 2& of 
. -«u. . u*. -pany^nform. Most or them be- the 511 seats in the lower housc. al- 

W Party may orack mtwo' : W? 10 ^^tions M by Takeo t^gh U can count on the support 
s*aS^the next-decnoas. Even'd H Fu&da^d Takeo Mflri, both for- of so. conservative independents. 
biyjpC ^together, many analysts be- P renn S* Mt Ohara then was —~ 

” : gfctT *0 ca n rote only « p^t of a iot ** *a*olve the lower house 
K wifi another party M^^Bf^^ections. .. i 

« believe tK*i : The government announced yes- 

terday that the ejection will 
place on June 22, ' simallaneocsly 


^apobtiaan -called 
Friday night massacre" raised 
^Uk^kJOTbiHty that .ihfc' liberal 


cfS 


Put ^ bdieve fiat there is even 
a,- ^ -note possibaity that Japan 
that •T ^?b oa s | s. *he world’s Second- 


capitalist economy,' could 


a i^’Cnied a few weeks fromnonv . 
■dujT, ^ JsJBicmor thwleft led by Sod-- 


NEWS ANALYSIS 


With, the regular .upper house ejec- 
tion, which had been scheduled for 


vote of no confidence in the 

c* wa ? bean in his own party’s June 29. It win be the first time in 
■i- feuds, but its postwar history that ejections for 

goes far beyond thesirir- both houses wal take place on the 

ar^i -)3B so' familiar in the ' 

W.^teeply divided and 

* =l “'&ss-^!:lic opinion polls, t] 


opinion polls, the 

“P sVC? piratic Party faces an 



cd pro was hot expected untO near 
as a of the year, and the dread 


iaiwi» 

No mood of reconciliation was 
apparent yesterday. Three anti- 
Ohira factions formed a committee 

out 
Mr. 

party 

may be formed. Mr. Ohira was un- 
der pressure from his own fences to 


net (j 0 




Jad ^isking’s Reported 707 Look-Alike 
h .J^ 0 ^d:to Be Flightless Embarrassment 

mg 

hi: t^‘_^EXJNG, May 18 (NYT) — Peking’s secretly built jetliner that 
puirif f ^tts a close resemblance to the Boeing 707 reportedly cannot fly 
the civ ^ evidently has turned min an embarrassment foe both the Chi- 
a£M ^ Boeing, which are negotiating for further aircraft sales. 
st.'wic ;: C Reports of the plane’s existence come from several U.S. aircraft 
nw-’te cf^tastiy representatives who saw it recently at a factory in Shang- 
The sources say Chinese agnation engbeers apparently ^ tried to 
\ r tbe 707 after China bought 10 of them from Boeing in 1972. 

2^*5* ..'dhBut they Jailed to establish the plane’s center erf gravity^ so it 



'^Tv ^ ^dacements than would normally be needed. . 

' "An official of the China National Aeronautical Technology Im- 
and Export Cot pu, part of the military m ini st r y that bu2t the 
srine, denied Friday that it was modeled on dm 707.’ “Our depart- 
^-•T-jnt concerned has designed and trial produced a kind of jet .cargo 
^ ^jie which' h«« nothing to. do with a. Boeing 707," he said:' He 
— ? not say whethe r this plane could fly. 

^ ; fiodjig has sought to play down nqiarts about the plane, but 
'"TV'!' >a ‘ ^resentatives frran other aircraft ednpanies say Boeing officials 
_T r -f ! vc been to the factory that produced the copy. However, a Boeing 
".rr.:^ 0 tesman in Peking said he had dehberateJy not asked the CSiinese 
S iout the plane because “itis too senative.” 
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Pofiadarity SBps 

Moreover, the party’s popularity 
has been dipping dow nhill p jpty ? 
August when, during a political 
: c amp aign, Mir. Ohira unexpectedly 
began mentlOTiIng the necessity of a 
tax increase. In a public opinion 
poll takes by the Asahi newspapers 
last week, only 43 percent of the 
people eroressed support for die 
Liberal Democratic Party, down 
from 52 percent last August. It was 
otic of the sharpest drops recorded, 
and for -the first time support for 
the opposition parlies equaled that 
for the liberal Democrats. 

If the Liberal Democratic Party 
loses its majority by only a few 
seats, it would probably enter a coa- 
lition with the Democratic Socialist 
Party, an equally conservative mi- 
nor party. If h loses by a huge mar- 
gin, there is the possibility of the 
Japan Socialist Party putting to- 
gether a big enough coalition to 
govern. 

A prominent political analyst, 
Takayoshi Mryagawa of the Center 
for Political Public Relations, pre- 
dicted yesterday that the Liberal 
Democratic Party is certain to lose 
seats in the lower house. “I firmly 
predict that the day of one-party 
role is over," he said 

Much depends on how Mr. Ohira 
handles the problem of disciplzniiig 
those in hostile factious who boy- 
cotted Friday’s vote. Sources said 
. yesterday that he does not intend to 
banish them from the party. But the 
party leadership, which is loyal to 
Mr. Ohira, could punish ihwn se- 
verely by cutting off campaign 
funds. At the least, the party was 
expected to call on them one by one 
to explain their boycott as a price 
for receiving party money. 

Surprise to A£ 



SQUARE RIGGING — Statue of Lord Nelson, victor at 
the Battle of Trafalgar in 1805, is made fast to workmen's 
ladders in London's Trafalgar Square. The equipment fa- 
cilitates the statute's thorough every -other-year cleaning. 


Belgium Names Cabinet , 
Again Headed by Martens 


»c.Ti c.^:- 
ruve A S3~, 


iina Honors Liu Shaoqi 
- ’ j -?ter Decade in Disgrace 




»ta.. 


. By Jay Mathews 

}■£ r ;c -r^JNG, May 18XW^T^?5Sni 
away more than a decade of 
• rr :j history yesterday by hnnor- 
^rrra; memory of a fbimer prfiti- 
rr.-.-p •' plain and preskkat, Iin Shao- 
». . — ceremonies throughout the 
-izrz-ty (hat included a memorial 
7b jZc attended by thousands in 

* a speech broadcast live on na- 
i-r-i j r^r=: tefcwaon, Liu’s colleague, 
rr- l'-: :^-^r Deputy Premier Deng Xi- 
said that Liu “had -some 
. . - - comings -and xmstakes in his 

r. z it’ but m the end was “a great 
i ,-zsst and proletarian revtrfufion- 
•v.'ho dedicated, the whole of bis 
^nt hfe to the cause <rf Comma- 




rr.^.- Deng, who, like Lin,' was 
- H " '"d in the late 1960s but unHke 


wished. One of the oflter peat pop- 
ular heroes of dm Chinese revtrfn- 

- tion, Chou. En4ai,- also bad his ashes 
scattered, while Mao’s body, per- 
haps against what xhi^bt have been 
his own wish, is refrigerated, em- 
balmed and. displayed periodically 
in a large memorial halL 

After the ceremony here, l5?5 
widow, Wang Guangmei, .shook 
hands with the party leaders as they 

filed past. The ceremopy a final 

- vindication for Mrs. Wang, . who 
was also imprisoned and subjected 
.to abuse during the 1960s. 

Last mght, appairatly. for the 
first time in 14 yens, Peking teievi- 
son showed film dips . of Lin’s 1966 
.trip to Southeast Asia, including 
shots of Mrs. Wang m a Chinese 


The vote of no-confidence came 
as a surprise to everyone, including 
even those in the opposition parties 
who filed iL Such motions are rou- 
tine in Japanese politics, and the Ja- 
pan Socialist Party introduced the 
one Friday as a traditional move to 
open the «mp»iign for the upper 
house election. 

A small reform group in the Lib- 
eral Democratic Party suddenly 
repeared, demanding that Mr. 
Ohira take a! firmer line anainst po- 
litical corruption within die party. 
It presented a list of d emands that 
Mr. Ohira refused. The Fukuda and 
Mflri factions, seeing a chance to 
embarrass Mr. Ohira, took up the 
reform demands and insisted that 
Mr. Ohira agree to them if be want- 
ed their votes against the no-confi- 
dence motion. 

During Friday afternoon, emis- 
saries from both the Ohixa and anti- 
Ohira factions shuttled back and 
forth, trying to reach a compromises. 
Mr. Ohira refused again to give in. 
Suddenly the signal was given to 
start the vote on the lower house 
floor. Angered at what tiny claimed 


BRUSSELS, May 
Baudouin of Belgium has appointed 
a new government, again headed by 
Premier WQfried Martens, it was 
announced today. 

. The appointment of Mr. Mar- 
tens’ 36-member government from 
the French-speaking and Flemish 
wings of the Socialists, Social Chris- 
tians and liberals ended a five- 
week political crisis stemming from 
plans for partial regional autonomy. 

Charies-F erdinand Nothomb, 44, 
a French-speaking Social Christian, 
was appointed foreign minister, re- 
placing Henri SimoneL In the long 
negotiations over the makeup of the 
new government, Mr. Simonet’s 
French-speaking Socialist Party in- 
dicated that it no longer wanted the 
position. Mr. Simonet was not 
named to the new government. 

Charies Poswick, a French-speak- 


Iranian Is Killed 
In London Blast 


LONDON, May 18 (AF) — An 
Iranian was killed and another was 
seriously injured yesterday when a 
bomb that they were malting in a 
London hotel room exploded pre- 
maturely, Scotland Yard reported. 

The expl 08 * 01 ! demolished a large 
part of the top floor of the four- 
story Queen's Garden Hotel in the 


was Mr Ohira's arrogance in refits- Bayswater district of west London, 
ing to negotiate, the Fukuda and A third Iranian, believed by police 
Mud faction members boycotted to have been in the same 


the vote. 

Yesterday, party sources recon- 
structed what h ippene as more a 
miscalculation thin a deliberate 
{dot by the reti-CBnra groups. As 


room 

when the bomb exploded, was not 
hurt. He was arrested. 

Each of the three carried two sets 
of travel documents, Scotland Yard 
said today, increasing speculation 


• - dress with a slit ddrL-In 1967, Red 

7- ~J-;^ved long enough to re t u r n to Guards used the dress as. a symbol 
continued the current effort of 1 her bourgeois laairmg B - and 
(he good name of the forced her to put it on at a cdebrai- 
•is.-*---- ■', -^'hainnan Mao Tse- tun g, even ed criticism meeting. 

- rL " : “ ' -h Mao was responsible for the- 
-:.7r,r^ > l rai«m that ended Liu’s career 


they described it, it resembled the that the men may have had both 


American game of “chicken,’' m 
which two automobiles speed 
.toward each other, each driver wait- 
ing for the other to swerve. This 
time, nobody swerved. 


Iranian passports and documents 
supplied by Iraq- Police refused to 
give details about the documents 
but said that the men had been in 
Britain one to two weeks. 


From Agency Dispatches 

16 — King ing Liberal, became defense minis- 
ter, replacing Jose Desmarets of the 
French-speaking Social Christians. 
Mr. Desmarets was named minister 
for planning and scientific policy. 

The government appointed today 
is the second to be led by Mr. Mar- 
tens, a 44-year-old lawyer from 
Ghent. His previous administration 
lasted just over a year before falling 
on April 9, when six senators from 
his own party, the Flemish Social 
Christians, voted against the gov- 
ernment on a key devolution bUI. 
Since then, Mr. Martens had served 
as a caretaker premier. 

The senators who precipitated 
Mr. Martens' fall wanted stronger 
guarantees for Flemings in Brussels 
under a long-contested plan to 
grant partial seif-rule to the capital, 
French-speaking Wallonia and' 
Flemish-speaking Flanders. About 
55 percent of Belgium's 10 million 
people speak Flemish; 44 percent 
speak French and less than 1 per- 
cent Speak Ge rman. 

In forming the new coalition, the 
parties have agreed to press on with 
the reforms for Flanders and Wallo- 
nia red to deal later with the prob- 
lem of Brussels. The capital, a 
mainly French-speaking city sur- 
rounded by Flemish tenitoty and 
having a vocal Flemish minority, 
has often been the stumbling block 
in seeking agreement on plans for 
devolution. 

The coalition agreement also in- 
cludes a package of financial auster- 
ity measures, aimed at cutting gov- 
ernment expenditures by 22 per- 
cent, and a cut in direct taxation, 
reflecting the addition of the right- 
ist Liberals to what was a center-left 
coalition. 

The government named today in- 
cludes 19 ministers and one secre- 
tary of state. Another eight minis- 
ters and eight secretaries of state be- 
long to regional executives for 
Flanders, Wallonia and Brussels. 


. -r. 2 ': r Deng said that Liu “was the 
~‘ -o advance the concept of Mao 
_ ..,j~ -"mg thought ^’ had “pubK- 
** ericsgetically” at the Sev- 
,' f . .L;. -National Congress in 1945. 

* > TVno’s ' W julnn te cnee 


Diplomats See Little Chance of European Initiative 


Arafat Expects Tcdks Deadlock, More Tension in Mideast 


.Deng’s 22-mbmte speech, 

‘ \ highlighted moments in Liu’s 
, __ .T 1 - avoided mention of the most 
irso i- 1 Tilt twists in the -Mao-Lm rela- , 
--r-e-Z'yP- 111 1959, Liu. assumed 
^ title as inx^ent, tqtparently 

: - ut the chairman’s complete 
;';X" =; -- 7 vaL Liu also sou^it to 
' *; ^-jthen tire government py em- 
' i. S'~ zing training of a skilled party 
: V.',- l “?''whteh did not suit Mao’s view 
- ■ Tima run by the masses. 

^ mid- 1966, Mao peraiaded the 
r'*~ j, j>ig Army general, tin Biao, to 
r.i- ; -* v mm throw Liu and tens o£ 


Byjosqah Fitchctt 

BEIRUT (IHT) — The Palestine 
Liberation Orgamzation expects the 
Middle East to be deadlocked di- 
plomatically and .to- experience ris-w 
mg tension in the commg months, 1 
PLO Chairman Yasser Arafat-said 
here in an interview that was broad- 
cast Sunday in France. 


Echoing this ananas, dqilomats 
ixr Bonn, Loudc 


^.axtds of other veteran party af- 
.. -■ l^ -:s out of office. Lin was labeled 


ion ana Paris say that 

European governments are unlikely 
; to launch a separate initiative this 
summer on the Palestinian issue. 
^There may be talk of a European 
move but nobody believes that we 
mm realty accomplish anything be- 


lt confronted Mr. Arafat with Euro- 
pean reporters for the first time 
since French President Valery Gis- 
card d’Estaing called last March for 
Pales tinian <rif- riet«rmin«tirw i. 

Mr. Arafat expressed disappdnt- 
inent with the degree of European 
support for the PLO. He insisted on 
three points that no major Western 
leader has conceded: the Palestini- 
ans’ right to return to their homes 
in Israeli-occupied territory, their 
ri g ht to an independent state and 
their need to be represented solely 
by the PLO. 

European governments attach 
great importance to a Palestinian 
settlement as a key to wider stabili- 


> ” TJl : tiiiring thP -can ready accomplisn anyuung oe- setuement as a xey u> wiaer siaorn- 

i. hm ifore next year." a Europeancfiplo- ty throughout the Middle East m- 

St said. - = duding^anand Afghanistan. Mr. 

As the post-Camp David ra*oti^ . Arafat noted that the Palestinian 

■ 12. l%9, sh^?tyafier bemg 

-■ :r -‘ Texrcd to a prison in Kaiferig, ^ States bogged down, 

nmvinee. there were reports of an impending 

• % :•••: , M European Koto break the Axab-Is* 

£ memorial meetmg whar Mn ^ stalemate and revive the nego- 
r’r sprike m the auditon^of But European 

'Great Hall of. the .Petrie govenjincntS 1 hopes erf playing a' 


together 10,000 specaauy 

^ mourners m die sort of be-. 
’’i ; *•> 'Sy funeral service that has been 
, ' ■ ■ % : .. for thousands erf rehabilitated 

* ^os of the 1960s purges in the 
years since Mao’s death, 
perhaps a symbol of the mod- 
methodi erf Mr. Deng-and 
• Liu hors, standing with other 
-tal Committee. members in the 
ace were at least three fonna 
buro members recently purged 
idr dose ties to Mao — Wang 
TTtng Jj Dengkui and Wu De, 
wwimnia Party Chainnan. and 
■'tier Hua Gwrfeng, whom Mao. 
a ted as his heir before his death 
376, presided over the ceremo- 


problem was what he caDed the 
AchiBes’ hed erf amr Western at- 
twnpt to mobilize Moslem opinion 
against the Soviet Union. 

European governments have en- 
countered new obstacles in trying to 
deal with the PLO, however. 


rote have been undermined by Is- 
raeli intransigence, the U.S. election 
rampaign an d mutually diSftppOTnt- 
bgEuropean-Palestinjan contacts, 
(he diplomats said. 

Mr. Arafat, in the interview, care- 
foDy k^Jt intact the PLO's image as 
a political body, not^ust a guerrilla 
organization. But his remarks, in 
tone and substance, speared to re- 
flect Palestinian frustration over the 
outcome and outlook of the PLO’s 
recent di plomatic campaign in Eu- 
rope. 


■■te- Chinese news agency 
the gybes would be scattered in 
coastal waters as Liu 


AS 


. Radrn Piopam 

The interview was recorded Tues- 
day night in a PLO office in Beirut 
during a lengthy late-night session 
withParis-based reporters appear- 
ing on Europe One radio’s weekly 
interview program with journalists. 


French Activists 

In France, Mr. Giscard d’Esta- 
in£$ overtures to the PLO have 
triggered an unprecedented attempt 
by pro-Israel activists to form a. 
U.S. -style Jewish lobby. Jewish Re- 
newal,- the activist organization, es- 
timates that it has a hard core of 
support of 400,000 Jews, based on 
its estimate that there are 600,000 to 
800,000 Jews in France, and that 
many of those potential supporters 
are North Africans who have came 
to France since the independence of 

tire French colonies. 

The Jewish establishment in 
France in the past has avoided open 
confrontation with the French gov- 
ernment over Israel. 

Baron Guy de Rothschild, the ac- 
knowledged leader of the French 


Jewish community, reportedly has 
asked the World Zionist Organiza- 
tion to recall its newly appointed 
representative in Paris, Avi Primor, 
an Israeli diplomat who allegedly 
has been helping to organize Jewish 
Renewal But me grass roots chal- 
lenge already has produced a more 
pro-Israel stance from influential 
French Jewish figures. 

Caution about offending Jewish 
opinion can be expected from Mr. 
Giscard dTSstaing, who faces an 
election next year. “Arafat has 
missed his moment: Giscard would 
have welcomed him [to Paris] last 
fall in return for PLO military con- 
cessions in Lebanon but now the 
French will demand recognition of 
Israel," a Paris-based diplomat said. 

Mr. Giscard d*Estaing also ap- 
pears to have shelved a French 
peace plan outlined to reporters last 
March after the French leader’s trip 
to the Gulf. It called fora two-track 
approach to the Arab-Israeli prob- 
lem involving two simultaneous 
peace conferences: at one confer- 
ence. the PLO, Israel and the Arab 
countries bordering Israel would 
negotiate a border settlement; at 
the other, UN Security Council 
members would set guarantees to 
protect the settlement. 

In Britain, Foreign Secretary 
Lord Carrington has been outspo- 
ken about the need for Europe to 
fill the negotiating vacuum in the 
Middle East while the United States 
is immobilized by the presidential 
campaign. He warned recently that 
a gap in negotiations would threat- 
en ofl supplies from the Arab states 
and promote Soviet influence in the 
Middle East. Prime Minister Mar- 
garet Thatcher's government con- 
tains factions that reportedly want 
Britain to recognize the PLO. 

The British approach is based on 
trying to expand the language of 


UN Security Council Resolution 
242 enough to win Palestinian ac- 
ceptance of the text — and thereby H 
obtain indirect Palestinian recogni- 
tion of Israel. Resolution 242 calls 
for Israeli withdrawal from territory 
occupied in the 1967 war but does 
noL raise the notion of a Palestinian 
state in th> West B ank and Gaza. 

But Garter administration offi- 
cials reportedly have insisted that 
Britain refrain from any initiative 
that might be politically embarrass- 
ing for the United States in the next 
few months. Mr. Carter’s political 
rivals are stressing their support for 
Israel so any Arab-tilted UN move 
would almost, certainly draw a U.S. 
veto and strain U.S.-Arab relations, 
diplomats say. 

Tentative Support 

Mr. Arafat, in his interview, of- 
fered no PLO suggestions on how 
to break the negotiating stalemate. 
But he gave tentative PLO backing 
to an idea, recently su g gested in Eu- 
rope by prominent Palestinians, of 
putting the Israeli-occupied West 
Bank and Gaza Strip territories un- 
der UN administration for a year or 
two and then holding a referendum 
to decide the Palestinians’ future. 

This formula would create a Pal- 
estinian government — presumably 
PLO-dominated but without being 
called the PLO — without requiring 
Israel or the PLO to recognize each 
other. But even this formula is at- 
tested by some PLO leaders who 
fear that West Bank residents might 
challenge the guerrilla leaders’ au- 
thority. And the formula almost 
certainly would be resisted by Isra- 
el. 

Western analysts hoe said that 
Palestinian disappointment in Eu- 
rope has strengthened the pro-Sovi- 
et PLO factions that oppose Mr. 
Arafat's diplomacy. 
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New Cabinet Is Appointed 


Uganda Military Rulers Expand Powers 


KAMPALA, Uganda. May 18 
(AP) — Uganda’s new mflitary re- 
gime, which ousted President God- 
frey Binaisa last week, broadened 
its power today and announced a 
new Cabinet. 

Hie miiitaty regime’s 14 procla- 
mations give it the power to reverse 
any decision made by a yet-to-be- 
appointed presidential co mmissi on 
and the National Consultative 
Council, Uganda's interim Parlia- 
ment. 

In addition, political observers 
said, the new Cabinet lineup 
strengthens support for former 
President Mil too Obote, who is to 
return bere this month after nine 
years in exile in neighboring Tanza- 


action against police or soldiers 
who participated in last week’s 
coup was forbidden. 


Bhuisa Appeals to West 


ma. 


Obote Supporters 


Mr. Obote, who was ousted by 
former President Idi Amin in 1971,. 
had planned to return to run 
against Mr. Binaisa in elections lat- 
er this year. Idi Amin was himwir 
deposed last year with the aid of 
Tanzanian troops, 10,000 of whom 
remain in Uganda and constitute 
the largest single military force in 
the country. 

Fourteen of the 24 Cabinet posts 
were given to persons regarded as 
supporters of Mr. Obote’s Uganda 
People’s Congress Party. The new 
Cabinet includes 10 new ministers 
and 14 members of the Binaisa gov- 
ernment. it was not known what 
status the 14 had during Mr. Binai- 
sa’srule. 

Tanzanian support is seen as cru- 
cial to the new Ugandan govern- 
ment, which toppled Mr. Binaisa in 
a dispute over his dismissal of the 
army chief of staff, Brig. Gen. Da- 
vid Ojok, on May 10. Gen. Ojok 
was one of four members of the rul- 
ing military commission appointed 
to the Cabinet. 


ENTEBBE, Uganda, May 18 
(NYT) — Godfrey Binaisa has ap- 
pealed to President Carter and 
other Western leaders to put pres- 
sure on President Nyerere to reverse 
his recognition of the new mflitary 

government in Kampala. 

In letters to Mr. Carter and Mrs. 
Thatcher, he said, “Usually [Mr. 
Nyerere] heads the list in condemn- 
ing mflitary coups elsewhere, but 
this time he has fra 1 no known rea- 
son transferred his affections to a 
military takeover.** 

The handwritten four-page letter 
ended with the appeal: “Please help 
when there is still some time," 

Mr. Binaisa also sent a note to 
President Gaafar Nimehi of Sudan 
in which he expressed concern for 
his personal safety. “My brother Ju- 
lius, who usually condemns coups. 


is now supporting the rebels. I don’t 
know where they are taking me; I 
don't know whether they will kill 
me," he wrote. 

The letters were smuggled out of 
the presidential staldbouse in En- 
tebbe, where Mr. Binaisa said he 
was being held as a “virtual prison- 
er under house arrest" by 150 Tan- 
zanian soldiers. 

In his letters, Mr. Binaisa also 
urged Mr. Nyerere to join in a joint 
“approach to the Commonwealth 
nations for troops to come and keep 
the peace in Uganda until after the 
general elections, which I hope will 
take place on schedule in December 
this year." 

In tape-recorded answers to ques- 
tions sent to him, Mr. Binaisa said 
that the military coup was a prelude 
to ensuring the return to power of 
Mr. Obote without an election. Mr. 
Obote has denied reports that he 
was involved. 

The mflitary government has said 
that it would lie to bring Mr. Bi- 
naisa to trial on charges of corrup- 
tion and treason. 


Blacks to Replace Whites 
In Zimbabwe Public Jobs 


By John Edlin 


Meanwhile, Mr. Binaisa has ap- 
pealed for help from President 
Carter and British Prime Minister 
Margaret Thatcher. The appeal 
came in letters reportedly smuggled 
out of Mr. Binaisa’s home in En- 
tebbe, where he was being guarded 
by Tanzanian troops, and sent to 
The New York Times, The Wash- 
ington Post and The Sunday Times 
of London. 

Four members of the six-member 

ruling miiitat y m rnm i«i nn met 

with Tanzania n President Julius 
Nyerere Friday and agreed on the 
conditions under which Uganda 
would be governed, sources said. 
The meeting reportedly resulted in 
an agreement that general elections 
would be held in Uganda in Sep- 
tember under Commonwealth su- 
pervision. 


SALISBURY, May 18 (AP) — 
Zimbabwe's whites, edgy about 
their future under a black Socialist 
government, learned yesterday that 
their days are numbered in top po- 
lice and civil service jobs. 

They also read that the month- 
old government of former guerrilla 
leader Robert Mugabe is seeking to 
stiffen taxes against the mainly 
white upper-income earners to pay 
for social reforms for the black 
poor. 


officer who, like many of the ap- 
proximately 1,400 whites emigrat- 
ing each month, plans to settle in 
South Africa. “They will use us 
while they can. then well be 
dumped. We may as well leave 


now. 


The new policies were unveiled in 
three separate interviews with Cabi- 
net ministers published yesterday in 
the independent Rhodesia Herald 
newspaper in Salisbury. In the in- 
terviews: 


In an interview, Mr. Ziyambi. 
said: “It is unfortunate. We can’t 
force them to stay." 

In another interview, Mr. Tekere 
said that the civil adminis tration 
“has always been biased in favor erf 
the minority whites. We must bean 
to reflect a balance right from the 
outset” He said the government 
would move systematically to 
change the status quo. 


• The deputy home affairs min- 
ister, Tarasai Ziyambi, announced 
that rapid promotions of blacks to 
top police posts would begin soon 
in the face of an exodus of white 
officers from the 20,000-member, 
while-dominated force. 


TracKtional Power 


Presidential Commission 


• Manpower Minis ter Fd gaw 
Tekere disclosed that all appoint- 
ments, promotions and t ransf ers in 
the 40,000-member civil service, 
also largely white, have been frozen 
to allow blacks to move into domi- 
nant jobs. 

• Finance Minister Enos Nkala 


In addition to allowing general 
elections, it was agreed that a three- 
or four-member presidential com-, 
mission proposed by the military 
commission would include only ci- 
vilians. 


Although the powers of the presi- 
dent’s office will go to the presiden- 
tial commission, the military com- 
mission chairman. Paulo Muwanga, 
is to chair all Cabinet meetings, to- 
day’s radio report said. Cabinet ap- 
pointments are to be made on the 
advice of the military commission, 
the radio said- 

The announcement said that all 
officials who served at any time 
during Amin’s regime must _ be 
cleared by the military commission, 
but the clearance does not apply to 
members of the military commis- 
sion itself. Tins puts almost all po- 
tential members erf the government 
in jeopardy, as many stayed on for 
some tune under Amin ’s rule. 


revealed that the government is ex- 
amining ways to make the rich pay 
higher taxes to help the poor. 

Mr. Ziyambi, saying it was unfor- 
tunate that several hundred experi- 
enced whites had quit the police 
force at the end of last month, an- 
nounced that 1,000 former guerril- 
las trained mostly in Communist 
countries woold replace them begin- 
ning next month. 

More than 1,000 police, civil ser- 
vants and army officers declined to 
renew contracts that expired April 
30, reliable administration sources 
told the Associated Press, and hun- 
dreds more are expected to quit in 
the next few months. 


“There’s no long-term future for 
us,” said a senior police intelligence 


King Returns to Madrid 


The ann ouncement said that the 
proclamations supersede the coun- 
try’s 1967 Constitution and any 
other lawmaking documents. Legal 


MADRID, May 18 (UPI) —King 
Juan Carlos and Queen Sofia re-, 
turned to Spain today after a five- 
day visit to Ecuador. During their 
trip, they spent two days cruising 
through the Galapagos Islands. 


The quarter-million whites who 
ruled Zimbabwe as Rhodesia for 90 
years traditionally held all the top 
posts in the civil administration, po- 
lice, judiciary, security forces and 
economy. Their last prime minister, 
Ian Smith, in 1978 released his grip 
on political power to allow a mod- 
erate while-backed government un- 
der the first black prime minister. 
Bishop Abel Muzorewa, to be elect- 
ed a year ago. 

But those while-organized elec- 
tions excluded the guerrilla chiefs, 
Mr. Mugabe and Joshua Nkomo. 
who stepped up their seven-year 
war and forced Bishop Muzorewa 
to agree to constitutional talks in 
London. A British-sponsored ac- 
cord led to a peace treaty and to 
British-supervised elections in Feb- 
ruary in which Mr. Mugabe won 57 
of the 100 legislative seats. 

Since then, strikes, mounting law- 
lessness and rising anti-white feel- 
ings have made the whites uncertain 
about their future, though Mr. Mu- 
gabe and his 22 Cabinet ministers, 
including two whites, have gone out 
of their way to stress the need to 
keep whites, who hold most of the 
skills, experience and finance to 
keep the economy stoked up. 

Mr. Nkala, arMressing himself to 
the whites, said in an interview that 
the wealthy may be forced to pay 
more in taxes when the next budget 
is announced. 

“The burden of taxation must fall 
on those who can afford to pay for 
it,” he said. But he stressed that the 
rich would not be soaked. “You 
don’t kill the cow that gives you 
milk," he said. 



When you 
foot the bill for a 
phone call home, you 

want the price to be as low as 
possible, right? Then follow these 
money-saving tips. If you're calling 
from a hotel that has feleplan— a low- 
cost way to call home— you can be sure 
that telephone surcharges are reasonable. 
In other hotels, dial a short call from your room 
and have the folks at home call you back. 
There's no 3-mlnute minimum calling charge in 
most countries, and the surcharge on short calls 
is low. Also, you pay for the call-back with dollars 
later on your awn home phone bill. 
Many countries accept telephone company 
credit card and collect calls. And where they do, 
the hotel surcharges on such calls are usually 
law. \bu pay no surcharge at all on calls made 
at the post office or other telephone centers. 
Now, make that call. Then with the money 
you saved, treat your feet to another museum. 
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Kingdom of Belgium 

us $ 1 , 200 , 000,000 

7-Year Credit Facility 


Lead Managed by 

Kredietbank N.V. 

Banque Bruxelles Lambert SA./Bank Brussel Lambert N.V. 

Banque de Paris et des Pays-Bas Belgique S.A./Bank van Parijs en de Nederianden Belgie N.V. 
Sodete Generale de Banque SAVGenerale Bankmaatschappq N.V. 

Managed by 

Algemene Bank Nederiand N.V Amsterdam-Rotterdam Bank N.V Bank of Montreal Group 
The Bank of Nova Scotia Group The Bank of Tokyo, Ltd. Banque Europeenne de Credit (BEC) 
Banque Nationals de Paris Banque de la Sodete Hnantiere Europeenne - SFE Group 
Barclays International Group Bayerische Landesbank Girozentrale Berliner Handels- und Frankfurter Bank 
Canadian Imperial Bank of Commerce Chase Merchant Banking Group CredHanstalt-Bankverein 
Credit Comme r cial de France Credit Lyonnais The Dai-Ichi Kangyo Bank, Limited 
European American Bank Luxembourg Branch The First National Bank of Chicago IBJ International Limited 
The Long-Term Credit Bank of Japan, Limited Midland Bank Limited Mitsubishi Bank (Europe) SJV. 
National Westminster Bank Limited Nederlandsche Mlddenstandsbank N.V. Orion Bank Limited 
The Royal Bank of Canada (London) Limited The Sanwa Bank Limited 
Sodet& Gfaierale/Soriete Generale Alsaderme de Banque The Sumitomo Bank, Limited 
Toronto Dominion International Bank Limited Westdeutsche Landesbank Girozentrale 

Funds provided by 

Algemene Bank Nederiand N.V. Allied Irish Banks Limited Amsterdam - Rotterdam Bank N.V Banco de Bilbao SA London Branch 
Banco di Roma International SA Bank of British Columbia Bank of Ireland Bank of Montreal 
Bank of Montreal International Limited Bank of New South Wales The Bank of Nova Sco tia Channel Islands Limited 
The Bank of Tokyo, Ltd. Banque Bruxelles Lambert SA/Bank Brussel Lambert N.V. Banque Europee nn e de Credit (BEC) 

Banque Fidirative du Credit Mutuel Banque G£ncxale du Luxembourg S A Banque Internationale a Luxembourg 5A 

Banque Na tk male de Paris Banque de Paris et des Pays-Bas Belgique SA/Bank van Parijs en de Nederbnden Bdgfil N.V. 

Barclays Bank International Limited Bayerisdhe Landesbank International SA Berliner Handed and Frankfurter Bank 
Canadian Imperial Bank of Commerce The Chase Manhattan Bank, NA The Commercial Banking Com pan y of Sydney Limited 

Creditanstalt - Bankveren Credit Agricole Credit Co mme r ci al dc France 
Credit General 5A de Banque Credit Lycmnais The Dai-Ichi Kangyo Bank, Limited 

E urop e a n American Bank Luxembourg Brandi The lust National Bank of Chicago The Industrial Bank of Japan, Limited 
The Industrial Bank of Japan (Luxem b ourg) 5 A International Westminster Bank limited Krediet ba nk N.V. 

Kredietbank SA Luxembourgecrise Landesbank Rhemland-Pfah und Saar International SA E van Lanschot Bankiers (Curasao) N.V 
The Long-Term Credit Bank of Japan, Limited Midland Bank Limited Midland Bank Trust Corporation (Guernsey) Limited 
Midland Bank Trust Corporation (Jersey) Limited Midland and International Banks Limited Mitsubishi Bank (Europe) SA 
Morgan Grenfell & Co. Limited Nederlandsche Mlddenstandsbank NV Nederlandse Credietbank nv 
Orion Bank limited Orion Bank (Guernsey) l imited Qtf e r r t i chkdie Under bank 

The Royal Bank of Canada (Overseas) N.V. The Royal Bank of Scotland Limited The Sanwa Bank Limited 
Saudi International Bank AkBank AJ-Sbwfi Ai- Aland Limited SFE Banking Corporation Limited * SFE Group 

Soa6t£ Generale Soaet£G£n£raIe Alsaderme de Banque Sodete Generale de Banque SA/Generale Bankmaatschappq NV 
The Sumitomo Bank, Limited Toronto Dominion Bade Al-UBAF Group WestLB International SA 
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! andesbanks Build 


§0\^usiness in Duchy 


s.- I--, 


rliMBOURG (IHT) — 
1 - FfltLB . International, the 
j. burg branch of West- 
-i'lj: Landesbank of Dusseldorf 
■ .{aster — the largest of the 
Sa landesbanks — recently 
|:-iato modem new 
; .boulevard 


Gzrozentrate, then Norddeutsche, 
Westdentscfae ■ and Bayeriscche. 
There axe now also Landesbank 
Schkswig-Hatetexn, Badisdhe Kom- 
monale Landesbank, Landesbank 
Rhexnland-Pfalz and Saar Interna- 
tional wiH i andesbank Stuttgart In- 
temationaL 




Financing in foreign currencies, 
forfait transactions and export fi- 
nancing are also in the field of the 
landesbanks. A Nordentsche officer 
said that only 1A percent of depo- 
sits gunk from nonbank clientele. 

‘ -:B International, which set kndesba ? ks m Lmtang 

"jxerribotnginl 972, is en- «® ^“8 to anemgy ths sector; 
•" ■" ' "-J.3 i *•-- — * * stressing non-Deutsche mark depo- 

sits.” 


;"fow have oar own buildmg 
i of the other big German 
it that we are here- 

stay.” said bank officer 
j'fg Sdnettmger. 
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S, ; syndicated loans, money 
: Activities and fixed interest 
Low spreads -hit 1978-79 
J jhich were 587 milfiqn Lux-' 
[--■.francs against 673 million 
'i.ourg francs the previous 
-i;ie 1979-80 Spues will be 
J 'lit the bank said confident- 
ptm hope to make a profit * 1 

. .,*000 ties portfolio hasbeeo 
»i and.evea more emphasis;, 
i -iion kjans/Sbort and medi- 7 
i-,v tnwivi to industrial coon- . 
‘•jVtL, f : ;Mmt for more than balf of 

* .-■/«* k loan portfolio. The ma- 

- 7 ' ‘ « : :bf lendings is not to Gennar 

• > •! , fWestLBmteznatioBal, like 

.. i.l£ of the German banks in 
r.;^ “ i./onrg, stresses the current 
! ,J fice of Mexico as a bor- 

•••% .t-we, 1 :i • ' ■. 


Quarter off Loans 

.‘[last annual report of the 
jays credits to developing 
: *;s were only granted where 
: 'srower was already in the 
! ,*}; of indus triaBzation. This 
has represented about a 
;>c# the loan portfolio with 
=: f imder spread among OPEC 
) .‘becon states. 

;.;Ihe moment, WestLB Inter- 
«r*5i does not touch gold air 
;it has fadhiks for a gold 
! j.'ils new premises. 

; (xst landesbank into Luxem- 
• -vas p«rgd«-he in 1967 fd- 
■ -air years later by Dentscbe 
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Place, Weight 

and weight of the lan- 

in Luxembourg continues 

to grow. Ihdr combined balance 
sheet totals represent 17 percent ctf 
the market as against 28 percent for 
the major . German commercial' 
banks, - Dresdner, - Deutsche arid 
Gotmmerz. Among the Gormans, ^the 
lntuk^KwwTrs have 32 percent of 
buaness compared- with the Big 
Three's SI percent. 

The leading commercial banks 
have volumes of 11 to 15 percent of 
those of their parent banks. The 
landesbanks reach something like 8 
percent of their parents totals. 

A landesbank spokesman said: 
“There is room for growth in the 
international sector all the more so 
as the major commercial banks 
transact a smaller port of their in- 
ternational business via Luxem- 
bourg than do most of the landes- 
bank subsidiaries." 

The answer is for landesbanks to 
increase their fleriWHy and the 
WestLB International is one which 
is studying this while hoping that 
securities depreciation will not over- 
ly reduce profits. The good news is 
that income from the credit depart- 
ment — 60 biDiaa Luxembourg 
francs oat to rum-bank clients — is 
bang maintained. 

— A.T. 



Boulevard Royal, where almost a half of all the banking houses in the Grand Duchy are situated. 




Luxembourg Economy at a Glance 


'-.‘(.^remeut Social Christian Party (PCS) — Demo- 

• jj; Pa»+w fPTO f!oalitirm 
::rier' 


r'/.ner ncoti Werner 
ivriy Pteotier Gastoo-Thorn (PD)^ 

'star of Finance Jacques Santer (PCS) 

: ([dathm 358,000 (1978) ^ 

■ '1*0 Reserves of The Nathnal Bonk of Bdgum 

; Ml bfilian (end af September, 1979) 
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j ;\ L jseni Situation 


• j'le Luxembourg economy is at ft turning point- 
; jjle results for the first half erf tins y*ar were lanfly 
■-.^factory, with hi g her industrial producti o n, a sta- 
•• : "ation in the level of unenmk^pment and a) tow 
; :':>ition rate, the outlook for this year is less bright 
, "j vase of the stowing in activity and the mo re ra pid 

! V in. i>rices expected throughout the European 
; !\nmmity. 
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,'lmomic Indicators 
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^lidcal Setup 

Is general election of Sum 1 ?, 

,*• adt for the left, with the Socialist Workers Party 
«■ ' w three out of the 17 seats it hdd in the previous 
Oiamnit the Communist Prirty three seats out 


of five. The new government is a coalition of the 
conservative Social Christian (24 seats) and liberal 
Democratic (15 seats) parties, and commands a ma- 
jority of 10 of the 59 seats in Parliament. 

Economic Activity 

■ The economy is concentrated largely on services, 
which proride 54 percent of the GNP, and the pro- 
duction of steel which contributes a further 14 per- 
cent The latter sector employs 14 percent of the 
working population and accounts for 34 percent of 
industaal production. The economic downturn in 
1975 entafied a steep reduction in activity with sted 
production ffcrffning by 30 percent and concomitant 
falls of 22 percent in industrial output and 9.4 per- 
cent in gross domestic product. Since then activity 
has imp ro ved but industrial production in 1978 was 
still 12 percent below 1974. 

Industrial production in 1978 went up by 3.2 per- 
cent, principally because sted output increased by 
93 percent although other industrial sectors stagnat- 
ed. The most active com po nent of demand was un- 
doubtedly the export sector, which accounts for 80 
percent of GDP, where the volume of growth was 4.4 
percent. However, net capital formation w as also 
buoyant as a consequence of a major restructuring 
program in the sted industry and of continued moves 
by the go vernme nt to (fivemfy industry away from 
the sted sector. 

During the first half of last year industrial produc- 
tion rose by a further 4 J percent over the levd of a 
year earlier, principally as a result of a 6.7 percent 
increase in output from nonsted industries while 
sted production showed little change. Exports con- 
tinued to provide the mam stimulus, but domestic 
A+mttnA is «tao increasing. In particular, sales of de- 
partment stores were 10.9 percent higher in value 
than in the first half of 1978, whOe investment re- 
mained considerable. The index of construction ac- 
tivity for the first seven months of last year was thus 
6 perce n t bighw than the figure for the correspond- 
ing period afI978. 

Employment and Prices 

' Tbere was almost no unemploymeoi before 1975. 
Since tten however, there has been a 2.5 percent fall 
in employment Nevertheless, as a consequence of a 
halt in immigration (foreigners account for 25 per- 


cent of the population) and of measures taken by the 
gover nmen t in agreement with employers *md trade 
unions, including early retirement anti restriction an 
overtime and supplementary weak, unemployment 
has been contained and has not exceeded 0.8 percent 
of the working population. Indeed in September, last 
year, unemployment had fallen by 12.7 percent com- 
pared with its levd a year earlier. 

In recent years the rise in retail prices has been 
moderate in comparison with trends in most other 
developed countries. Until the end of 1978 this was 
partly due to the effective appreciation of the Bdgo 
Luxembourg franc during its membership of the 
“European Snake,” which kept import prices in 
check. However, after increasing by only 3.1 percent 
last year, retail prices have teamed to accelerate since 
the fourth quarter of 1978, and in September, last 
year, the consumer price index stood 5.1 percent 
above its levd of a year earlier. 

finance 

A major feature of the economy in the last few 
years ban been the increasing importance of the fi- 
nancial sector. The Grand Duchy is thus now a ma- 
jor financial center, with an estimated 10 percent 
share of world Euromarkets. This rapid growth has 
been encouraged by the authorities and reflects the 
(act that many banks not only take credits granted 
by parent banks domiciled in other countries cm to 
their books but increasingly syndicate credits them- 
selves. 

Following an increase of 18 percent in 1978, assets 
of Luxembourg Batiks rose by about 16 percent in 
the fort five months of this year alone, and the 
growth in the OPEC surplus this year and next is 
forecast to bring substantial additional business, with 
new deposits conringnot only from other centers but 
also directly from OP EC sources. 

The expansion of banking activity has in turn 
benefited government finance by boosting taxation 
revenue from tins source. Thus a budget surplus of 
3 J billion francs (3 percent of GNP) was recorded in 
1978. However, a small deficit of about 600 million 
francs is expected this year as a consequence of in- 
creased financial support to the sted industry. Budg- 
. for 1980 show another small deficit, of 
francs, with new loans being granted to 


the sted sector and additional funds set aside for the 
development of the transport network, energy sav- 
ings measures and increased social benefits. 

External Position 

Luxembourg’s balance of payments is combined 
with that of Belgium in the Mgo- Luxembourg Eco- 
nomic Union (BLEU). The BLEU account as a 
whole showed a deficit of 31.2 billion francs in 1978 
and of 34.7 francs billion for the first six months of 
last year, but there are good grounds for believing 
that Luxembourg's payment position is in surplus. 
Figures for Luxembourg’s merchandise trade, which 
are available, show that a deficit has been recorded 
since 1975 as a consequence of reduced export 
growth, of an acceleration in import demand caused 
by sustained domestic consumption, and a deteriora- 
tion in the terms of trade. In 1978 the trade deficit 
amounted to 12 ^ billion francs compared with a gap 
of 10.9 billion francs in 1977. However, when earn- 
ings from services, particularly those of the financial 
sector, are taVwn into account, the balance of pay- 
ments on current account is estimated to have shown 
a surplus of more than 20 bOHon francs, against 20 J 
billion francs in 1977. 

Outlook for 1980 

While GNP may still increase in volume by 25 
percent last year as a whole, aga in st a rise of 32 
percent in 1978, growth is not likely to exceed 2 per- 
cent this year. The benefits from the industrial res- 
tructuring measures undertaken since the oil crisis in 
1973 are unlikely to be fully felt this year. Moreover 
the concentration of exports on intermediate prod- 
ucts and on exports to EEC countries, where eco- 
nomic activity is expected to slow, mil not work in 
Luxembourg’s favor. At the same time, with a 31 
percent reduction in the workforce of the country’s 
mum sted company planned between 1977 and 1983, 
unemployment is fikely to increase, and tins in turn 
may depress private consumption. Investment is also 
likely to expand less rapidly than last year, while the 
visible trade gap will probably widen as a conse- 
quence of a reduction in export growth and a further 
worsening in the terms of trade. Finally a somewhat 
higher inflation rate can be expected reflecting the 
increased cost erf imports from other EEC countries. 


Eurocurrency Gains 
As Bankers Move In 


By Alan Tillier 


L uxembourg (mT) — More 

bank nameplates are going up 
on the Boulevard Royal the mini- 
Wall Street of Luxembourg, and in 
the nearby financial district in the 
heart of the capital of the Grand 
Duchy. 

Luxembourg continues to grow 
as one of the leading European fi- 
nancial centers about 13 years after 
the first major West German com- 
mercial b ank moved across the bor- 
der. The Dresdner Bank’s arrival in 
1967 marked the start of Luxem- 
bourg’s now considerable Euromar- 
ket business. 

Luxembourg banking commis- 
sioner Pierre Jaans today supervises 
the activities erf about 107 banks. 
This number will be growing again 
this year. Twelve of the current 
banks are from the Bdgium-Luxem- 
bourg economic union and are in 
fact mainly Belgian-controlled. The 
rest are from West Germany, which 
has by far the biggest offshore 
banking presence in Luxembourg, 
various other West European coun- 
tries, notably from Scandinavia, the 
United States and Japan. 

Luxembourg is now confirmed as 
the third-ranking Eurobanking cen- 
ter in Europe. Last year banking 
volume increased by almost 30 per- 
cent, a much higher rate of expan- 
sion than comparable financial cen- 
ters and the best in Luxembourg it- 
self for five years. 

Total Assets 

The expansion of international 
business was the most vigorous. The 
total assets of Luxembourg banks 
reached S 110 billion of which the 
Eurocurrency component was dose 
to $100 billion, or some 87 percent. 
Trading was almost equally in dol- 
lars and Deutsche marks, each rep- 
resenting between 42 and 45 per- 
cent of the total with very much 
smaller percentages for Swiss 
francs, sterling, French francs and 
guilders. 

Luxembourg raised its share of 
total Euromarket transactions to 13 
percent, but the geographical distri- 
bution of business changed, some- 
what Western Europe continued to 
be the dominant market but lending 
to developing countries, particularly 
in Latin America increased whereas 
loans to Communist, countries stag- 
nated. Banks generally speak of 
growing business with both North 
and South America and often in Af- 
rica. 

The West Germans dominate the 
scene but the background of banks 
has widened. Banks from 18 coun- 
tries are now directly represented in 
Luxembourg and banks from an- 
other 22 by multinational jmnt ven- 
tures. This year is seeing even more 
new hanks 

They are in Luxembourg to stay, 
judging by the expensive new build- 
ings along Boulevard Royal and 
elsewhere, such as the second new 
block of premises for Hyp 6 bank*s 
International now being completed 
on Boulevard du Prince Henri. 

Tax Support 

No wonder Mr. Jaans is able to 
say: “We always feel happy when 
banks make money.” And they have 
been continuing to make money de- 
spite lower spreads, the rates bor- 
rowers pay over Libor (London in- 
terbank offered rate). Today the 
foreign banks are the main corpo- 
rate tax support of the Luxembourg 
state. 

Mr. Jaans has his office by the 
central railroad station, which is 
away from the financial quarts’ cm 
the other side of the ravine that eats 

» the middle of Luxembourg) 
is a dose, bm unobtrusive 
watch on the West German and 
other foreign banks. Bankers fed 
that Luxembourg wants than as 
modi as they want Luxembourg be- 
cause of its absence of minimum re- 
serve requirements and its geo- 
graphical location — next to West 
Germany and in the center of the 
EEC 

The government is sophisticated 
when it comes to dealing with 
banks and listening to their com- 
plaints. Luxembourg is not a tax ha- 
ven. Banks are treated Kke compa- 


nies and pay 40 percent corporate 
tax and local taxes, which can bring 
the total tax claim on gross income 
to the 45-51 percent range. It is cer- 
tainly more expensive than Switzer- 
land with its 30 percent rates and 
marginally less than West Germa- 
ny. Luxembourg, in fact, practices 
the European average when it 
cranes to taxes. 

But the government is prepared 
to maW» adjustments and Mr. Jaans 
of recent measures, notably 
freeing of the gold market of 
VAT, the cancellation of withhold- 
ing tax on Luxembourg-issued 
bonds, partial abolition of stamp 
duty on certificates of depost in ex- 
cess of 100 million Luxembourg 
francs, unilateral renunciation with- 
in limi ts of withholding taxes 
abroad. The government here 
changed the parameters in a quick, 
efficient way because Luxembourg 
currently has only nine or 10 treat- 
ies against double taxation. 

American Banks 

The 28 West German banks now 
in Luxembourg do the .majority of 
business and it is estimated that 
they have between 50 and 60 per- 
cent of the market. The 11 U.SL 
banks in the Grand Duchy are rela- 
tively inactive although Wells Far- 
go’s departure has been matched by 
Manufacturers Hanover Trust’s ar- 
rival. Japan's Fuji has taken over a 
finance company, while Hesrische 
Landesbank, which founded 
Banqoe Commentate as a joint ven- 
ture in 1967, is now selling its 50 
percent participation and starting 
up a 100 percent-owned subsidiary. 

S.G. Warburg has a joint venture 
with the Germans and the Swiss 
and the Scandinavians are in Lux- 
embourg beca u se, as Mr. Jaans 
said/ traditionally . they have done 
a good proportion of their trade 
with West Germany and these deal- 
ings can be done out of Luxem- 
bourg." 

There are 100-percent subsidiar- 
ies of Scandinavian banks involved 
in various jrant ventures. 

The holding companies based ~in 
Luxembourg do have tax advantag- 
es, but the fact that these are not 
extended to the banks themselves is 
defended by Ekkehard Storck, man- 
aging director of the Deutsche Bank 
in Luxembourg and a veteran ob- 
server of the scene after his 10 years 
in the Grand Duchy. 

BeQerDeaJ 

Nevertheless, the banks are natu- 
rally seeking a better deal with the 
government. This would normally 
be fairly easy except that Arbed, the 
Luxembourg steel company and by 
far the largest corporate entity, is 
heavily in the red and is not capable 
of providing its usual tax support 
Arbed's employees, of course, pay 
their taxes, but the company itself is 


not contributing and thus the banks 
are shouldering the burden (75 per- 
cent of an corporate taxes in Lux- 
embourg now come from the banks 
and 12-13 percent of the total tax 
return for the country). 

Luxembourg has become the cen- - 
ter for the Euro DM business and h 
has a 25 percent share of the “tradi- 
tional” Euromarket action, namely 
that in Europe, which puts it after 
London and Paris. For the moment, 
the Arab states do not use Luxem- 
bourg as a recycling center, but the 
Euromarket activities, the expand- 
ing gold market and private place- 
ments over 100,000 Deutsche marks 
are increasing Luxembourg’s status. 

Mr. Jaans added: “We are cer- 
tainly not hostile to innovations in 
the field of banking techniques as 
long as they make common sense.” 

Bankers feeT at home in Luxem- 
bourg, which has de facto banking 
secrecy, comprehensive officials, 
$75 tnm 0 n-$ 8 O billion worth of in- 
terbank business of which $25 
bllion-$30 billion wrath was done 
between banks in Luxembourg. 
“There is a good horizontal integra- 
tion of banks established here," said 
another Luxembourg offi cial. Of 
the 7,000 people employed in the 
Luxembourg banking sector, about 

(Continued rai Page 12S) 
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Nordic Banks Have 



By Westerly Christner 

S TOCKHOLM (IHT) — 
Whether operating out erf Lux- 
embourg with a wholly owned sub- 
sidiary or a partnership, Nordic 
area have obtained a foot- 
hold in the market in a relatively 
short time — now being the second 
largest group there, after the Ger- 


mans — and mean to keep expand- 
ing their business. 

“Denmark is a member of the 
Common Market, and if we are to 
have a sensible operation abroad, it 
is almost a foregone conclusion we 
will have an operation in Luxem-, 
boorg,” y»d Torben Jantzen, head 
of the international divisi on of Den 


Danske Bank, whose su bsid iary 
there, Den Danske Bank in terna. 
tional SLA, was opened in August, 
1976. Its assets at the end of last 
year were 5 billion kroner (5869 
mflUonX the mam bank’s assets 
amo unted to 36 b illion kroner. _ 
Another Danish banker, Bent 
Pedersen, deputy managing director 


BANQUE INTERNATIONALE 
A LUXEMBOURG 


Another successful year for BIL 


Am eta 


Lux. francs mutton USS million 


Cash and banks al sight 

23.653 

788 

Banks a term 

33.138 

1.105 

Brils and notes 

6.913 

230 

Loans and advances 

30.490 

1.018 

Securities 

2759 

92 

Fiduciary accounts 

2.386 

80 

Miscellaneous 

2.765 

92 

Fixed assets 

2.040 

68 


104,144 

3^71 

UaMStes Lux. francs million 

USS million 

Cunwu lotxOlies 
- Due to banks 

27.592 

920 

-Customers' deposits 

65.741 

2.191 

Miscellaneous 

4.485 

149 

Fiduciary accounts 

2J85 

80 

Shareholders' equity 
and borrowed capital 

2.799 

93 

Provisions 

846 

28 

Available profit 

296 

10 


104,144 

3A71 


■ Total assets of lira. 104.1 billion, representing an 
increase of 22% with regard to 197& 

This exceptional growth is due above aB to the 
customers' deposits which were more than 30% upon 
Iasi year. 

• Own resources reaching Lire. 2.8 button. 

• Net profits of L/rs. 290.8 million as compared to 
Lire. 2 BO ml Won In 1970. 

• Same dividend as in 1978 (Lfrs. 229.41 by share; 

Lira. 1 95 net of withholding lax) after a capita increase 
from lire. 1,006 mUton to Lire. 1.500 minion. 

• Senior Luxembourg Bank, founded in 1 856, only 
private bank in Luxembourg with the privilege of issuing 
banknotes, Banque Internationale A Luxembourg is a 
first-rate bank of Luxembourg-City, one of the foremost 
financial centres. 

• Member Bank of Associated Banks of Europe 
ABECOT. the world's largest banking group, covering 
a network of more than 11,400 offices in some 120 
countries, and combining assets exceeding 340 LTSS - 
billion. 

• Representative offices m Singapore and New York. 

• Specialized in bond ssues and loan syndications 
denominated In major currencies, with wide experience 
In foreign exchange and. money market transactions as 
welt as in portfolio management and in the domiciliation 
of holding companies and investment trusts. 

Banque Internationale A Luxembourg is offering you 
the fuff range of international services through three of 
the leading financial centres in the world. 
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9oaett anonyme 
founded 1856 

Luxembourg, boulevard Royal 2 

Telephone: -£791 J 

Telex: 3409 & 3429 barb tu 
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of Privatbanken and head erf its in- 
ternational division, said: “It is pri- 
marily an operation we use foe & 

nil nring Danish i m iw tf nwnt.^ and 

it's an 'active operation. It is a very 
useful tod in providing cnrrency 
loons, and means we could take up 
caumetitfoa with foreign banks sec 
op Denmark.” He was referring 
national 
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to Privatbanken Intemati 
(Denmaxk)SA, also established in 
August, 1976. That subsidiary's as- 
sets amounted to 4J billion Kroner 
and the main bank’s were 31 billion 
kroner. 

“We could not. compete with 
other banks, because we could not 
take foreign currency loans into our 
.balance sheet,” said Bjorn Hcfland, 
assistant general manager of the in- 
tamati nnal division, Bergen Bank, 
Norway, whose joint subsidiary, 
Bergen Bank International SA-, 
was set up in February, 1976. Ber- 
gen bank owns 65 percent of the op- 
eration, Forretningsbanken of 
Trondheim, Norway, 25 percent 
and Bondemas Bank of Oslo 10 
percent That subsidiary had assets 
at the end of last year of 1.8 trillion 




mm 


active in foreign exchange -and we 
have some relatively senior dcaleas 
in Itixemlmin wbo ax<Q, (rfcoorsey 
in contact with Stockholm all the- 
time. v . . , 

“I would say the bulk of business 
is the export financing and medi- 
mn-teem unandng .in thc Eurocar- 
rency market, Mr. Barnetts said: . 
The S-E Bankm subsidiary had as-, 
sets in 1979 of 18:lrinioa:IJixem- : .' 
being francs, and the parent, bank 
bad assets of 63 trillion francs. , ' 


■ 
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in intematfaual business m# <■ : 

cared loans.” That subsidy 


assets last- year of _ 5405 
wh3e parent bank reported a J 
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Bond Market 


A* 


“On the bond adc,' we c . \ 
do partkzpatCL- Tlie Euxa,-^" j 
course, depends - * j £ 


reasons fra being There. Bat ix- *. 
a tax haven, aim does hot j5iS 

_ ' I V 1. 1 1 A 3 • -V . 


Same Services 




control loopholes. - And L 

free environment, as far aaUr^'-ii 
'ting oh the —■ 

"A/. 


kroner ($367 malum), Bergen' Bank 
of 14 J 


assets of 14 J trillion kroner. 


“Now we are, in fact, urged by 
the Hank of Norway to operate 
abroad, ^nd these regulations have 
been abolished, so we do not have 
the same use for the Luxembourg 
operation as we had before. But it 
■tfirmiH be borne in mind that the 
future expert of capital from oil 
could be through Luxembourg,” 
Mr. Helland said. 


Grand Duchess Charlotte Bridge and European Pamament 


Another Norwegian banker, Her- 


ald Moen, deputy general manager 
natiQnu finance divisum 


of the intematit 
of Den Nraske Credi thank, of Oslo, 
said that Iris bank’s objectives in 
Luxembourg — DenNorske Credit- 
bank SA. — will not change be- 
cause of the recent modifications in 
regul ations. 

“About 80 percent of the business 

is Norwegian or Norwegian related. 
We have the operation there to 
compete with the other banks that 
serve Norwegian clients,” Mr. 
Moen said. That subsidiary had a 
1979 Halimoe sheet of 7.4 billion 


Luxembourg francs (5250 million), 
' ' bank 20.1 * 


and the parent 
kroner. 


20.6 billion 


Likewise, the' relaxing of restrio- 
tions in Finland has changed rea- 
sons far Finnish banks establishing 
Luxembourg operations to be there, 
b ut s t ill mean s can service 


home based and related business in 
competition with foreign banks. 

“The bulk of business is short- 
term co mmer cial financing to the 
Nordic countries and Germany. We 
thought that it was a very good idea 
to join forces with the Germans, 
ana it has proved to be correct,” 
said Gustav Mattson, general man- 
ager of the international division of 
the Bank of Helsinki, which has a 
10 percent interest in the Luxem- 
bourg partnership — Hanse Bank 
SA — set up in 1977 with the Lan- 
desbank Schleswig Holstein Giro- 
zentrale in Kid. 

Thai operation had assets last 
war of 1.4 bCQioo Deutsche marks. 
The Finnish bank’s assets were 3.9 
billion markkaa. “We had perhaps a 
bit more experience cm the interna- 
tional side ilnn our partner, but for 
the size of bank we have, it would 
have been too burdaisome to have 
a 1 00-percent owned subsidiary, in 


terms of ca pital and human re- 
sources,” Mr. Mattson said. 


A Swedish banker, Lars Strom, 
executive vice president of die 
Stockholm-based PKBanken, said 
that PKBanken International SA* 
established in 1976, was set up “to a 
very large extent for the financing 
of Swedish trade and investments, 
but that “our operation, more than 
any other bank in the Nordic area, 
finances general international bank- 
ing business.” Thai subsidiary had 
assets last year of 2.9 bilHon kronor, 
in relation to the parent bank’s as-, 
sets of 67 bfllion kronor. 

Rune Barneus, general manager 
of the international division, Swed- 
ish Skandinaviska EnskQda Bank- 
en. which opened its fully owned 
subsidiary, Skandinaviska Enslrilda 
Banken (Luxembourg) SA. in Sep- 
tember, 1977, said: “As a commer- 
cial bulk, we have to be in. that 
market For this reason, we are very 


A Danish banker, Diflev Enget- 
holnv deputy manager m. charge of 
Associated Banks at Copenhagen 
Handdsbank, agrees that being in- 
Luxembourg haps his bank offer, 
the same services as only foreign 
banks were allowed to do before, v. 

- The Handdsbank subadiary had 
assets last year in Luxembourg of 
23 bUlmn kroner and. the parent 
bank had assets of 38J triBkst 
kroner. “It is not a way of getting 
around our- central bank, because 
the bank is ftdly aware ofwhatis 
going on. In the kmg term, it may 
prove to be less expensive to them, 
and we — with our knowledge 1 -r- 
are in a beater position, to judge the", 
risks involved in the operation,” -. 
jSaid Mr. Enge&iokiv whose subsidi- 
ary, Copenhagen Handrisbank In- 
ternational, SA, was set up in Oc- 
tober, 1978. 

Fmnhail To r g e rs e n^ assistant 
general m imngw at theinlemationr, 
al division of the Oslo-based Chris- 
tiana Bank og Kreditkassa, saidr 
“The gfimip* m- the regulations are 
of a temporary nature, but the cen- 
tral bank’s attitude about our doing 
international business frond .Luxem- 
bourg is very positive.” 

“We are loyally reporting and we 
cannot risk capital withouLpemria- 
skm,” said Mt Torgeraen.' ' 

Because of the merger with a Ati- 
dresens Bank taking place on May 
19, the new bank, still being called 
Christiana (reflecting the huger. 

. j is expected to khow a com-' 
iwi«nw» . ttiT.c year in 

Luxembourg erf about 20 WBon 
kroner, \2 hflH on kroner coming 
from Christiana. 

A Finnish banker, mint Lankko- 
uen, foreign manager of Kansaltis' 
Osake-Panklti, whose Lnxemboaijr 
subsidiary, KOP International 
Bank SA. opened in the autumn erf 
1977, said that “the bank regula- 
tions do not allow us to participale 


the money xaanxet\$&~'. ' 
corned,” Mr. Laokbrnensai^ jj 


“Ot course* he said,, “we^ 
see tins bank as a. pariEingn' 
our credita It is. si bank 
t e n de d to stand on its ownf^ 
to; be a r«ular bank for^fir^S^ 
the'-Swemsh, and Scand^T:-^ 
.trade.”'. ■ 

That subsidiaxy, Svehrid^cc: 
ddsbank SA, be^n opet^5= ^ 
'1978, with assets at dm end^ ^ 
■year -dt : 5586 nriffiorir and-^J^ 
bank assets of 567 ' billion. ^ 
dttMmam^dioirtaiiri medujjjC'^f , 
Eurocredits, as well as.«a " 

“combi" (taakrtotaiirenc^si: 2 ^ 
its and . rollover loans aT-^y? ^ 
case lot indst. «rf-1he ofher^Laff 3 ^ 

•' Sba^^^are 
types ^arthdtyL Far examh^ - 

. gen Bank ia conadiiring .t^aK!^^ 
syndicated loans. Onisti 1 

is i^«et 

—-like others— to do so:n>- 
canse.crf the preyafliug' m^.*s C-ff^ 
ditions.'. And. Umon Bauk^ssa fe ^ 
land’s Lnxembomg atbsidt^; 
opened a merchant bank i^ i Eicsl' 
pore. • M!Cl Las 


Other Nordic area bank^jgcsiint 
pected to' follojv suit And,^ h- 
painted oat; (he. offshore aj^arii tu 
of the Nordic banks nr Luxe^.y^-a i 
are expected, to rise. “I s 

offshore' business from 


iSTSito 

ria'LaiK 


win be^ 

gen Bank’s Mr. Hdhmd. Ff l 
cn’s Mr. Strom said: “The" ^ ^ ^ 
must go on ou^ide,' becar^L,. 
Luxer^xmrg home marte^V— , 
smalL Itr^** .-as 


banks.” 

The Bank of :Hdsink?s Mg' tt 
sea said that “it is a 
offshore business dorie in' ^ 5 

bourg.: There; is ; scune ““ 
money lrww-frW ' > -Vh^ * 

httlecommercial business. 1 . 
not . very 'mudi . local coni 328 ®? 
business aroun^” hi added. ^ 

■: ••• - • • • .• :-jgmias til 


For international 
financing 

think BVl and BV 
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Angriee S, 
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Vereinsbank 
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International SA., 
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London 


-Tokyo 


I Kong 


September30,1979, 
is a wholly owned 
subsidiary of 


Luxembourg total assets BayerischeVereinsbank (group 
DM 4.2 billion as of assets over DM 82 billion). 


Bayerische Vereinsbank 
International 
Soci^t6 Anonyme 

17, Rue des Bains 
Boite Postaie 481 
Luxembourg 
Telephone: 42 86 1 1 
Telex: 2652 bvi lu 


Bayerische Vereinsbank 
(Union Bank of Bavaria) 
London Branch 


40, Moorgate 


>raat 

London EC2R 6EL 
Telephone: (01) 6289066 
Telex: 881 3172/3 bvlg 


Bayerische Vereinsbank 
Head Office 
International Division 

Kardinal-Faulhaber-Slrasse 1 
D-8000 Munchen 2 
Telephone: (089) 2132-1 
Telex: 529921 bvmd 
SWIFT: BVBE DE MM 
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Group 


BANQUE NATIONALE DE PARIS, France's leading 
commercial bank, has an international network 
extending over seventy five countries. 


ban 


In Luxembourg 


BANQUE NATIONALE DE PARIS (Luxembourg) SA 

• 24 boulevard Royal 
LUXEMBOURG 
Tel. : 47641 
Telex : 3447 et 2228 


&ai 


Wherever you do business 
there to help arid advise yo 
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SSfifr William Roper . 

SSb ^?*KFURT qsn). — The 
n-edged blade ' of b anking 
_ OQy ion cuts bath ways and has 
-Qp v* quration of how to control 
do D i$e £dng activities of West Ger- 
with offshore sohsidiar- 
reg^ ofjie harder to solve, both for 
a to * tfftcowaofx authorities and the 

c^Sr h ? L 

frte‘iL«ta$P axt,c * *** agreed that fo& 
* av sg««“l activity of the Ger- 
Partrakrty of these 
jj**. ^^j adiane s operating in- Lax-? 
V r must' be. made more vi»- 

« >s*v * t ““aes anxiety among the 
aot 80 the request for 

•ended ^-sium m itself, but the-posar 
r 3? a t 3«.ef controls that mi ght fol- 
Sw2jMosnre._ ‘ 

tr^g - ^ .. precipitates consternation 
. ■S’V. . >he supervisory authorities, 

, ^htajj^^^jular at the Bundesbank — 
‘ 91 5. ujA*$Bnmy» centra] bank — 
?ear of ^.?v^e Federal Banking Siqwrn* 
Es-^tSeein. West Berlin, is not so 
dies dje need for controls, but the 

EurocrT^' s^ess of posable banking 
"ccac .** siqxTvisory instrument 

££c jl^joncan of the German su- 
r^se ;'o: ^.y authorities extends . well 
^s^is .jj^'jLnxendxMiig; and embraces 
Scat i^-'est German banking activi- 
ivpss However, Luxembourg 

gen g^^its foe focal posnt of Ger- 
ssnc^^.^akmg outside West Germa- 
most German banks foe 
cj.j_\ 7 "= Vc* source of its inte niaflopal 

Main Target 

{.i^xndmhy to West Germany 
L 'P^id i ^imction as a center far Gar- 
pors. '‘'Tocurrency banking, pardo- 
Oihr ^ h the field of Emomaric 
pected ; ^ions, singles out Luxem- - 
pxziti ^nd foe Goman subsidiaries 
uf the v^here as the main target for 
are ^ curbs. The Bundesbank has 

■'« Jh« <“ several occasions in 
ware v’ 'C~ : reasons behind as izn- 

as Be?.** 01 needed “ *e 
y r ^Euromarket and of 

-•u* c: 


Seeks the Harmonization of Regulatory Practices 



‘ ~ L ^ y . cries in neighboring Luxem- 
jaRci^ crcaT^K for foe 
i. 13 sank in its efforts to control 

money supply g ro w th, d i- 
:erest rates, and curb jmfla- 
nr.vsrc f dangers to foe • Goman 

“*”• '■“< 3 * oain thorn in the fleslrof foe 
“•ji-.-s- rr_'i supervisory . authorities 

o cofltrol the activities of 

. basks operating abroad is 
*#•#*§ %*|*,*peness that forir authority 
;al baas is confined to West 
l territory, and foal efforts 
nd this authority most be 
out together with ofoer 


countries, such as Luxembourg, and 
say tinfoin foe gukMinrs of foe 
pl aiwri harmonization of banking 
law within foe BEG 

AH this takes time and the unbri- 
dled growth of foe Euromarkets, the 
unparaTtelerf arpaw^fan BnrrK’iTTT- 
reccy operations, foe spectacu- 
lar increase in the business activities 
of foe German' subsidiaries in Lux- 
embourg over foe past decade; have 
hardly given anyone foe chance to 
. sir down and discuss the main mob- 
ham areas, let alone patch together a 
unified banking law inte rnational 
proportions. ... 

Central Point 

.Luxembourg occupies a central 
point in foe disenssozis, which have 
taken place to ^nmong German 
banks and supervisory authorities, 
in that its banking system is liberal 
by comparison with German stand- 
ards. ftminng in foe Grand Duchy 
is free of the minimum reserve re- 
quirements imposed ' on domestic 
and foreign. EahBitics by the Bun- 
desbank m West. Germany. These 
are together with other barriers de- 
signed to deter the inflow of too 
much ' capital, particularly of a 
short-term character, which could 
prove disruptive to longer term cen- 
tral bank aims, such as the control 
of money supply and of inflationary 
threats. 

An . interesting development, 
which could have, immense reper- 
cussions for foe continued presence 
of German banks in Luxembourg 
and the Grand Duchy's states as a 
center of Eurobanking, was the de- 
cision by foe Bundesbank earlier 
thi« year tn djemanty of 
deterrents 1o cental inflows. 

In the noddle of March the cen- 
tral bank sanctioned die federal 
government's desire to encourage 
capital imports by relaxing in put 
the restrictions on capital inflows. It 
halved the maturity omits on Ger- 
man Federal fixed-interest securi- 
ties and those of marfr-Haiwmwiatad 
promissory notes, or 
ySchnldscheme'* as they are called 
in Germany. 

This move, seen in connection 
with the Bundesbank’s measures to 
raise totdfng German in fwwt rates 
further this year, first in February 
and fogh at the end of last month, 
serve as strong indications that the 
'German monetary authorities wish 
the measures to have the result foa* 
foe mftrir maintains its attractive- 
ness in the eyes of foreign in v e s tor s.. 

• - ^Bydisinastling some of the barri- 
ers, which ehcouragcd German 
Vwnifg to setiq> foop across foe bor- 
der in Luxembcmtg in the first 
place; the German .monetary au- 
thorities appearto be tugging at the 
: carpet on which- Lnxemboui^spos- 


sition as a Eurocurrency center 
rests. Time will tell whether or not 
foe German, authorities fed it nec- 
essary to remove more of the barri- 
ers. 

The need for greater transparen- 
cy of German banking activities 
abroad and foe ways by which fob 
can be achieved was remforced and 
outlined by foe Bundesbank in its 
annual report for 1979. which was 
published recently. In the report the 
central bank wrote that several 
banking supervisory measures 
geared to improve foe transparency 
of German . banking business 
abroad and to support indirect ma- 
croeconomic aims went into effect 
in West Germany last year and at 
foe start of tins year. 

For first lngt year »™»»| 
audited reports of West German 
offshore hmiring subsidiaries were 
submitted to the German superviso- 
ry authorities. This was on the basis 
of a voluntary agreement between 
foe Federal Banking Supervisory 
Office in West Berlin and German 
bankings associations. The central 
bank stressed, however, that fob 
agreement, generally referred to as 
the “gentleman’s agreement,” alone 
does not suffice to enable regular 
supervision of German banking ac- 
tivities abroad. 

German banks up to now have 
submitted monthly balance sheet 
data referring, to business between 
their branches abroad and foreign 
partners. In addition the banks 
have since the end of March provid- 
ed information on the geographical 
distribution of foe assets and liabili- 
ties in dealings with non-Germans 
ami foe currencies in which the 
transactions are concluded. 

Condnstve Data 

The Bundesbank noted the abili- 
ty of these reports to impart conclu- 
sive hfonmaop remains limited as 
long as German offshore banking 
subsidiaries, whose activities are 
more sizable than those of the over- 
seas branches, do not supply foe 
necessary additional information. 

Less than 40 percent of issued 
medium to long term Eurocredits of 

German hanking nnnrmw on a mll- 

over basis are included in foe re- 
ports at present, the central bank 
cited by way of example. German 
bankers in t e rpre t fob as a need on 
the part of the of the supervisory 
authorities to see more and speedier 
information on the loans individual 
banks have outstanding in the inter- 
national rnarfaf their amounts, the 
borrowers, and foe maturities. This 
is in order to get a picture of the 
individual bank's expos ur e, whether 
direct or through a foreign subsidi- 
ary. 

The worry of the Bundesbank im- 


plicit in the report is that German 

tvmlfn transfer much of this loan 

business to foreign subsidiaries, pri- 
marily in Luxembourg, to evade re- 
strictions of the West German 
Credit Law (KWG), which limits 
credit volume of foe individual 
banks to a multiple of equity. The 
law as it stands as present has foe 
drawback that it sets down capital 
ratios and other regulations on 
banking balance sheets which apply 
solely to foe parent banks, and not 
to the subsidiaries as welL 

One of foe most interesting 
points to emerge from the Bundes- 
bank’s report is that the central 
bank emphatically presses for a re- 
vision of the German Credit Law as 
soon as possible, legally compelling 
foe banks to draw up fully consoli- 
dated balance sheets and also re- 
quiring a setting of capital ratios on 
a consolidated basis. 

‘Legal Preconditions’ 

“It is essential to create as soon 
as possible foe legal preconditions 
for the continuous submission of 
up-to-date hMilrfng returns on a 
consolidated basis and to apply 
thereby specific banking superviso- 
ry regulations,” the Bundesbank 
wrote m its report. German bankers 
see foe law has a good chance of 
being revised in foe next legislative 
period, after the West German gen- 
eral election later this year. 

The interest of the West German 
monetary authorities in discussions 
over ways to improve transparency 
and achieve better control of inter- 
national hanking business also lies 
in the fact that the mark’s role in 
Eurobanking business has acquired 
such large proportions that it now. 
appears necessary to examine close- 
ly the consequences of unimpeded 
growth and where needed take foe 
agreed precautionary measures. 

This is the opinion of foe Bundes- 
bank, which goes on to write in foe 
report that full agreement exists 
over foe need to create and imple- 
ment banking supervisory regula- 
tions on a consolidated basis, and 
this necessity has figured high in the 
discussions of central banks within 
foe framework of foe Bank for In- 
ternational Settlements (BIS; for a 
longtime. 

The interest of the authorities in 
the mark’s role in Eurobanking is 
touched upon elsewhere in the Bun- 
desbank’s report, where it stresses 
that farther extension of the mark’s 
role as a reserve currency could in- 
fluence the unit’s exchange rate and 
West German money sppply. 

The Bundesbank goes an to note 
significantly that “despite concern 
about the continued growth of the 
mark’s reserve role, increased de- 
mand for marks for investment 


This announcement appears as a maner of record only 
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The Luxembourg Chamber of Commerce. 


must be accepted and even satisfied 
in a suitable form.” 

At the end of last year, statistical- 
ly calculable mark holdings of for- 
eign monetary authorities were al- 
most 65 billion marks, comprising 
more than 20 billion marks held in 
mark investments in West Germany 
and about 42 billion in mark depo- 
sits on the Euromoney market, the 
Bundesbank estimates in foe report. 

The German monetary authori- 
ties, then, have been forced to ac- 
cept the steady but unbridled 
growth of the mark's reserve func- 
tion over the past 10 years, as the 
influence of sterling declined, and 
as the mark stepped into the shoes 
vacated by the British currency. 


Tbe mark is now clearly foe sec- 
ond most important unit for inter- 
national investment and currency 
reserves after, and still a long way 
after, the U.S. dollar. Tbe mark is 
now estimated to account for be- 
tween 1 1 and 12 percent of official 
foreign exchange holdings, with lit- 
tle sign of the growth abating in the 
near future. 

Camera Angle 

But if the camera angle is shifted 
to focus on Luxembourg, a vastly 
different picture emerges. Out of 
foe entire foreign currency business 
transacted in the Grand Duchy, the 
mark and tbe U.S. dollar each ac- 
count for around 45 percent, while 


the Swiss franc makes up foe Largest 
portion of life remainder. 

The emphasis varies from bank 
to bank of course. Tbe currency 
share on the assets' side of the busi- 
ness conducted by Deutsche Bank's 
Luxembourg subsidiary, for exam- 
ple, was 62 percent in marks and 31 
percent in U.S. dollars in the 1978- 
79 year ended Sept 30, compared 
with 51 and 43 parent respectively 
in 1977-78. About 80 percent of the 
Euromark market centers on Lux- 
embourg. and this makes it easy to 
see why foe West German monetary 
authorities arc so concerned about 
involvement of German banks in 
Luxembourg in particular. 

It is foe successive strength of foe 
mark over tbe past iO years, as it 


leaped from one revaluation to an- 
other. that accounts for the back- 
bone erf foe Luxembourg operations 
of German banks, and which has 
also provided the monetary authori- 
ties foe stick to beat them with. 

Should the value of the mar k, 
against its major trading partners 
decline in the foreseeable future 
and, coupled with this possibility, 
its pre-eminent position in the 
Grand Duchy lose in emphasis, 
then the shoe will be on foe other 
foot, and the West German mone- 
tary authorities will have to rethink 
their position over foe involvement 
of Ger man hanks in Luxembourg. 
At present there are few signs whim 
suggest a drastic reappraisal of the 
situation taking place. 


Luxembourg - 
Eurobanking center 

The Euromarkets provide flexible means of 
financing to Trade, Industry and State entities. 
From Luxembourg, we offer our clients access 
to the international money and capital markets. 

Our experience in all sectors of Euro-financing, 
particularly with short- and longer-term loans 
in the major currencies as well as in deposit 
dealing and DM-bond trading, will help you cany 
out your projects. 

Financial highlights after more than nine 
business years of sustained growth. 

• Balance Sheet Total c. US$ 10 billion 

• Loans to and Deposits with Banks 
US$ 3.5 billion 

• Loans and Advances to Customers 
US$ 4.5 billion 

• Capital and Reserves US$ 220 million 


Deutsche Bank 

Compagnie Financiere Luxembourg 

25, Boulevard Royal ■ Luxembourg 
Telephone: 464411 ■ Telex 2748 ' 


□ 


- a wholly-owned subsidiary of Deutsche Bank AG, Frankfurt/Main - 
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British Representation Remains at Minimum 


By Gregory Larson 


J ONDON (IHT) 


— Luxem- 
bourg’s si gnifi cance as a major 

Euromarket center is unquestioned. 
Bui it still lakes second place to 
London. And London is the home 
of the British clearing and merchant 
banks. Hardly surprising then that 
the British br- 1 — “ 
Luxembourg is 


w 


“We can do everything we want 
from London in our international 

business." explained a spokesman 
for National Westminster Bank. 
“Luxembourg does have tax advan- 
tages but. in itself, that would not 
be sufficient reason to set up an op- 
eration there.” That is a view shared 
by most other clearing bankers and 
is unlikely to change in the foresee- 
able future. 


Two of the British clearing banks 
are indirectly represented in Lux- 
embourg through consortium oper- 
ations. Midland Rank has a stake in 
the New York based Enropean- 
American bank through its involve- 
ment with EBIC (European Banks 
International Company). 

European- American opened a 

branch in Luxembourg in August 


longing to the UJS. banking com- 
munity there. Barclays Rank has an 
11.1 percent share, along with eight 
other banks, in Sodete Financiers 
an international con- 
sortium merchant bank whose 
headquarters are in Luxembourg. 
But direct representation by the ma- 
jor British banks has so far been 
ruled out, although the issue has 


last year- and regards itself as be- been considered at senior manage- 
ment level at intervals over the last 


HYPOBANK 
INTERNATIONAL & A. 



... Euromarket specialists 
in Luxembourg 


HYPOBANK INTERNATIONAL SA 
is a whoHyowned subsidiary of Bayerische 
Hypotheken- und Wechsef-Bank AC (Hypo- 


Bank AO in Munich, West Germany's oldest pubfidy- 
owned (Joint-stock) bank and cme of its largest 
with consolidated assets of more than DM 70 biffipa 
Operating in Luxembourg since 1972. we are 
engaged in all major Eurocurrency activities. Our 
capabilities include inte rna tional financings through 
short and medium term loans, foreign exchange 
dealing, money market transactions, import-export 
financing, securities trading, investment advisory 
services, and precious metals dealing. 

Over the past eight years, we have consist- 
ently strengthened our market position. 

Total assets in 1979 reached Lfrs. 71.5 billion 
OJS $ 25 billion) as compared with Lfrs. 56 billion 
(US $1.9 billion) in 1978. 

Earnings grew at a corresponding pace 
Net profit in 1979 increased to Lfrs. 283 million 
OJS $ 9.8 million). Capital and reserves including 
total value adjustments exceed Lfrs. 215 billion 
(US $ 74 miflion). * 

rrrh 


37,bddu Prince Henri 
Case postale 453 
Telephone; 4775-1 
Tetefc 1505 hypob lu 
2628hypfxlu 




international 

SocM6 Anonyms BanqueAgrtte 
Luxembourg 


few years. 

Recent Move 


An exception to this trend was 
the recent move by merchant bank 
SLG. Warburg to set up a joint ven- 
ture in Luxembourg with Bank Leu 
of Zurich and Eff ectenbank- W ar- 
burg of Frankfurt. Each has a one- 
third stake in the bank, known as 
Sodete des Basques S.G. Warburg 
et LeuSA 

Ostensibly, the rationale behind 
the venture was to become in v o l ved 
in the Luxembourg commensal 
banking market and gradually de- 


velop other areas of business as op- 
portunities arose. But a particular 
advantage for Warburg is the con- 
tact it has gained with the major 
German banks in Luxembourg mid 
greater access to Swiss private di- 
ems through Bank Leu. 

Bank Lea has a reputation for its 
good placing power in the bond 
markets, ana the joint operation 
win strengthen Warburg’s placing 
capability. But the three sharehold- 
ers are adopting a cautious ap- 
proach and expansion will be very 
graduaL The bank’s staff numbers 
around 20 at present, backed by the 
resources of die three parent organ- 
izations. 

The British clearing banltx fee) 
that their priorities now lie outside 
Luxembourg, in France for in- 
stance. Midland has concentrated 
on b uilding up its Paris based mer- 
chant hanir Midland Bank France 
SA, and last year took a control- 
ling interest in Banque de la Con- 
struction et des Travaux Publics 
SA Barclays hopes to finalize its 


purchase of nine French branches 
from Llm 


Lloyds Bank International by 
the s umm er . 


Overseas Expansion 


National Westminster's overseas 
expansion in recent years has been 
concentrated on North America 
and to a lesser degree in Switzer- 
land and Germany. 

Historically, the British clearing 
banks did not need a base in Lux- 


o 


Your international 
bankers in Luxembourg 


at 31 March 1980 

Stffl unaudited 


Total assets 
Liabilities 


LuxFrs 320,870 M (U.S. $9,968 M) 
LuxFrs 306,871 M (U.S. $9,533 M) 


Capital and 
equivalent funds 


LuxFrs 13,999 M (US. $ 435 M) 


We cover - 


ail types of wholesale banking business in 
international financial markets. 


We accept - fixed term, sight and call deposits in ail 
Eurocurrencies. 


We manage - international medium and short-term loan 
syndication. 


We engage - 
We provide - 
We deal - 


We assist - 


in the primary and secondary Eurobond market 

portfolio management services. 

in spot and forward foreign exchange and 
precious metals 

corporations and individuals in the formation 
and management of holding companies in 
Luxembourg. 


or - 


Call on us at - 

26 rue du Marche- aux-Herbes 
PO Box 355. LUXEMBOURG 
Telephone: 47601 
Telex: 2558 Drint 

TSS.MraDrth 8 l deal,n9rocm 

Cables: BANKCOMPANIE LUXEMBOURG 


ail departments 


Farberstrasse 6. (Seehof) 

Postfach 64. CH-8034 ZURICH 

Telephone: 34 97 00 

Telex 57 104 Drint 

Cables BANKCOMPANiEZURICH 


Affiliation 

Dresdner Fortaitierungs Aktiengesellschaft 
PO Box 630. CH-8034 ZURICH 
Telephone 1 69 41 41 
Telex: 53 726 Drefa 


Compagnie Luxembourgeoise de >a Dresdner Bank AG 


- Dresdner Bank International- 


embooig because their involvement 
in the Euromarkets was compara- 
tively recent The American banks 
de c ided in the early 1970s that they 
should beef up thor international 
presence and some chose Luxem- 
bourg as abase from which to do it. 

The Germans made their interna- 
tional move even eadier and began 
setting up in Luxembourg in the 
late 1960s. But the Britirii batiks, al- 
though active in the Eurocurrency 
deposit market, did Little business in 
the syndicated credit or Eurobond 
areas until four or five years ago. 

National Westminster made its 
push into the credit market in 1978 
but Us bond business is still not sig- 
nificant. Lloyds ttiitiV International 
started its syndicated credit activity 
fa rli fr and has es la Wished, an ag- 
gressive reputation for itself bat, 
Qke National Westminster, is not a 
force in the bond markets. 

Nor were the British banks sub- 
ject to the punitive reserve require- 
ments on foreign liabilities which 
made Luxembourg particularly at- 
tractive to their Goman counter- 
parts. Those requirements were 
largely responsible for the rapid in- 
crease in the number of German 
banks arriving in Luxembourg in 
the early 1970s. 

‘Big Difference 1 

“Obviously, if the British authori- 
ties imposed minimum reserve re- 
quirements on our foreign liabilities 
that would make a big difference to 
our international operations,” said 
a senior clearing banker. “But I re- 
ally don’t see that happening.” 

The British presence in Luxem- 
bourg may be minimal but it is not 
totally absent Several firms of 
money brokers are active in the city, 
attracted by the substantial volume 
of interbank deposit business. The 
size of the interbank market is esti- 
mated at around 580 billion, of 
which about one-third comprises 
business conducted between Lux- 
embourg based banks. That gives 
the brokers plenty of scope al- 
though competition is tough. 

The British are repre se nted by 
Astley and Pearce, Charles Fulton, 
Harlow Meyer and Kirkland-Whit- 
laker. Most of the broking commu- 
nity has been in Luxembourg for 
several years. Astley and Pearce ar- 
rived in 1973 and Kirkland a year 
later. “We «me because Luxem- 
bourg was a growing market and it 
still is,” commented Kirkland's Iain 
Campbell. “Deposit broking is one 
area of activity but we also act as 
brokers in the foreign exchange 
market” 

Other firms, such as Astley and 
Pearce, co n ce n tr a te on deposits. 
“Its hard to get good staff to work 
on foreign exchange broking,” com- 
mented a spokesman for the Grm. 
“And most people are here for the 


Grand Duchy 
of Luxembourg 


Economic Map 


& 



’Eurobasis’ of Deutsche Bar; 


d eras 


By Alan Tillicr 


J^UXEMBOURG (IHT) — Lux- 


embourg's role as something 
other than just a profit center is 
stressed by the two other members 
erf the German Big Three, Deutsche 
Bank and Commerzbank and not 


Fmandere Luxembourg has total 
assets , of $10 billion and its latest 
profits announced last fall edged up 
to $19 mflhV m This year could be 
better. • - 

Profit Center 


merely because the former’s profits' 
latter's 


deposit business; foreign exchange 
‘the whole." 


is only a small part of 

“I would certainly appreciate the 
presence here of some of the well 
known British banks,” commented 
ba n k in g commissioner Jaans. “But 
I realize that given the facilities 
available to them in London we 
can’t offer many clear advantages.” 

In an international market where 
the climate is one of steadily rising 
costs and declining margins, it is 
unlikely that Luxembourg features 
high on the list of priorities for Brit- 
ish financial institutions. Other in- 
ternational banks will no doubt 
continue to arrive in Luxembourg 
but the British are happy to stay 
where they are. 


are marking time while the 
have dropped by 50 percent 
Deutsche. No. 1 in Germany and 
No. 4 in the world, is No. 2 in Lux- 
embourg, but that does not seem to 
concern Ekkehard Storck, the man- 
aging director, who states: “It 
doesn’t matter. After all. wc are the 
Deutsche Bank.” He explains the 
strategy: “It is not our main pur- 


pose here to make profits. We are 
Dents 


here to fit into the Deutsche’s poli- 
cy for international business. 

“We are the Eurobasis of 
Deutsche Bank and are tty far the 
biggest in the credit and syndicated 
loan business. It is a worldwide 
business and I can say that the 
Bank’s main international loan 
business is done here.” 

Deutsche Bank Compagnie 


Commezzbank which is' more 
heavily into DM and dollar bonds 
has been v ulner able to increases in 
interest rates and profits have fallen 
to $10 million. Bint Commerzbank 
general manager Ulrich Damm 
agrees with Deutsche’s Storck that 
the Luxembourg-based majors have 
other responsibilities. 

Mr. Damm, who is one of the 
most articulate bankers in Luxem- 
bourg said: “Luxembourg came to 
be considered a profit center al- 
though this was not the original 
idea. " 
wa si 

meat lor the parent company, 
cumventmg restrictions at home, 
giving international service to an in- ■ 
ternatiemd dkotde providing 
an opportunity for placements in 
deutschmarks.* 

As other bankers stated, profits 



Rhein-Saar-Lux-LB. 

Your partner in all key Euromarket 
banking-services. 


We offer you; 

Short- and medium-term Eurocredits 
International syndicated loans 
Export financing in all major Eurocurrencies 
Money market and foreign exchange dealings 

Underwriting and international investment 
banking. 




Landesbank Rheintand-Pfalz und Saar 
lntematk>na!S.A.L^efT^xKBig 


6. rue de TAnoen Atbdn^e, P.O.Box 84, Luxem bo utq, T elephone: 47 59&-Vftfef*Km AftBraOK 475481 
Telwc 1835 rpslu, Tolex Arbitrage: 1S36 rpsWu, Telegrams: itMtowtot 


K31--Pi 

zsrkr. 

easily ahd in samcHCar ^ffi 7 - **■ 
doubled witfrin thespaCe of® 3 
Trixranboing^ba^fefc^.-^" 
vantage of the expansion of) 3 * »: 

tianal business add . began ^ 
inro “quick profit^ areas: - 
' Bankers added that o:: 

Luxembourg rode^out the sti i 
1974-75 the risk ftctar was tfcj^.r^ 
- ti ma t ed. Low spreads. and JI! 
sccnrities portfolios began^^ 
profits lathe past two years < - 
A good number, of 
have reverted to /the idea of. 
their parents. “It is moreim 

to remember the original obf 

stated Damm. _ 

To improve then overaff It 
medium term deposit positS 
man banks need hdp froi 
Luxembourg subsidiaries 1 
have -been undertaking, a 
from 15 to 30 percent of the 
business. - } 

Seventy percent of the ai| 
the -German banks, m the 
Du chy-.abc placed- inside 
Europe and at the end bf 
there were $21 bQHoadoUsra 
in West Germany. 

Commerzbank said if ha 
pleted “a first successful dec 
Luxembourg, a reminder thj 
embourg fa a young center. , 
that its current market pas 
“well in excess” erf originald 
tions. Money market ope 
generated most recent pm 
warns that profits 'generally 
be down in 1980 but thmj 
“things are on the move. Th 
change in outlook.” 




‘Better Roots’ 


A banker said that foreiga 
in Luxembourg were not 1 
down “better -roots” and; 
m a zbanft Mr. Damm lista 


of the new growth areas; gdi 
alions, portfolio maxtagems 
issuing of CDs, propaganda; 


For their. part, .the Lukb 
authorities, according , ti 
Damm, were reviewing bank] 
eiations in order to further ii 
the recovery of w frhhnlriin 
abolish small taxes opi 
against CDs, strengthen j 
laws; introduce fiduciary b 
so profitable in Swi tzerland -* 
prove the education of banks 
Deutsche’s Mr. Struck add 
Luxembourg had the ad* 


over Switzerland in that th 
man banks could bring in tht 
staff. “We are happyxri I 
being. IiYa growing market 
gives us the ffadbility we 
Luxexnbo&ig is an EEC < 


ceaf 


the center of Europe. In ~ad 
tfs leg i sl a t ion is sumlar to t& 

1MM B 

He has bear m the hrtaxu 
loan business , for Deutsche ii 
embourg for. far longer . th 
leagues ip Loodon &nd 
pore. Bonds tre' hudM i 
Frankfurt while f ree d o m fra 
trading enables him topursuc 
of which he has 20 percent' 
knxemhrrg market 


Deutsche Bank notes; 
vision ofEorokttns to non 
{induding development b 
bona) continues to rank hjgj 
cotnffliig for half of the bash 
/the .Luxembourg Eurobank 
ofcer European oeat***^ 

important 







pit ^ ^ 
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imber of U.S. Bank Branches Declines 


-.J V Gregory Larson 
vVMBOURG (1HD — The 
^>&ry of U.S.;baQk presence 
-I'Vibourg is an unsettled one. 
T V ber of American represem- 
2 has dropped to u.fram 
T i^4. - : , : -' 

*» i ®h the Am erican* fry^rr ? ^ . 


•• > uKiaraa rj." li firmant m 

>mto Luxembourg, they 
l .Nt' matched the business 
lyjj f their Gennan coUeagors. 
’x.Sooe U5i bank; Manufac- 
anover Trust, is aboin -to 

o3\ubadiaiy in Luxembourg, 
next month. 

row tiro trend hue be e n one 
-es among the UJS. banks 
lap new openings. Wdls 
finch was the first of the 
is. to establish a presence 
nbourg, finally wound up. 
tion at the end of last year 
adag the scope of its bu si- 
years earlier. 

• nr casualty was Houston 
. * anal Bank which " also 
Sfrlli doors in December; One 
tucfg - iff WeDs Fargo’s withdraw- 
|he opening of a London 
(ranch would have dopficsi- 
iank*s Luxembourg opera- 
nd at that rime r unning 
j Luxembourg were higher. 
-J London. So the decision 
to consolidate the bank’s 
^ficnal business in the Brit- 

' Original Aim ' 

5 iginal intention of the U.S. 
rC community was to test 
ir Hug as a center for intoma- 
idmg and at the same time 
.local banking business. * 

years ago Luxembourg 
s though, h might become 
^ r of the Eurodollar market 
ed to Loudon. Britain was 
>mber of the EEC at that 
I for any U.S. bank which 
j * branch in Europe, Luxem- 
^^kemed a natural choice. But 
Wring business in the form 
ig to and taking deposits 
tembourg corporations has 
ed sufficient to offsetrismg 
- — ad the dramatic , weakness 
sound in 1976' 'and 1977 

radon more attractive as a 
International activities.' 


group -but has been pul back into 
the regional network. The reasons 
for- the move were twofold,” Mr. 

- C u nningh am explained. “Our mon- 
ey m arket activity is commercial 
rather -than -merchant hawking busi- 
ness and in that area wrr report to 
Frankfurt. Secondly, our ^private 
■banking business, Heatfng with cus- 
tarier portfolios, to 

head office in Othfornra 

- .That change means that the Lux- 
embourg bank will be taking a. 
keener mierest m syndicated cred- 
its. “Previously we really had to 


confine , ourselves to Luxembourg 
based' borrower s in the credit mar- 
ket,” Mr. Gmnmgbain continued. 
“Now we hope to be more active 
although we won’t be competing 
with Bank of America Internationa! 
in Landau." 


“Now they are just treading water, 
doing some business but facing the 
prospect ofvirmal stagnation." 

Bank of America first appeared 
in Luxembourg in 1969 as a wholly 
owned subsidiary of the San Fran- 
cisco parent. It merged with Bank 
of America International in 1977 
when the bank bought out its two 
partners in the merchant banking 
operation. • __ : __ __ 

If some of the UJS. banks are 

reshaping thtir strategy in Luxem- 
bourg, or at last finding their feet, 
'what' are the prospects for a new ar- 
rival such as Manufacturers Hano- 
ver? The new operation will be a 
subsidiary of the parent, not a 
branch mid will apparently under- 
take traditional banking activities. 
The idea of -a Luxembourg opera- 
tion has been under discussion for 


about a year amid speculation that 

the main attraction for the bank 
was Luxembourg's double taxation 
agreement with Brazil. 

But it is very unlikely that any 
bank would go to the expense of in- 
corporating a new subsidiary just 
for tax reasons. Ihe lure of private 
banking business is a more credible 
reason for Manufacturers move. 
Luxembourg is known as a natural 
haven for Middle Eastern private 
funds, either in the shape of depo- 
sits or fixed income investments. 
And the city’s reputation as a pri- 
vate banking center is also drawing 
funds out of Switzerland and West 
Germany for management in Lux- 
embourg. In any event. Manufac- 
turers Hanover is making a cautious 
start, planning an initial staff of be- 
tween 15 and 20. 




The man with exceptional goals 
needs an exceptional bank. 


What makes Trade Development Bank 
exceptional? To start with, there is 
our policy of concentrating on things 
we do unusually well For example, 
trade and export financing, foreign ex- 
change and banknotes, money marker 
transactions and precious metals. 

Geographically, too, we work 
mainly in areas where we have some- 
thing special to offer. This includes the 
U.S-A., where our subsidiary. Republic 
National Bank of New York, is one of 
America’s 50 largest banks. It also 
indudes a number of less familiar coun- 
tries, where our exceptional knowledge 



of local conditions can be an important 
advantage for clients. 

Whar’s more, we keep our back- 
office systems running abreast of our 
business. You may not notice this 
directly, but it shows up in quicker 
decisions and fewer errors. 

While we move fast in serving 
our clients, we're distinctly traditional- 
ist in our basic polities. At the heart 
of our business is rhe maintenance of 
a strong and diversified deposit base. 
Our portfolio of assets is also well- 
diversified, and it is a point of principle 
with us to keep a conservative ratio of 
capital to deposits and a high degree of 


liquidity - senobfe strategies in these 
uncertain times. 

If TDB sounds like the sort of 
bank you would like to entrust with 
your business, get in touch with us. 
We're ready to serve you in most of the 
world’s financial centers. 

TDB Holding Group: US$ 7.0 billion in 
assets; USS 585 million in capital and loan 
funds employed, as of December 3L 1979- 

Key Group offices: Geneva. London, Paris, 
New York (Republic National Bank ofNcw 
York). Other offices in Beirut. Bogorf, Buenos 
Aires, Caracas, Chiasso, Frankfurt, Hong 
Kong. Luxembourg, Mexico City, Miami, 
Montevideo, Nassau, Panama City.Riode 
Janeiro, San dago dc Ch ile, Sao Paulo, Tokyo. 


Trade Development Bank 

Trade Development Bank (France) S-A-, located at 20. Place VendAme, Paris, 
offers clients a full -range of international banking services. 


DGZ International in Luxembourg 
is a recognized team of skilled 
and flexible Euromarket special- 
ists. The Bank is a wholly-owned 
subsidiary of one of Germany's 
leading wholesale banks, the 
Frankfurt-based Deutsche Giro- 
zentrale - Deutsche Kommunal- 
bank - (DGZ>, the rhembdr insti- 
tute onthefederallevel of theGer- 
man savings banks organization. 

The Bank has a traditionally strong 
position in the interbank money 
market - above all in money trad- 
ing and interest arbitrage. Expert 
foreign exchange dealings in con- 


nection with broad financial oper- 
ations complement DGZ’s import- 
ant role in the money market In 
the credit sector, DGZ inter- 
national is active primarily in ser- 
vicing quality borrowers. ' 

The Bank has successfully broad- 
ened the scope of its lending ac- 
tivities by adding new clients from 
the industrial sector to its tra- * 
ditional clientele of internationally 
active credit institutions and 
government bodies. 

For more information about DGZ . 
International and its services just 
get in touch. 


-I - - - 7 



Deutsche Girozentraie International SA 

16, Boulevard Royal, R.C. Luxembourg B 9462, LuxembourgA/ille 
Telephone; 4 2471, Telex: 2257 and 2607 




THE LKIMDERBAIMK- GROUP 

is pleased to announce the acquisition of 

40% of 

BANQUE CONTINENTALE 

DU LUXEMBOURG, S.A 



AUSTRIAN LHNDERBANK 

VIENNA-AMMAN/BE1RUT- LONDON - NEW YORK 

v\fe are your link to Austria. 


LANDERBANK-GROUP: 

OSTERREICHISCHE LANDERBANK AG 
OSTERREICHISCHES CREDmNSTITUT AG 
EISEN5TADTER BANK AG 
MERGURBANK Ges.m.bJH. 

MERCUR, KREDTT-u. LEASING Ges jn.b.H. 

OSTERREICHISCHE LANDERBANK AKTIENGESELLSCHAFr, ESTABLISHED 1880 
A- 10H WIEN, AM HOF 2, TEL. (0222) 6624-3818 TELEX=075561 > 


A 
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Resilient in Hard Times, Able to 


S7« 


By Paul Christopher 

T* RUSSELS (THT) —Not only is 
D it resilient in bard times, Lux- 
embourg as a financial center is re- 
nowned for its ability to adapt to 
the markets that make money, when 
conditions change. 

Although the center does not 
have the universal banking infras- 
tructure that would round it off as a 
financial capital, it can quickly 
adapt to new conditions. Moreover, 
its growth outstrips the pace of the 
Euromarket as a whole. 

Growth in the first half of last 
year was 35 percent when the over- 
all Euromarket was hardly expand- 
ing at alL The second six months 
were less impressive but balance 
sheet expansion still averaged 
around 20 percent. 

A typical example of Luxem- 
bourg’s adaptability came when the 


Their total balance sheets 
amoun t to roughly Si 10 billion, 
making Luxembourg second In Eu- 
rope to London, where the balance 
sheet total is 5280 billion. 

What Luxembourg does not 
have, which London and small er 
centers like Paris and Brussels do, is 
a universal financial struc tur e. 
There is little in the way of mer- 
chant banking, foreign exchange 
trading is lima ted and the money 
markets, despite rapid growth, lack 
the depth and sophistication of 
London. 

Furthermore, bank to bank^ busi- 
ness only accounts for one-third of 
an interbank activity. More than 60 
percent of the trading is done out- 
side. But this is an improvement on 
the past- Internal interbank busi- 
ness has more than doubled in the 


need for wider spreads, shorter ma- 
turities and, in particular, more dis- 


cerning country risk asse s s m ent 

In the wake of the Soviet inter- 
vention in A fghanistan and the 
ramifications of the ir anian -U-S. 
crisis, Luxembourg bankers have 
become insistent that risk be reflect- 
ed in conditions. This is despite the 
fact that Luxembourg Eurobanks 
have been prolific lenders to East 
Europe. 

Credits to West Europe, always a 
staple for the Luxembourg institu- 
tions, have become more important 
The 25 West German subsidiaries, 
which were led by Dresdnex Bank 
International, which set up in 1967, 
came here to avoid mmunum re- 
serve requirements in their home 
country. 

This requires them to deposit a 
proportion of their liabilities with 
the Bundesbank, in noninterest 
bearing accounts. They are preemi- 
nent in the Eurocredit market but 
are particularly interested in fmanc- 


Eurobond markets slumped heavily 
and gold took off toward the 5800 
an ounce mark. 

Luxembourg doQar Eurobanks 
became active in trading gold for 
clients. So much so, in fact, that se- 
rious talk of providing physical 
storage; insurance facilities and se- 
curity services for some time this 
year was started. “We're using our 


past decade. However, further prog- 
ress in this area would definitely be 
needed before Luxembourg could 
be compared to London. _ 


Deposit Market 


unemployed Eurobond dealers to 
trade goto.” one banker said at the 
time. 


Effect of Resilience 


The stress laid on gold when Eu- 
robond markets were depressed, the 
trade in short-term instruments 
when syndicated credit activity 
slowed and Luxembourg's pre-emi- 
nent position as the Euromark cen- 
ter all serve to underline its resili- 
ence. In the years immediately after 
World War Q, the first internation- 
al banks to arrive were Belgian. By 
the 1960s, US. and West German 
banks began to set op international 
branches. 

As the expansion of the 1970s got 
under way, international operations 
were set up by Nordic. Dutch, 
French. Italian, Austrian and Brit- 
ish financial institutions. These 
have been joined by Poland’s Bank 
Hand Lowy Warsaw, the Bank of 
fThma, Japanese and Mideast insti- 
tutions. In total they now number 
well over 110. 


The Grand Duchy is mainly 
known for its activity in syndicated 
Eurol oans . Correspondingly, the ac- 
tive deposit market, with the dollar 
anj the mark taking the lion's share 
of trading, provides the other side 
to this business. Of all currency 
traders the dollar and the mark ac- 
count for between 40 to 45 percent 
each. 

At the start, the subsidiary banks 
in Luxembourg were used by their 
parent banks to book loans. Little 
decision making or negotiation was 
done from Luxembourg. Much of 
that has now. Several im- 

portant credits have been syndicat- 


ing credits finked to exports by 
West German corporations. Luxem- 


for Denmark, Mexico and Argenti- 
na. The Luxembourg Eurobanks, 
and not only the large West Ger- 
man institutions, lead winmy cred- 
its regularly. 

The smaller Eurobanks are also 
aggressive enough not to be content 
with mere participation, but require 
management or co- managemen t po- 
sitions in Euroloans. 

The Luxembourg Eurobanks are 
also at the forefront of the lenders' 
fight with the borrowers for more 
stringent loan terms. Talk is more 
fierce than in most centers of the 


boorg is also the major Euromark 
center and the West German sub- 
sidiaries make the market in depo- 
sits. 

Another important leg of their 
business is secondary market trad- 
ing in domestic and Euromark-de- 
nominated paper. To this can be 
added — in the case of the larger 
banks — foreign exchange trading, 
gold and private client business. 

The Nordic hanks comprise the 
second largest group of institutions 
in the Duchy. Once again, mini- 
mum reserve requirements in their 
home countries played a major role 
in bringing them here. Representing 
about 7 percent of the balance sheet 
total hoe, the 15 Nordic institu- 
tions concentrate mainly on Euro- 
loans to customers in their home 
countries. But, increasingly, they 
are branching out to participate in 
third country credits, unrelated to 
Nordic business. 

Despite some relaxation of re- 
serve restrictions in Sweden and 
Norway, hanks from these countries 
have decided to stay puL Boosting 
international business, a presence in 
a major Euromarket center ami 
redepositing Norwegian petromon- 
ey provide the reasons. 



kets in positions that domestic regu- 
lations restrict. 

Banks from other countries came 
here to be dose to an increasingly 
important Eurocenter. Ironically, 
1979 saw a rapid rise in the number 
of institutions, when credit condi- 
tions seemed less and less appetiz- 
ing. But the combination of poor 


Right from the start? 







When you select the most suitable financial package, the decisive 
components have to be right from the start. 

Commerzbank, one of West Germany’s leading banking insti- 
tutions (total assets of some US$55 billion), has provided bottom-line 
benefits to a multinational clientele for over 100 years. 

During the past decade alone, Commerzbank has managed or 
co-managed some 400 Eurobond issues aggregating US$20 billion, 
and has lead-managed or co-managed numerous syndicated 
Euroloans. 

Commerzbank International S. among the first German 
banking subsidiaries to be established in Luxembourg, offers direct 
access to the full range of Eurobanking facilities. 

If one of your top priorities is the bottom line too, have a talk with 
Commerzbank. Right from the start 
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COMMERZBANK 

Bottom-line Banking around the Globe 


A train crosses the viaduct on the eastern side of the Grand Ducby of Lnxemboorg. 




Among the Nordic institutions, 
DKbanken is probably the largest 
participant in third-country credits. 
The Nordic banks also serve the 
foreign-exchange needs of home- 


customers. They make mar- 
positions that domestic regu- 


comm uni cations by air, rail and 
road and inadequate telephone fa- 
cilities makes a presence imperative 
to a bank seriously interested in 
business with Luxembourg. 

Eurobond business in Luxem- 
bourg is now cautiously increasing 
after the shnnp over the last six 
months. But though banks here 


ket at large, winch in turn means 
that in migh market makers partici- 
pate in the system to interest the 
market as a whole. This is yet to be 


trade at the. beginning of last year, 
finalities and expertise are inade- 
quate. • 

Further, despite Dresdrier Bank's 


the case. Unfortunately for the sys- weU-krrown interest in the gold mar- 
ten, it was lynched at a time of ^ other Luxembourg banks are 


depressed markets. But maybe this reluctant to speculate on how the 
year will allow the system to devel- could grow. 


were instrumental in setting up the cm tne need tor Luxemoourg cuxo- 
Eurobond market — notably Kredi- banks to offer clients a gold service. 


op. The recent gold rush laid stress 


cm the need for Luxembourg Enro- 


etbank S.A. Luxembourgeoise and 
Banque Internationale a Luxem- 
bourg — primary issuing activity is 
small. 

Apart from the local Luxem- 
bourg franc bond market, new issu- 
ing activity is usually confined to 
participating in underwriting 
groups. A lively secondary market 
exists, but, most bankers concede 
that London remains number one 
in the Eurobond market. 

One exception is Kredieibank’s 


Private client business, from fidu- 


series of issues in European units of 
account A currency basket of its 


bourg. 

Though there is no interbank 

gold market in Luxembourg, gold . _ 

business, cm a certificate basis is center tor private clients with inter- recognition and eacourage 
transacted local London or local cstsm precious metals. the banks and^tiie-uiistrucSi j. . 

Zurich. Indeed, private efients are seat . astute T rejpifflikm.-of the jbr 3 -™ 

Both Eurobankers and the bank by some lendiqg Eurobankers as the bankmgfoommKfflcat at ^ _ „. 
commission admit that despite the underpinning growth in the 80s, underlie tfisfacetqf 
removal of all restrictions on gold while Eurocredits, which spurned character. 

Financial Center Is Continuing to 

* I- i — ?.* '..Cjr — | . 

(Continued from Page 7S) the savings banks. TheiFISaaxKaal Landcshank subsidiaries ^ 

1.000-3,500 are employed in Euro- and economic potential- would eu- to 32 percent, as opposed 


the expanaoto. in the: lasts ri ** 
could stow. • ‘ -.r r2 W 

- The A 

East investors for expert aps s firs 
diversification of assets hat 
quite a few of than to is i Ezra 
part .of the world. . '' , ;pks! zii 

The center, .which riowjsfr ate 
for Vi to 13 paceni of tigs k fr 
an portion of the Eummm^E hi 
to move closer to center f~ 

versify! to adapt 
capital thatcarmotbe 
the traditiondvray. 

Although so. tax haven: 


But restrictions on gold business an portion of die Era 
in West Germany,- and more sur- to move closer to cea 
posingly, Switzerland, -could mean coming decade/Abra 
rapid development of Luxem- versify, to adapt, it 
bourg’s atnHty to serve its cSeats in capital that cannot 'i 
gold. “Luxembourg wflL never be a thetraditional Way. - 
gold interbank maricet*’ one banker Although no tax t 
said Maybe. Bat it could still grow of corporate tax^ ihe 
quickly to emerg e as an important restriction hr Enrobe 
center for private clients with inter- iw ym'rimi ainA rp tm 
ests in preoous metals. - the tanks andean 

Indeed, private cheats are seen astute 7 regulation jtf i 
by some lending Eurobankers as die bankaig'qommhari 
underpinning growth in the 80s, undedie'this; facet? 
while Eurocredits, which spurned character. : 


account. A currency basket of its 
own formula, these issues have {gen- 
erally been successful at a time 
when the risk of exposure in a single 
currency has ballooned 

Issue by Summer 


The Luxembourg market may 
soon start issuing its own Eurodol- 
lar certificates of deposit Approved 
by the banking commission and un- 
der study in a group of Luxem- 
bourg banks, an issue could be 
forthcoming by the summer. 

That Luxembourg is important in 
the Eurobond market is, however, 
undis puted. It is the base for 
CEDEL. one of two major compu- 
terized bond clearing systems, and 
for a recently launched computer- 
ized trading system, EURESC. 

While CEDEL is firmly establish- 


ed EURESC has yet to prove itself. 
It needs to get accepted by the mar- 


(Continued from PageTS) 
3,000-3,500 are employed in Euro- 
banking. 

Some dollar banks found London 
less expensive, but the costs are now 
roughly equal, Luxembourg wants 
only top banks and it has them by 
and large. All the big West German 

commercial banks are present, prac- 
tically all the major Landes banks 
and many other namw incl ud ing 
prominent private banks, cautious 
but profitable. 

Baron Christoph von Hammer- 
stein-Loxten, managing director of 
Norddeutsche Landesbank Interna- 
tional had tins to say about his par- 
ticular, sizable sector of German 
banking activity: 

“The Goman Lan deshanks are 
regional clearing org aniz a tio ns of 


able them to handle the growing in- 
ternational business arising from 
the increasing mteniatiananzation 
of the West German economy, but 
legal and minimum reserve restric- 
tions prevent them from doing so 
within Germany. The difficulty of 
o ff er in g international. ser- 

vices in the domestic market with- 
out a Euro-outlet has induced them 
to establish subsidiaries in 
Luxembourg . . . some lay more 


ceat-of the large comnieriQ^,^ 
and 17 percent of 

The Luxembourg auflfccaj-iess ^ 
Bgam looking for. ways tbSt® efeje. 
the functioning of the ms 
to rdieveffpcnaUethet^j^ 

i Perfi^tlKinpstiiiqxn^ticrf 
is intangible, namely barikft j ^ 
dence tfiat the govemmen tsi 
reasonable and -effioert 


stress car their loan business, others * "comes '.to hanking.. 7^btt«GcjT_r 
on deposit or bond concentrate on Ioau^tjab^ l }j am “T' 
business . . . interbank transact and still make money 
dons prevail both on the asset and favorable donate. There 
liability odes.'* money and foreign exchd^-T 1 ^ 

Out of all subsidiaries of German ket, while banking secreiy!~ 1ISu P- 
banks in Luxembourg, the share of real part of tbesystemo 
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conomic Doubts in Belgium 
uxembourg’s Savers 



3EL S (Uti l-) — Belgium’s. 

Jcs have a comfortable 
• of doing vcry wdl, sothc 
uncertainly over.^batince 
not only tmccaarfortaWc 
' : tmtradifionaOL In a 
150 years old but- 
xtiwe, that mattexs, 
partkulariy because, 
.ttrangfh . has became the ' 
"“■“’•yum's industrial infras- 
v I if that strength is now 
: : is -both '.-.the cause and the 
r\the parmpship of a vi- 
of serious economic 


4tt-: 



ta the ordinary dti- 
Luxcmbourg, a country 
"rathe finanraa'l antT CCO* 
low. of -Belgium, through 
Luxe mbourg Econorab 
spile the numerous for- 
— m the Duchy, most dfi~ 
[J ly have access to the; two-. 
(? 1 banks the Basque 

1 J Lona]c (BIL) and the' fjHMK - 
-- de l’Etat So mnrfi of., 
business is carried out 
branches of Behamn's 
:5 banks. 

: of .the international 
fraternity in Brussels arc 
watch the seezn- 
state spending 
n government borrowing 
queering the domestic capl- 
et dry, and theysee the Bek 
oiks caught in am inverted. 
. rue in which they are forced 
l w long and lend short 
y table of wealth, such as 
ta gross national product, 
is still right up with the 
7 “ '^ 223 ; world’s very weu-to-da, bor 
"TL 1 -’ <**b America and. some 
i^avian countries but almost 
- iil ai^yth West Germany and the 
and ahead of Prance 

cu::; i 

pm ?• '>» wm aim bag one of Europe's 
Ths -ce jubUc debts per head ami a 
II “ !?y drat is reporiedly subject- 
^culative pressure m die for- 
m-.? -/.-'change markets bat which 
smment cannot devalue far 



■ ^le mid bdge,” the political daem- 
on. produced by friction , between 
the newly . rich Flencrisb-speakiiig 
northern part ofthe country and in- 
oreasmgjiy impoverished Freach- 
speafcjng WaUonia in the south. Be- 
causeofthc delicate political situa- 
tion, no Belgian politician b** 
dazed to make serious -cuts in the 

state’s soaring expenditares. 

• In essence, the domestic cental 
.market, which in huge part means 
the banks, has been, making, up the 
widening gap between die state’s ze- 
ceipts and di sb ur sements. Bm with 
interest mres . being raised to keep 
pace: with rates elsewhere arid at the 
same-time to deflate avoy 
economy prone to 
tkm, the position of 
, deteriorated - 

„ Deteriorfliing Positi<m 

The head of theBanque Bandies 
lambett, Bdgomfs second largest 
bank, reoentTy summed up the situ- 
ation, memtiang that deposits 
were now being outstripped by pub- 
lic and private sector-loans accelera- 
ting at over 13 percent a year. In a 
separate analysis, the Bruxdles 
Lambert economists said the slow- 
down in deposit growth had con- 
tributed to a liquidity squeeze that 
in turn was exerting "a strong up- 
ward pressure on interest rates/* 

Belgium is not accustomed to 
such Situations. Its comparatively 
large and wdl-to-do middle dass 
has king been a reliable source of 
investment funds. Not for nothing 
is the private buyer of g ov e rnm ent 
gilt-edged stock known in bankers' 
jargon as 14 the Belgian dentist,” 
while the cou n t r y as a whole has un- 
til recently had a savings rate of 17 
percent of income. 



v. >uJoshm all its f 
-irii j-r^rowth. In addition, 
‘‘z debate over what it 

v.fc"5£ - 


eco- 
is termed 


but not 

an -unmeasured outflow of capital 
across dte country's frontiers. 

Many Belgian purchasers of Eu- 
robonds ride .what are called the 
"coupon trains” across the border 
into tfee Duchy where theiy clip 
'their bond coupons and escape the 
tax that would have been imposed 
mBdgimiL 


Interest rates on sight deposits 
and savings in the Netherlands are 
now almost double those of Belgi- 
um — up to 13 percent instead of 
around 7 percent, tmgfan hanks arc 
understandably concerned by the 
fact that they arc being forced in- 
creasingly back onto the interbank 
mar ket thus find themselves 
borrowing funds from Dutch banks 
funds at 17 percent that would nor- 
mally have been deposited in them 
at 6-7 percent. 

“The Belgian banks” are gener- 
ally understood to *n«m the coun- 
try's lag three — the Sodete Gener- 
ate de Basque, banking arm of the 
giant Sodete General de Belgique 
industrial holdings group, the 
Basque Bruxdles Lambert, the sec- 
ond largest which is in tandem with 
the Compagnie Bruxdles Lambert 
holdings operation, and Krediet- 
bank, the flagship of the country’s 
hungry Flemish business Communi- 
ty- 

Last year, in spite of the worsen- 
ing economi c climate, all three man- 
aged to bold their own surprisingly 
wdL Whether this year wall see sim- 
ilar resilience is uncertain at best. 
Last year the Sodete Generate de 
Basque increased its balance sheet 
up % 14.5 percent to 856 bflHon 
nancs while net earnings increased 
11 percent to almost 2 bStioo 
francs. The Bruxdles Lambert 
topped that figure in growth terms 
with a 163 percent rise in the bal- 
ance sheet nse to GOO billion francs 
and an increase of more than 12 
percent in profits. Kreddetbank’s 
balance sheet for the first half of 
last year rose 16 percent. 

- Although the future for domestic 
Belgian banks is a good deal less 
rosy then even in the immediate 
past, international banks have con- 
sistently found Brussels attractive. 
There are now nearly 60 foreign 
banks, mostly grouped along the 
dty*s bustling Avenue des Arts and 
dealing with corporate accounts, 
and on calculations based on their 
ex ternal balances, they have pushed 
the Belgian capital into ninth place 
in the world league of financial ( 
tecs. 


cen- 


'^:f^pst Recessionary Trends Confounded 


7.; J -r , t7vvPamela. Rcarihead . 

0HT) 

“r*-"- “ ^ks Hke Wall Street from the 
•r'r-s.r t, but mare like toytowri 
te top storey” said a U.S. 
• _ i now opdating oof erf Lux- 

nmglt 7 ". . 

c ommenf was an oblique ret- 
■ the glass and concrete 

r.“--'7^.JS that have sprung up m the 
_,'.>L.>tn:-to house melnternatiror. 

boom, "and to the fact 
: r —~ ixembourg neverflidess re- 
Tr.f steepy smaB-town charao^ 

s&y have been an allusion, too,. 

: : : : Tnbourg’s lade erf real finan : ' 

..':r~rs3! sde cm the scale <rf New 
a.^. Londtm. But JEoorall that the 

.7 ,‘— t sud-locked GiuikI Duchy, 
in between the fnmtiers of. 
• • ‘7 7 . 1 Belgium and West Genua?- 
track record of dramatic 
' ”' 7 -r«Tiinring the past 20 years and 
-—■ '■^ .^sent confounding all reces- 
trends by conti nu i ng its up- 
.' p r7naL 

" ^ years ago, there were just 

j-'- m Luxembourg, while at 


the' last count there wae 110, in 
fenns of balance sheets, the devd- 
' opment was even more specacular. 

Those 20 banks had combined 
balance sheets worth 473 billion 
Luxembpuig francs, and now the 
balance sheet erf the whole banking 
sector in the Grand Duchy is esti- 
mated at more than 3 triffitra^ francs. 
That growtii.has also beenaccdera- 
tmgfast, for dining the eariy 1970s 
it stood at 1 trilfion, and during last 
year increases in the Luxembourg 
banking balance sheets were run- 
ning at a rate of 35 percent. 

The word most often used to de- 
scribe Luxembourg’s rocketing rise 
an m pitymatin nwl banking centre 
is' “phenomenal.” And with banking 
activity centred around the Euro- 
market thar has increased one hun- 
dredfold since 1965 it is; accurate 
enough. Yet, Hke most good blanket 
cliches, it is an adjective that hides 
as much as it reveals. 

For Luxembourg is a banking 
center that is unlikely ever to be- 
come an international cen- 

ter, and in that Hes its vulnerability. 

The thriving banking sector that 


now provides 15 percent of the 
' Grand Duchy's revenue in corpora- 
tion taxes alone has none of the fi- 
nancial infrastructure in the shape 
erf stock, insurance and commodity 
markets that a full-blown financial 
center needs. 

Nor, given Luxembourg’s size 
With a working population of 
around 140^00, is any such spin-off 
firom banking activities very ldtely. 

Luxembourg has in part become 
a magnet for the world's major 
banks because of its increasing role 
in the Eurocurrency loan busi n e ss , 
and the expanding Euro-Deutsche 
mark market in particular. But it 
has also owed its growth to having 
become a refuge from tighter bank- 
ing controls, looser banking secrecy 
laws and greater reserve require- 
ments elsewhere. 

Even if discussion of central bank 
control of the Euromarkets remains 
so much talk for the foreseeable fu- 
ture, the' Luxembourg authorities 
tend to be the first to acknowledge 
that a question mark will alv 
hang over the banking sector's 
tuns. 
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Strict Bonking Secrecy 
Appreciated in France 

"PARIS (THT) — Until two French customs officers were recently 
i arrested by the Swiss police while all^cdly attempting to ac- 
quire a computer listing of a Swiss bank's secret French clients, 
Switzerland seemed the super-safe haven for French money. 

It has been illegal for years for any French citizen to have ac- 
counts abroad — though imconflrnmbl e estimates are that about 
400,000 have taken out several billion francs (in suitcases, or via 
sophisticated accounting processes) to Switzerland. 

“Luxembourg is closer, said a French banking official, who asked 
to remain anonymous. And nntiitg the French-Swiss border, there 
are virtually no customs checks. After all, it is an EEC country.” 

Luxembourg banking secrecy is every bit as tight as Switzerland's 
too. It is part of Luxembourg's crimma] code. Anyone giving away 
any information obtained through their job can be pot in prison. 

Numbered Accounts 

So even .French banks in France cannot know anything about the 
accounts of even French clients of their Luxembourg subsidiaries — 
and if clients open a numbered account, only a few people inside the 
Luxembourg office will know their identity. 

In fact, the secrecy rule has posed problems to foreign banks 
trying to consolidate results from overseas operations. A request is 
pending with the Commission de Controle des Banques that a bit 
more data will be obtainable in future. 

Do Lnxemburgers use the secrecy to dodge taxes? “Difficult in a 
country of 300,000 people." a government banking official said, 
“and our citizens have a tradition of honesty. Though of course 
Lbere may be a few with accounts in Switzerland ...” 


Hypo Does World Loan Business 


Zurich Gnomes Are Supplying 
Liquidity Flow to Grand Duchy 


L uxembourg (iht) — Hy- 

pobank International, the 
Luxembourg offshoot of the Bayer- 
isdie Hypotheken und Wechsel 
ftnnV, of Munich, is an example of 
the success of the medium-sized 
West German banks. In its eighth 
year in Luxembourg, Hypo in- 
creased its balance sheet by 28 per- 
cent to some $2.46 billion. This year 
the figure could well rise by a simi- 
lar amount. Profit was 41 percent 
higher at S9.8 million. 

Hypo went to Luxembourg origi- 
nally to provide its parents custom- 
ers with Euroloans, but since then it 
ha< moved into what managing di- 


rector Peter Bambula called “the 
real Euro business. Were are active 
worldwide lending to Mexico as 
wefl as Denmark. Half of oar total 
assets have been generated by our 
loan business." 

The bank also helps its fellow 
countrymen by covering the un- 
secured part of German exports be 
they to Sdtitb America or Africa. 

The bank’s business is still main- 
ly within the EEC but the Come- 
con states are in third position after 
non-EEC Europe. Hypo opens in 
London this year but the policy will 
remain that the whole world is open 
to everyone within the group- 


By Margaret S ruder 

ZURICH (IHT) — In discreet of- 
/ j flees that do not draw the at- 
tention of tourists, Swiss banks ply 
their wholesale trade in the Euro- 
center of tiny Luxembourg, totting 
up large loan turnovers with small 
staffs. 

From the 10 Swiss banks repre- 
sented in the Grand Duchy flows 
much of the liquidity which greases 
the 108 banks operating in the town 
of 78.000 inhabitants. For it is 
through Luxembourg that the pro- 
verbial gnomes of Zurich invest a- 
good deal of the money deposited 
in their fiduciary accounts by ofl 
sheikhs, mnlfirmrwvniile or maybe 
even a French tax-dodger or two 
who prefer to remain anonymous. 

These famous Swiss trustee ac- 
counts, which are invested in the 
bank’s name at the client’s risk, usu- 
ally on short-term with a reputable 
foreign bank, are booming at the 
moment 

Last year, the fiduciary volume in 
Switzerland rose more than 40 per- 
cent to 80 billion Swiss francs 
against 1978’s 56 billion. The Swiss 
National Bank is getting so worried 
about the growth of the accounts 
(considered unhealthy because the 
accounts are not included in the 
balance sheet) that its president 
Fritz Leutwiler, called for a slow- 
down. 

Biggest Share 

Enjoying the buildup, however, is 
Switzerland's offshore partner Lux- 
embourg which gets the biggest 
share of fiduciary investment busi- 
ness with around 22 percent (1978). 

According to Swiss Volksbank di- 
rector, Rudolf Bosshard, its Luxem- 
bourg subsidiary increased its bal- 
ance sheet by more than 45 percent 


last year mainly dne to the great in- 
crease in Swiss fiduciary account in- 
flows. When funds from such ac- 
counts are deposited outside Swit- 
zerland, interest earned is tax free. 

What makes Luxembourg so at- 
tractive? Wby not Nassau in the 
Bahamas? It is not a question of 
taxes but rather of location and se- 
curity. Banks must pay about twice 
the amount of taxes on income in 
the Duchy that they would have to 
in Switzerland. 

But Luxembourg is conveniently 
in Europe, and bankers see its polit- 
ical and social stability as big 
pluses. And since Switzerland is not 
a member of the European Eco- 
nomic Community, through Lux- 
embourg, its banks have access to 
EEC institutions. 

Most of the Swiss banks followed 
their German counterparts which 
moved into Luxembourg in the late 
1960s. The German banks sought to 
avoid the federal republic’s tough 
minimum reserve requirements. 
Luxembourg, with no such laws, 
made landing money a much more 
profitable business. There are now 
more than 28 Ger man banks in 
Luxembourg which account for 
over half of all the business trans- 
acted. _ . _ 

“In the early 70s, investors were 
not so eager to have their money in 
London any more. There were ru- 
mors about restrictions on fund 
transfers, the economic conditions 
were not so favorable and then 
there was the ofl shock,” explained 
Credit Suisse vice president Annin 
Wiederkehr. 

The logical alternative was Lux- 
embourg, he said, where good prof- 
its could be seen in Euroloan refi- 
nancing. Unlike Switzerland. Lux- 
embourg has no withholding tax on 
loans of over 12 months. 


For the Swiss banks, Luxem- 
bourg's market growth was to prove 
formidable. During the 1970s, the 
number of banks d omi ciled in Lux- 
embourg grew from 37 to its present 
figure and the balance from 236 
million Luxembourg francs to 3.6 
billion francs. With growth rates be- 
tween 16 and 60 percent, Luxem- 
bourg outstripped the meteoric de- 
velopment of the Euromarket itself. 

Pumping their fiduciary deposit 
investment through Luxembourg to 
eager Eurobanks, the Luxembourg 
subsidiaries of Swiss banks flour- 
ished. Credit Suisse Luxembourg's 
balance sheet rose to 2.76 billion 
Swiss francs last year from 431.1 
million francs in 1975. Parallel de- 
velopments can be seen in the bal- 
ance sheets of other Swiss banks 
represented. 

Big Borrowers 

B usiness is primarily between 
banks with no time wasted on sm al l 
transactions that just take up valu- 
able thnw of the -wnaU, efficient 
groups of personnel going after the 
big borrowers. The banks are not in 
the business of chang in g traveler’s 
checks. The Swiss banks cany out 
their business with only 200 em- 
ployees. 

There is some question, however, 
whether Swiss h anks will be allow 
their Luxembourg subsidiaries to 
grow as rapidly in the 1980s as they 
did during the last decade. 

Switzerland is about to introduce 
consolidated hank accounts which 
will mean an incorporation of busi- 
ness done through foreign subsidi- 
aries into capital ratio calculations. 
No longer free of Swiss capital ra- 
tion requirements, the channeling 
funds through a Luxembourg subsi- 
diary may not prove so attractive in 
the future. 


Your key to the Euromarket: 
DG BANK INTERNATIONAL 



ts^tssH 


As your partner in the Euromarket, DG BANK 
INTERNATIONAL offers complete services in cor- 
porate and project financing, international syndi- 
cated loans, underwriting erf international bond 
issues and private placements, bond dealings, 
money market and foreign exchange operations, 
deposit transactions, and bullion dealing. 

With total assets of Flux 62.9 billion (US $2.1 
billion) and an equity capital of Flux 1.9 billion, we 
are a Euromarket subsidiary of DG BANK, one of 


the leading financial institutions in the Federal 
Republic of Germany which acts as central bank 
and liquidity manager for a system of more than 
4,400 local banks, nine regional banks and a 
number of specialized institutions. 

At the end of 1979, DG BANK'S consolidated 
assets exceeded DM 56.7 billion (US $32.7 billion) 
while the consolidated assets of the system head- 
ed by our parent bank totalled DM 310.9 billion 
(US$179.6 billion). 


DG BANK INTERNATIONAL Sodete Anonyme, 
25 B, Boulevard Royal (Forum Royal), Boite postale 
661, Luxembourg, Telephone: 47 59 711 (general), 
47 58 51 (forex)'; Telex: 1878 (general). 2647 
(credits) dgbki lu. 

DG B4NK INTERNXT10N.4L £i 

Soaet£ Ancrryme 
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A Battered Euromarket Is Thriving Despite a 


By Karen W. Arenson 


about the solidness of Euromarket 
agreements. Fierce competi- 
tion from large banks pushed fees 
_ Euromarket, 1979 was a down to the level of unprofitabflity, 
rough year. Central bankas loudly and the plunging value of the dollar 
threatened to regulate it The Amer- virtually dosed the market on sever- 
OT»n freeze of Ir anian assets raised a! occasions, 
questions — still unanswered — But through it all, volume conun- 


J^EWYORK (NYT) — For the 


ued to grow, with borrowing, either 
through bask loans or bond issues, 
rising to $95 billion from $84 billion 
the year before. And bankers are 
op timis tic about the coming decade, 
although more and more they are 
jMrrhmt for innovative ways to iti- 
snlatetbe currency-sensitive mar- 
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Highlights from the Financial Statement 
as of September 30, 1979 


DM million 

Balance Sheet Total 

6,473 

Advances 

6,336 

Deposits 

6,123 

Share Capital 
and Reserves 

143 

Net Income 

12 


Bayerische Landesbank 
International S.A. 

25, Bd Royal, Luxembourg, 
Telephone 47 5911 -1 
a wholly-owned subsidiary of 
Bayerische Landesbank 
Girozentrale, Munich 


Bayerische Landesbank 

International 


kets from the dollar’s volatility, 

"The Euromarket at large has 
readied a size and maturity which 
demonstrates that it is not a passing 
phenomenon,” said Zissimos Fra Or 
gopoulos, a vice president at the. 
Chemical Bank. 

The Euromarket consists of 
transactions done in a currency out- 
side of its country of origin. As the 
foreign branches of American, West 
German, Japanese and other banks 
accept dollar deposits and relend 
them, the business gets credited to 


the Euromarket. Most of such activ- 
ity centers in London. 

Euromarket business is also car- 
ried out in West German marks, 
French francs, Kuwaiti dinars and 
other currencies. Roughly 70 per- 
cent of the Euromarket business,- 
however, is conducted in dollars. 
For aQ of its problems, the dollar is 
still the Weston world’s central 


One large source of Euromarket 
funds in recent years has been the 
huge amounts of dollars accumulat- 


New Monetarism Makes 
A Belated Entry in West 


system 


PARIS (NYT) 

I world’s monetary 
opened the 1980s amid 
confusion, as the soaring price 
gold, oil, land and almost aQ other 
commodities showed that public 
confidence in papa currencies is 
dwindling as a seemingly uncon- 


By Paul Lewis 

— The Western monetarists say, is the enemy of 

The recipe for 


trollable inflation takes 


The scene is reminiscent of the 
first years of the 1970s, dining 
which a headlong flight from the 
dollar took place. That situation 
moved President Richard Nixon to 
sever the dollar’s link to gold in 
August, 1971, thus unilaterally pull- 
ing down the postwar Bretton 
Woods monetary system and push- 
ing the trading partners of the Unit- 
ed States reluctantly into the brave 
new world of floating exchange 
rates. 

Today, talk of international 
monetary reform is again in the air. 
President Valery Giscaid d’Estaiag 
of France has promised to submit 
new proposals for restructuring the 
monetary system to the next West- 
ern economic summit meeting 
scheduled for Venice in June. He is 
not alone in his concern about the 
way the monetary system is work- 
ing. Many economists fear that the 
burden at recyfcmg the growing 
petrodollar surplus, which now ap- 
proaches $100 billion, and financ- 
ing the spiraling debt of the devel- 
oping nations may create a global 
monetaiycrisis. 

“As the decade doses, there ap- 
pears to be a certain amount of 
complacency about the ability of 
the international monetary system 
to withstand further disturbances." 


said Rimm cr de Vries, vice prea- 

Tiust 


governments 
tet have virtually aban- 
the theories of John May- 
nard Keynes in favor of the austere 
monetarist theories of Professor 
Milton Friedman and his disciples 
from the University at Chicago. In- 
weak c 


flatkm, not 
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Money Market 


\Ne are the wholly-owned subsidiary in 
Luxembourg of Badische Kommunale 
Landesbank, a leading German bank head- 
quartered in Mannheim. 



In line with prevalent market conditions and specific clients needs, we manage or participate in 
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both on an inter-bank and institutional basis - and the skill to provide effective foreign exchange 
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To find out more about our Eurobanking services just contact us at 9, Boulevard Roosevelt, 
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dent of the Morgan Guaranty 
Go 

through-’ 
out 
doned 


the 


economic 

curing inflatio n and restoring 
growth is for governments to print 
las money and cease protecting 
mcfficent industries against strong- 
er competitors. 

Thus, out of the Finance Minis- 
try window goes the Keynesian idea 
that governments could and should 
spend their way back to prosperity 
by pumping new money into the 
economy. 

Last summer, for example, the 
Western industrialized countries 
quietly buried their so-called “loco- 
motive" recovery strategy, wich 
foresaw the economically stronger 
nations reflating to give weaker col- 
leagues a helping hand. That road 
seemed to lead to nothing but more 
inflation. Instead, the em phasis in 
■France, West Germany, Britain and 
most recently, the United States, 
has switched to limiting the growth 
of the money supply, preserving a 
steady exchange rate and facing 
uncompetitive industries to adapt 
to the chang in g conditions of world 
trade. 

But although the patients say 
fluty are taking Dr. Friedman's new 
medicine, they seem to be getting 
worse instead of better. Economic 
growth, winch between 1967 and' 
1977 averaged 43. percent in the 24 
member countries of the Organiza- 
tion for Economic Cooperation and 
Development, sunk to 3.25 percent 
in 1979 and is expected to be zero 
this year. Due partly to higher ener- 
gy prices, inflation accelerated; last 
year it approached 12 percent on 
average in the Western countries, 
against 8 percent in 1978. 

To make matters worse, ofl-im- 
porting countries wich low inflation 
and attractive currencies, like West 
Germany and Switzerland, ranain 
reluctant to share the doQai’s inter- 
national burden by making their 
own currencies available for the 
purchase of oil from members of 
the Organization of Petroleum Ex- 
porting Countries. The result has 
been growing Middle Eastern inter- 
est in the gold market, which, to- 
gether with President Carter’s freez- 
ing of Iranian government assets, 
had pushed the price of bullion to 
new heights and further under- 
mined foreign confidence in the 
dollar. 

Forex, the London exchange-rale 


cd by the oil-producing nations. 

Many of these so-called petrodol- 
lars are deposited in European 
hankc or European branches of 
American banks. 

The banks, in turn, gather togeth- 
er in groups known as syndicates, to 
loan huge pools of these funds both 
to corporations and countries. OT- 
importing countries, faced with 
ever-larger oil bills, have been par- 
ticularly active Euromarket bor- 
rowers. But the increasing size of 
the ofl. cartel's surplus is a major 
concern of the banking comm unity , 
which fears the system will become 
cnsnarled by a deluge of petrodol- 
lars. . • '• 

“It is now an enormous interna- 
tional marketplace," said John Hea- 
nessy, president of First Boston In- 
ternational Ltd. “People use it from 
the Philippines, Iceland, Japan. In 
many ways it is a much better mar- 
ket than the American one, because 
it doesn’t have all these rules." 

Last year, such American corpo- 
rations as the General Motors Ac- 
ceptance Carp, and the Gahnsston- 
Houston Co. ventured into the Eu- 
romarket for the first tunc. Other 
newcomers included American sav- 
ings and loan associations. Most of 
the new participants were , attracted 
by the occasional opportunity to se- 
cure Iowa interest rates and the. 
chance to broaden their fin an cial 
backing. - 


Effort at Control 


The larger the market has grown, 
the more it has attracted the atten- 
tion of central bankers and other re- 
gulators who are concerned ova its 
relative freedom from controls. 

Furthermore, they fear, it is a 
mar ket that could be affecting no 
only foreign-exchange patterns bat 
aisn the very working of economics 


and monetary policy within their 
own countries. Last spring, the U -S. 
government led an effort to place 
some farm of controls on the mar- 
ket While than continues to be 
sporadic discussion, no steps have 
been taken. 

“Central bankers are looking 
more at their own. banking sys- 
tems,” John Spindle, senior vice 
idem at Morgan Guaranty 


’rust Co. said. ‘They are looking at 
sy and t 


capital adequacy and the soundness 
of their banking structures.” 

At the same time that these out- 


siders have been considering ways 

fab- 


to restructure the markets, the 
tie of the markets has been chang- 
ing from within. Once dominated 
by American bankets and invest- 
ment bankas, last year belonged to 
large “universal" banks, mostly 
from Japan, Switzerland and West 
Germany. 

The universal banks, which had 
been slower to join in during the 
formative years of the market, have 
competed hard for new business as 
a means of loaning their dollars. 
The result was that fee “spreads” 
inched down steadily. 

Lesser quality b orro w ers, as well 
as the blue chips, were able to share 
in that bounty. At the beginning of 
last year, the American banks had 
all out backed out of the market. 


claiming they could not operate on 
slim or sometimes nonexistent prof- 
forecasting service, predicts further it margins- But gradually they nave 
appreciation of the West German edged back in, participating in some 


appreciation 
mark with the Belgian franc coming 
under serious pressure, while 
France and Italy tty to hold their 
currencies in line with very high in- 
terest rates and exchange controls. 

The principal reason why West- 
ern governments are having diffi- 
culty keeping the new monetarist 
faith, is that it takes at least two 
years before a light-money policy 
starts to yield dividends by bringing 
down the rate of inflation. 


. participating] 
of the low-fee loans so as not to lose 
valued customers. 

Now, some of them are hopeful 
that the fee pendulum will swing 
bock toward the blade. Their hopes 
were aided near the end of last year, 
when the Japanese Ministry of 
Finance told its banks to poll back 
from Eurofinancing, which, lessened 
the competitive pressure somewhat 
Perhaps the biggest source of 
change in the market, however, has 



able to seQ doQar- 
usues to investors, 
and this shuts down much of the 
activity in the Eurobond busine ss . 
Not only are the unfibnvriters skitt- 
ish about getting- stuck with losses 
on dollar issues, but investors sim- 
ply have not been willing to buy 
them. 

A different kind of market shock 


Although 
had . some jitters daring Tf 
revolution, as . lenders 1 
whether liieaew\, 
shoulder payments ' on ( 
out under the. shah, that t 
not to be a serious proita; 
American freeze actually) 
Iran from malting payi 
t he se .. loans; - ancL has 
string of lawsuits fijom 
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Ipman Financial Home Away From Home 



William Roper . 


LT (THT) — Bank- 
success has been & ma- 
tion for German .Su- 
ited m Lnxcm] 

U when Dresdner 


&' first bank from thefed- 
8c to set up shop in the 
<&■ ; 

expansion of the Bn. 

it hand-in-hand with 
d enthusiasm of Ger- 
J to follow in the trades of 
and crea te for themselves 
1 home from home across 


[ there are signs that the 
and enthusiasm ' of the 
' are maxing off, super- 
jKjeasmg wanness »nd 
(indications of anxiety, 

I for example by the 
yfframthe dollar and the 
Kjotifaier modes of .invest- 
L' bankers may oomirv- 
. t their. business in the 

K lzette with an air of 
the foundations 
onfidrace is based — 
"ftf- West Germany as a 
dSpaitner with the clout 
71 r w Ctnrency to back tins 
’ive xevealed some cracks 
. finch may take time to re- 


balance sheet total, however, rose 
10-4 percent to 7.1 billion marks in 
die year under review, thoagh the 
growth was s£^bddy less measured 
against the average s«m »*i growth 

193- percent smee 1972-73, the 
Unif’s fixst business year. 

As a result of the Jess favorable 
. tenns prevailing on the intonation-' 
al credit markets in the year under 
. review, WestLB increased its loan 
portfolio by only : 3.5 percent in 
1978-79 to 4.9 himpn marieg equiva- 
lent, with the em pha-gfe on lending 
to. industrial countries. The port- 
folio consisted mainly of short and 
medi um term loans, while about 
two-thirds of the credits were U.S. 
doUar-dcno minm e d . - 

; Portfolio Reduced 


bank,, and Bayerische Landesbank, 
had a. combined balance sheet of 
about 63 btQton marks toward the 
end of 2979 — equivalent to just 
over IS parent of the combined to- 
tals of their parent banks. 

At the lop of the list stands 
Dresdner Bank's Luxembourg sub- 
sidiary, Qe. Luxembourgeoise de la 
Dresdner Bank AG — Dresdner 
Bank International — (CLB). The 
balance of CLB at the end of the 
year stood at 19 billion marks, com- 


pared with 16 billion ai the end of 
March, la 


saw margins on Euro- 
li ts faffing and the ap- 
snbstrmtial write-offs. 

„ by German Luxem- 

sJdiaries of mark-denonri- 
iUbohds. These devdop- 



Mbreover, the subsidiary’s Annu- 
al Report snows the unit reduced its 
securities portfolio to about 403 

miffion marks from 530 million 
against the background of deterio- 
rating capita] market conditions, 
amounting to 5.7 percent of the 
subsidiary^ assets, compared with 
an 8.2 percent share in 1977-78. 

By contrast, Deutsche Bank’s 
Luxembourg subsidiary, Deutsche 
Bank Compagnie Finanaere Lux- 
embourg S-A. increased its distri- 
butable profits slightly to about 35 
million marks equivalent in the 
1978-79 year ended Sept. 30 from 
33 miffion in the previous- period, 
while balance sheet rose 17.6 per- 
cent to 15.5 biffion marka- The cur- 
rency share on the asset ride of the 


last year, and equivalent to 
24.5 percent of the parent's 77.6 bil- 
lion marks. It also imVf« PT.B the 
largest bank in Luxemboug overall. 

Dresdner Bank's Luxembourg 
subsidiary is wefl over twice as large 
in assets as, for example. Berliner 
Handds-und Frankfurter Bank. 
(BHF-Bank), an influential German 
merchant bank of medium-size pro- 
portions. BHF-Bank’s Luxembourg 
unit — BHF-Bank International 
SA. — in turn had 48.2 biffion Lux- 
embourg francs, or equivalent to 35 
percent of the parent bank’s bal- 
ance, which amounted to 8.26 bil- 
lion marks at the year-end. 

The Luxembourg subsidiaries of 
German fcwtke number among their 
advantages the quality of wholesale 
banks, backed by all the corporate 
and financial muscle their powerful 
parent companies have to offer, just 
a few hours drive by car away in 
Frankfurt and Duessddoif. 


Low Costs 


subsidiary's business was 62 percent 
U£.doi- 


Proffle 


one of the five 
an banks operating in 
decided to keep a 
the 


condoned to 

lo lengthen, and 

addresses to deteriorate. 
Connnerzbankled only 
loans totaling about 
last year, plunging 
volume of about 25 
in the previous year: • 


issues were also down, 
tfrQ ... ’Commerzbank’s share, 
'• h £tjfl paruxapared in the 
gjement of 2^ issues worth 
3 5 billion marks" More- 


^®P® e the balance sheet totals 
than banking subsidiaries 


bomg continued to. swell 
net profits other showed 
ojwer growth- compared 
das years or in some cases 
aid in absolute terms. . 
International S A., West-, 
landesbank Girozen- 
subsidiary, had 
of . 343 /maBcm 
t inthe year "ended 
l, -1979, -compared with 
gam in. 1977-78. Its 


in marks and 31 percent in 1 
lars in the year nnder review, com- 
pared with 51 and 43 percent re- 
spectively in 1977-78. : 

Keen competition on the Euro- 
market generally last year and in 
Luxembourg particularly have 
maria German famine & shade more 
. wary in following a policy of 
growth for growth’s sake. Aware of 
the rush into Eurdoans by interna- 
tional banks as a whole as the mawi 
factor in die sharp improvement in 
terms for borrowers, the Luxem- 
bourg subsidiaries of German 
banks have either deckled to take a 
breather or dse backtrack on some 
of their committments in the inter- 
national Add of finance: 

Some . have increasingly resorted 
to interiumk business rather than 
iniematknal loans as a source of 
funds to swell balance sheet totals, 
white ‘ others have concentrated 
.-more on' foreign exchange h rating 
and gold transactions to augment 1 
what would otherwise have beat 
dimmer profits. A glance at the bal- 
ance dims of the major German 
subsidiaries suggests that in terms 
of growth, they still lock veiy im- 
pressive. 

. The five Luxenibooig subsidiar- 
ies . of major German banks, 
Dresdner, Deutsche, Com- 
merzbank, Westdentache Landes- 



CEFULNESS. 


ttsult the IBJ Banking Group in Europe, 

IJ.Vejnbour 


, , v '4 
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industrial Bank of Japan (Luxembourg) 
c - a whoHy-owned subsidiary of the Indus- 
bank of Japan (Germany), was the first 
;-''apese bank established In Luxembourg. 
--^Ooperatlon with other IBJ Banking Group 
" nbers. IBJ (Luxembourg) offers foremost 
eltise In Eurocurrency loans, money deal- 
_*/, j securities trading, and Investment con- 

gliyoa 

■Jfurt. 

ixJustricd Bank of Japan (Germany) is a 
orfty -owned subsidiary of IBJ, being jointly 
>rated with Deutsche Bank AG. it offers full 
iking services with . man emphasis on loan 
I underwriting businesses. . 



disn. 


Industrial Bank of Japan maintains a London 
Tch office which undertakes a complete 
ge of banking services. In addition, IBJ 
srbfes IBJ International Limited, a whoBy- 
ned merchant banking entity which arranges 
Ti; loans and provides underwriting ana 
^-■■/isbry services. 


addition . 

maintains representative offices in FranKtun 
J Paris wNch act as information centers, 
vpng access to .the comprehensive knowf- 
jelBJ has accumulated in serving Japanese 
juries. 


E INDUSTRIAL BANK OF JAPAN 

’s oldest and largest long-term credit bank. Assets USS52 billion. 

... . _ Tniri.A PhAM 714-111 1 Taira J22325 _ 
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and the example of relatively trou- 
ble-free business and profits set by 
Dresdner’s Luxembourg subsidiary 
set the trend for other German 
banks to follow suit. 

Their number was 28 at the end 
of last year, four more than at the 
end of 1978, and malting up about 
one-quarter of Luxembourg’s 108 
bansk. The strong German presence 
accounts for more than 50 percent 
of tire volume of balances of banks 
located in the Grand Duchy, and 
provides the biggest single source of 
tax revenue for the country’s 
Finance Ministry. 


to Luxembourg, if they are not al- 

sent trier 


Quick Adjustment 


The subsidiaries work with over- 
head and regulatory costs low by 
comparison with thor German par- 
ents. The wholesale nature of the 
money market and credit business 
in the Grand Duchy makes it possi- 
ble for the German subsidiaries to 
operate with a relatively small staff 
— generally of about 20 and "ring 
to less than 100 among the major 
offshoots. They offer a wide range 
of services, ranging from servicing 
corporate clients based in West 
Germany and expanding rapidly 
overseas, foreign exchange dealing 
and Enromoney transactions, to ex- 
port and project related financing. 

Moreover, the profits of the sub- 
sidiaries have risen in line with the 
growth in balances over the recent 
years, and go a long way to explain 
why, for the major German banks, 
the proportion of earning s stemm- 
ing from business abroad has in- 
creased to about one-third. 

A rapidly constricting domestic 
market bordering an saturation in 
the course of the 1970s, phis die im- 
position of minimum reserve ra- 
ils on foreign liabilities of 


The offshore subsidiaries of the 
German banks adjusted quickly 
and easily to their new role, despite 
the fact they entered the race for 
Eurofimds after the French and 
Belgian banks started running for 
business. To back up their ex- 
pertise. dexterity, and wiliness, they 
possessed the world's trust in a 
strong currency — the mark — 
which showed and still shows tittle 
signs of flagging, even if it has come 
undo* some downward pressure re- 
cently. 

As the going got tougher for Lux- 
embourg subsidiaries in the course 
of last year, so the pressure of the 
situation heightened the competi- 
tive tension among the banks. 

Pressed by the onset of the do- 
mestic liquidity squeeze in West 
Germany Iasi year, as the German 
central bank — the Bundesbank — 
moved to tighten leading interest 


rates and keep down the growth of 
xanaon, some of the Ger- 


credit expansion, 
man parent banks refinanced their 
lines of credit to domestic corporate 
clients via their Euromarket subsid- 
iaries, thus increasing the active role 
of the Luxembourg subsidiaries in 
indirect lending to German compa- 
nies. 


ready present there. 

Four German banks joined the 
ranks of their counterparts in Lux- 
embourg last year. These were the 
Wuerttembergische Kommunaie 
Landesbank Girazentrale of Stmt- 
the Bankhaus Hermann 
of Bielefeld, the Westfalen 
of Bochum, and the Indus- 
triekreditbauk of Duessddorf. They 
in turn have been or will be joined 
by two more so far this year, al- 
though both newcomers have an in- 
teresting' pedigree and features, 
which may point to the future trend 
of the German subsidiaries located 
in Luxembourg. 

The first is Hessiscbe Landes- 
bank Girozentrale (Helaba), which 
is to found its own Luxembourg 
subsidiary in the middle of this 
year. From April 1 . it gave up its 50 
percent holding in Banque Con- 
tinental e du Luxembourg SA. 
(BCL), while Banque Internationale 
a Luxembourg SA. (BILL holding 
the other 50 percent in BCL, in- 
creased its bolding to 60 percent. 

The move is interesting for two 
reasous. Firstly, it is significant that 
Hessische Landesbank decided at 
this late stage in the migration of 
Goman banks to Luxembourg to 
go it alone. Many would argue that 
the big German banks, and Hes- 
sische Landesbank is counted as 
one of them, have had a strong 
presence in Luxembourg for almost 
a decade now, and the timing on the 
part of the Frankfurt-based Landes- 
bank appears strange to many. On 
the other hand, it is argued that 
Hessische Landesbank can continue 
where it left off in its former hold- 
ing — that of broadening the field 
of its business overseas at a time 
when the room for profit growth in 
West Germany looks extremely lim- 
ited. 


Latecomers 


Export financing has also been 
a the in 


on the increase, with the Luxem- 


bourg subsidiaries putting together 
nnated in either 


Secondly, the participation of 
icnische 


during times of up- 
‘ iwly 


ward pressure an the marie, slowly 
but increasingly pushed German 
banks into setting up business 
across the border in Luxembourg. 
The absence of minimum reserve re- 
quirements in the Grand Duchy 


a Eurocredit denominat 
U.S. dollars or marks to cover part 
of the project-related financing , 
while the parents in West Germany 
arrange a mark-denominated credit 
on the domestic market, backed by 
Hermes, the German-based export 
insurance agency. 

Another factor working against 
sharply increased business activities 
of the German subsidiaries last year 
was the trend in Euromark rales. 
Measured against domestic German 
interest rales, which rose sharply in 
the course of last year and only now 
show some signs of leveling out at 
around 9 percent for prime bor- 
rowers, Euromark rales tended to 
lag behind, thus nmiting them only 
partially attractive and inducing 
customers to resort to credit lines 
granted in West Germany and else- 
where. 


Oesterrdcmsche La aider bank and 
that of its subsidiary in the 40 per- 
cent holding of BCL increases the 
presence of the Austrian banks in 
Luxembourg. Relative latecomers 
in the field of international bank- 
ing, the Austrian banks of late are 


Soprise Decision 


Du Bundesbank’s determination 
to keep domestic money tight was 
reinforced recently by its surprise 
decision to raise the Discount Rate 
by one-half point to 7% percent and 
increase the Lombard rate try rate 
full point to percent, taking the 
leading German interest rates to 


funding 

countries such as Poland and Hun- 
gary is concerned. The chances are 
that the Austrian presence in Lux- 
embourg will increase, along much 
the same lines as that of the Swiss 
h anks located in the Grand Duchy. 

The second newcomer to join die 
Luxembourg ranks is Deutsch- 
Skandinavische Bank AG through! 
its newly founded subsidiary, 
Deutsch-Skandinavische Bank 
(Luxembourg) SA. The subsidiary 
is capitalized at IS million marks 
initially, and will be augmented as 
the need arises. 

The interesting point behind the 
move is that Deutscb-Skandi n av- 
ische Bank AG is a jont West Ger- 
man-Swedish banking venture, 50 
percent owned by Bayerische Lan- 


desbank Girozentrale and 50 per- 
Ensialds 


heights equaled only by the postwar 
of 1970. What 


record levels of 1970. What effect 
this decision will have on domestic 
clients’ inclinatio n to borrow in 
West Germany or in Luxembourg is 
still too early to conjecture, but the 
initial feeling is that the move will 
make more attractive capital im- 
ports to West Germany and possi- 
bly dismantle more of the founda- 
tions on which business in Luxem- 
bourg for the German subsidiaries 
is based. 

If there are signs of darker doods 
on the horizon over the Grand Du- 
chy, this is not reflected in the de- 
termination of German banks to go 


cent by Skandinaviska 
Banken of Stockholm, both of 
whom already maintain a presence 
in Luxembourg. In fact, Bayerische 
Landesbank International SA. 
ranks as one in the top five of the 
subsidiaries of German banks in the 
Grand Duchy, recording a balance 
of 6.47' biffion marks equivalent in 
the 1978-79 year ended SepL 30, 
compared with 5.97 biffion in 1977- 
78. 

In fact the decision to go to Lux- 
embourg was not easy, the bank ad- 
mits, but was deemed necessary to 
offer its clients in the German and 
Scandinavian areas a broader range 
of facilities, and thereby extend the 
services of parent Deutsch-Skandi- 
navische Bank as a specialist in 
Gennan-Scandinavian financing. 
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BANQUE GENERALE DU LUXEMBOURG 
established since 1919 is offering 
full domestic and international 
banking services. 

BANQUE GENERALE DU LUXEMBOURG 
is a member of the Luxembourg Stock 
Exchange. 

BANQUE GENERALE DU LUXEMBOURG 
is actively participating in the primary 
and secondary euro-bond markets, 
in the foreign exchange and euro- 
deposit markets and is fully active 
in providing short- and medium-term 
euro-currency loans. 


du Luxembourg 


Socidte Anonyme 

Head office: Luxembourg, 27, avenue Monterey 
Telex: 3401 bgl lu; 2471 bglbo lu; 2783 bgltit lu; 
Foreign exchange and euro-deposits: 2742 bglex lu 

Telephone : 47991 

Foreign exchange and euro-deposits: 21555 


For your 

Scandinavian business! 



§> 


Skandinaviska Enskilda Banken 
(LuxeiTibO(iiig)SuA. 


Member of the SEB Group. Sweden 

MaBng address P.O.Box 621 Telephones 

Luxembourg 


352 47 3611 

47 20 41 (forex) 


Office address 


16. Boulevard Royal 
Luxemtiourg 


Telegrams 

Telex 


essebank 


1696esseblu 
1698esseb lu (forex) 


Paid-up capital: Lux frs 500 million 



31.12.1979 


31.12.1978 

DM 3.524 Mio 

Balance sheet total 

DM 3.307 Mio 

DM 1.137 Mio 

Loans 

DM 1.179 Mio 

DM 2.067 Mio 

Due from banks 

DM 1.726 Mio 

DM 214 Mio 

Bonds 

DM 353 Mio 

DM 3.264 Mio 

Deposits 

DM 3.098 Mio 

DM 127 Mio 

Capital Funds 

DM 108 Mio 

10°/o 

Dividend payment 

10% 


Norddeutsche Landesbank 


INTERNATIONAL SociAtA Anonyme 

Luxembourg 


ADDRESS: 

29, av. Monterey 
B. P. n® 121 


TELEPHONE: 

47 23 91 -1 (General Service) 

47 08 0 1 -07 (Arbitrage) 

2 92 41 -44 (Bonds) 

47239157 Telekop. KALLE 6000 


TELEX: 

28B6nordlb (General Serv.) 
2263nord!b (Arbitrage) 
2889 nordlb (cred. Dep.) 
Com. Register lux. B 10405 



i 








Page 16S 


INTERNATIONAL HERALD TRIBUNE, MAY, 1980 







C** 

•\ '**...*x :<* *. / . 


r No Strings 9 Banking Begins to Spur Boom 



By Ann Crittenden worji playing host to more 

7 . „ than 1,000 foreign banks. Some, 

N EW YORK (NYT) A Hong q^h 35 yjg Bahamas and the Cay- 

Kong banker who specia l fe es man I s lan ds , are largely paper ccn- 
in helping wealthy Asians mvest ^ whose “banks” conristof brass 


• xm -w. m -w . 

*•• 'ri • - r — 








their money in the United States 
was recalling one of the more mem- 
orable moments of his career with a 
California bank there: 

“I once had a Filipino come in 
and dump a suitcase on my desk,” 
he told a visiting reporter recently. 
“When he opened it, out came one 
milli on dollars in cash in every cur- 
rency you could nam e. He was a 
courier for one of President Marcos' 
associates.” 

Halfway around the world in the 
Bahamas, a top executive of a lead- 
ing international bank consortium 
confided to a visitor a while back 
that his outfit managed a shell com- 
pany that siphons off part of the 
profits from the export of “about 30 


nameplates tacked up outride law- 
yers’ offices. In others, including 
Hong Kong, real banking business 
is transacted, but without the usual 
limitations applied by almost all 
governments. 

The most important advantage of 
these centers is the absence of taxes, 
either on bank earnings or on inter- 
est paid to depositors. Morover, the 
centers impose no ceilings on inter- 
est payments and no reserve re- 
quirements on credits extended, en- 
abling offshore banks to attract and 
lend funds more competitively, and 
with more discretion, than can their 
parent institutions in New York, 
Bonn or Tokyo. 

“The controller of the currency 




Anguilla 


Bahamas 


Bahrain 


Unregulated; no capital 
re quirements 

Few restrictions; 
no capita ! requirements 

Usually limited to major 
international banks: no 
capital requirements 


None 


*V 


- -i” 


None 


- 1 . rf.— 


None 




Cayman Islands 




percent of the world’s booze.” That . 1 controller « we currency 

very day, he added, he was meeting hf people in London, but hc ^ uxi- 
witn a representative of several rock Ukdy to send them to Bahrain," 


Few restrictions; 
no capital requirements 


None 


: #■> ■ 


V *’ ■. / . V 



with a representative of several rock ™ -. 

music maps who wanted to pul ^ Fred JOopsock, aformer tod 
half a nShon dollars into Euro- of mremraonal research atthe Fed- 
bonds and have the tax-free interest eral Reserve Bank of New York and 

earnings paid into the museums' “ ow * co “ , 5£V wth a ““9“ 
privateoffshore companies. French bant “So there are reasons 

• - t»s- — r~ . £ . • other than tax for the banks to ex- 

The uses of the Offshore banking d thrir offshore operations ” 
business are endless, and, nidging r , - r 

by the explosive growth of these . Companies and individuals * 
centers, their attractiveness as ha- income that they would rather 
vens for flight capital has bloomed report can find the center com 
in today’s rlimat* of financial im- ,eQ t 35 w®R- ha most, s ecret 
certainty. According to most ex- counts and dummy companies 


Hong Kong 


Foreign banks began to 
be licensed last year; 
no capital requirements 


1 0% withholding tax 
on interest paid ■ * 


- — '?**?. 
. .. . /^-S c J 

■r\r-:Aai *r*i 




pens, however, the craters are far be established, funds and profits al- 
more important for their role in the located to them, sometimes in daisy 


1 h. ' ,^' : |§l§r 


Euroc ur rency market, as places 
where banks can attract funds and 
book loans far from the inquiring 
tax authorities closer to the banks’ 
home offices. 

The Eurocurrency market, made 
up of monies deposited outside 
their country of origin, have swollen 
to an estimated size of more than 
51,000 billion, almost 10 tunes its 
size in 1971. No one really knows 
how much of those funds are ac- 


Bahrain and Singapore, but a recent ico andBrazil are two of the tovi- 


For afl information contact your travel agency 


calculation by lan McCarthy, an 
economist with the International 
Monetary Fund, gives them about 
one- third of the total. 

The offshore centers are charac- 


LUXAI R 


terized as place where taxes and re- American banks. 


been reduced or removed in an ef- is Luxembourg. And in the past 
fort to attract the jobs and the local four years the Gulf country of 


Luxembourg Airfines. P.QBox 2203, Luxembourg 


expenditures that come with inter- Bahrain has emerged as the key 
national banking bus i ness. At the offshore center between Europe and 


I latest count, more than 20 such tax- Far East; it is a major recipient of 
I free banking havens existed around petrodollar deposits- 
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Lebanon 

Luxembourg 


Strict capital requirements 


None 


Companies and individuals with 
income that they would rather not 
report can find the center conven- 
ient as welL In most, secret ac- 
counts and dummy companies eon 


Strict capital requirements; 
major banks favored 


.40% corporate tax; 
40% city tax; 
30% liquidity ratio 


Netherlands Antilles 


Few restrictions; 
no capitaWfequirements 


3~6%profittax; 1 
no liquidity requirements 


chains involving a dozen compa- 
nies, and the money then trans- 
ferred closer to where it is to be 
spent. 

The queen of the offshore centers 
is Nassau, the heart of the Baha- 
mas, where the assets of 263 foreign 
hanks there, currently more ihan 
S100 billion, almost outstrip the 
amount of Eurodollars held in Lon- 
don. American banks use the island 
as an important booking center for 


Panama 

Singapore 


$250,000 capital requirement 


None 


$3 miliionf capital requirement; 
major banks favored 


10% profit tax 




United Arab Emirates 


No capital requirements; 
major banks favored 


None 


counted for by such offshore loca- Eurodollar loans, particularly those 


tions as Luxembourg, the Bahamas, made to Latin America. Since Mer- 


est borrowers in the world, that 
means that Nassau, where bank 
branches escape United States state 
and local taxes, makes a substantial 
contribution to the earning s of 


Dresdner Pioneered the Way for Germ|| 

vrawayto?"^ 
internarioq" ti, ' £l 


By Alan Tillicr based upon a number of considera- 

' tions — Bri tain was not *h<»n an 

L UXEMBOURG (IHT) — The ££C member, Zurich at the time 
Compagnie Luxembotugeoise ^ vi^^y dosed to foreign 
* de la Dresdner Bank AG. of hank* N*w YnrV »». thmuht to he 


strictions on bank activities have In Europe the significant center 


Dresdner Bank International, was 
the pioneer of the German banks 
move into Luxembourg. 


banks. New York was thought to be 
too far (Dresdner is now in New 
York. Chicago and Los Angeles, 
while the Luxembourg subsidiary 


The 12to year of business for the now has its own brandi in Zurich), 
bank which ended .last spring result- “Luxemboure was the smalls 


be interesting again in the foresee-, dnstry had given way to? “ J . 
able future. bty increased ^mtecnatidq”-'^' 

It has been into DM bonds in the ■ and a whole range .-orb 
past few months, has . a sizable dri- vices. ■ ' '-'t v ■ 
lar bond business and has oqpanded Dresdner in iarxkn^t:.^ 
its posmon m nneroatonal loan ates pretty mnCh ^ an jC 
syndication- . . bank with 4 

^" ct - ^ x 5 s *? ner I P 0 ** 1 ^ ®° t ’ Luxembourg staff- ^ ,a ^ 
banks look at the local tax sit&ation 


Dresdner in Xtricmh. 
atesprcttynmCh"asani^r_,_. 

bank with a ii^iGOS 


ed in profits of 1.16 bOlion Luxem- 
bourg francs. The fourth quarter 
last year and the first quarter of this 
year were bad for all banks for rea- 
sons of conjuncture, but the 
Dresdner’s offshore bank thinks 
that profits for 1979-80 will show 
only a very small decrease. 

Managing director Volker Bur- 
ghagen said: “Certainly, 1979-80 is 
not going to be as good, but I ex- 
pect we will reach four digits (1 bil- 
lion Luxembourg francs).” 

The Dresdner is the biggest bank 
on the Luxembourg marketplace 
with assets now standing at around 


“Luxembourg was the smallest 
risk. It was cheaper than London at 
the time, there was no language bar- 
rier. it had liberal banking laws, no 
excessive taxation and, above all, no 
minimum reserves requirement,*’ 
Mr. Buighagra staled. 

Yet the first step was a cautious, 
almost reluctant one with a staff of 
seven in a residential building. The 
bank just did not know whether it 
would pay. 

Dresdner thinks it has been able 
to m ai n tain its profits because of 
diversification. It does have a under 


“.i. -. 77 3- . ' range of activities than the other 

Deutsche Bank is second with SJS1.25 


DM17.5 billion and the Com- 
merzbank third with DM16 billion). 
Its arrival was much more discreet 
and the very name was chosen to 
dampen any suspicions and smooth 
any susceptibilities about a German 
invasion. 


against interest fluctuations. 

The Dresdner strategy meant giv- 
ing a certain priority to gold last 
year and the bank inmks gold will 


at times of lower profits and they 
and ■ other - banks- have asked < the 
Luxembourg authorities to improve 
the tax rirmflte by introducing new 
regulations to reduce costs. As one 
staff member pointed out: “Singa- 
pore is becoming a favorite .with 
Germans because of low corporate 
income tax and double taxation 
agreements. Once a corporation 
goes to a 15 percent area it will -nev- 
er return. 

That is a debating paint since no 
German bank is. thinking of leaving 
Luxembourg where the Germans 
have created the Euro DM market - 
and which serves as a bass for 
worldwide business. The Dresdner 
board member in cbmge of interna^ 
tional banking, Manfred Meier- 
Preschany, said reoently that the' 
limited role of serving the expqrtin- 


is happy that “Inxenftbr™ ^ 


rad. more a; namejar.lofe^f 
banJcmg anil' that - our*5 . 
warWvtide.~ ^ 

C’BSI .t-i 

Statemenls by .UJ5. hj ' 
than ties abou t b rin g ing ^ 
kets under 

mum reserves lor Eraorit-i : 

ESSfSmfe i 

would have to be ^ i 

tions in aU.couifttiics.fiiLr'^ c 


the opporitim to sudr?,® 3 .’r 
pressed-' in Switzerland 


pressed-' in Switzerland 
Without uniform i^ulac® 1 * 11 ? 
would: be ; switdiu«.bfC Iefnw 
other centers , already, 
risk characteristics. . ./£ L 
The “smallest rislif ij»£5® ® 


embotHxg, which.% attri, 
Dresdner 13 years 
faraloti. 


Turmoil in the Currency Markets 


Reason for Plunge 


Why did Dresdner take the 


plunge? Mr. Burghogen explained 
that it was not because Luxem- 
bourg was any kind of tax haven or 
that it was a leading financial center 
at the lime. 

The decision was made in order 
to follow the German export indus- 
try (strange as it may now seem, in 
1967 no German bank had any for- 
eign subsidiary and the Dresdner’s 
move to Luxembourg was the first 


anywhere). 
The cho 


choice of Luxembourg was 


WestLB International S.A. 
32-34. boulevard Grande- 
Duchesse Charlotte 
PO. Box 420 
Luxembourg 
Telephone: 447411 
Affiliate of 
Westdeutsche 
Landesbank 
Girozentrale, 
Dijsseldorf/Munster 


Amounts due to banks 


3,647 


Current deposits and other accounts 


Share capital fully paid 


Reserves after allocation of profit 


Profit 


The unabndqed annual sratarieni as weH as if* profit and lota accounts will'b* nubiiira 
m the MEMORIAL. AmtsWatl des GroBberzoqtunwLuxartiburg. AiRgabe C-IOfhesS 
Ckirei ot the Grand Duchy of Ltwombourg, odftion C): . : - r av*® - .... . V : v 
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^^^Cad. Oewircz 
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_ . Uf % 3^nd .- market wen 
St Week. With mmt tmH 


Global Energy Agency Meets 
As Focus Shifts Again to Coal 
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^^^Cad. Oewircz 

*W 0R1>- 

'fli&obond market went ‘ 
IWst week. Withmost trad- 
(l^V n ® **** amt n a1 meeting 
Association of Intemflr 
3 Dealers and. the gjjf 1 
T^y, Thursday on the Con- 
'OG ding, was at a virtual 

' v. w, these were only ex- 
2ri Nnaricet that basically did 
> do business. The mood 
— fcet has shifted to one of 
TjSaution. Analysts are im- 
se prices of issues have 
ana, conversely, yields 

ed, too far and too fast. 

many believe, is over- 

260 

>d, it Should be erwpha. 

~~ --*1 overiy negative because, 

** ?* i collection comes in a’ 

it is dearly not headed 
ty higher. Whether that 

. [ yields will stabilize at 

^r^sTcnt levels or ease a bit 
— ihnost irrelevant because 

52 ROBONDS 

o ~ * 

— — — becomfortabk about 
/>** positions without hav- 
« 5 “ iy greatly about the risk 

^ ^ocked into a loss-making 

6$ dess, the continuing high 

^-s3atioij and the Federal 
oc vnHngness to taiv about 
lean be^n to drop credit 
" — . it imposed late last year, 

55 xmsuuaable nervousness 
ledine in interest rates 
one as far as it can go. 

Rush to Bonds 

* r3rs &a.')Gbi.' cre “ no rush by inves- 
" bands. A f ew weeks ago, 

‘ falling over them- 

ig tb lock in to the hjgh- 
p e yields for the longest 
I /j.ossibk. Today, there is 
*■ VJtft an opportunity may be 
Iding back from maWng 
-,,^“ tments - Yields are not 
2' significantly, nor are 

.. . Tinted to faD from current 


By Axel Krause 

PARIS (1HT) — When the governing board of tbe 
Int ernati o n al Energy Agency a one-day nnyring 
at the e le g ant Cha tea u dc la Mnctte 
day evening, its members wOl focus < 


: here on Wednes- 


' es on offer have generat- 

an response and, in the 
-fo r;s ;v ^4 S75-m01ian, 15-year is- 
« -:i „ae European Economic 
there is some feeling 
•• ^-writers have once again 
r • •* far in setting farms that 
:■ -'Kzz'zf* 0 a fair balance -between, 
md investor. The bands 
. ' upon of 11 perce n t and 
>! y— -199VL 

..’r.T.L't. -T'-ui all too fanrifinr expert- 
i.tir -■.:r rr ; Eurobond market and is 
r.-^r rag: that was criticized at the 
dnar last week by Eugene 
i.nrsM-L treasurer of the World 
L i bank is one of die big- 
~ ~ jnost consistent users of 
Jvr .^-j-jiiikets around the wodd, 
r- :: >tiDion of ddrt outstanding 
Vv ■zsan annual heed for new 
n yz.£ "x irout $65 billion estimated 
:r7- ^rir b^inning Julyl. 
i “what turns us 

1 how iml to borrow*’ ' 

-rrr.-r; ..'"arg said: “We do not Eke 
Zrz.<zf. ••• H in winch the customer 
.-•r : : Bed with the price. 

j c not comfortable with 
... seek to be exces- 
^^^^ppetitive to attract our at- 
favor. We do not' lot* 
v ‘ ** a , unde r writ ers as adversax- 

v not bargain or negotiataL 
is wrong for.us.or.the- 
simply do riot do the 
,^ :f rWe do not threaten our 
with price competitkm 
* r firms. In turn, our man- 

. _ good reasons to simply 

,erms which are fair to us 
/ir customers.” 

w» i > ition, Mr. Rotberg sadd 

are not at ease pricing is- 
.vhich than are variable 
— — given to some castomexs 
i others.” 

— —^twnunti! strode a sensitive 
■ anse the pricing of issues 
debated. Wrcasindy, is- 
are priced with the* as- 

-^that the full selling group 

a, usually 15 percent, is 
This results is a yield 
— ^ be fair to large institution- 

rs who command the dotzt 
n this discount, but unfair 
ho investors whose bonds 
1 at par open trading at. 

is ironic is that the lead. 


maw. omimmiww — o 

. the practices criticized by 
jerg are the same banks 
.a« the domestic issues of 
iBank and are thus likely 
; as the lead managers for 
s first Eurobond, which is 
sometime in its coming fis- 

Dther level, Mr. Rotberg's 
s should provoke some 
Thing , by other supexria- 
■sti tutioas that make fre- 
e of the capital markets 
until now, have adopted a 
soil approach. Most nota- 
-uropean Investment Bank, 
s far less debt outstanding, 
ikes moans . and groans 
: it announces a new issae. 
is not sou^tt after because 
s are virtually always just 
ic lowest level at winch 
can be dome comfortably, 
rtempt to open a discussion 
s fair to both investors and 
icvitably gets tangled in an 
t about the size of conums- 
irged cm Eurobonds. While 
s insist that 2 to 25 per - ■ 
pending upon maturity, is 
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day evening, its members- will focus cm promoting use 
of good, old-fashioned — and still-controversial — 
coaL ... 

. “Suddenly, in business, government cxrdaL here at 
IEA* coal is up front,” said a senior official Friday who 
is helping to plan the But as he other 

eomgy experts quickly note, major obstacles to devd- 
oping coal remain, not the least of which is coaTs wdl- 
merited reputation for being dirty. 

A key proposal expected to be inco rp or a ted into the 
final communique on Thursday, he «nH, will strongly 
mge that 21-member gpverommts in North America, 
Western Europe and Japan shift their policies in font 
of substantially increased use of coal, both at home and 
for export. 

. Also, the IEA board is expected to provide strong 
encouragement to the work m an industry coal advi- 
sory board, grouping 33 executives from mamhw coun- 
tries’ electric wtiTrti^ Steel, pn ^nufurfiyhirmg 
companies. Its major goal is finding ways of sparking 
new investments in «yuii . 

IEA has previously endorsed coal, of course. The in- 
dustry board was established a year ago and coal, as 
historians note, has been around for a long time ; it still 
supplies more energy in the world today — 25 percent 
— than any any other source except ofl. 

The intensified IEA focus and new effort to over- 
come the obstacles to fnwfaiyri coal use ml?** an cru- 
cial importance in ti ght of everything else currently 
going on in the energy field. 

“There is new motion and even excitement budding 
around coal . . thank* to this week’s oil-price hilres, 
instability in Tran, worsening, g ro w i n g skepticism, over 
nuclear power, phis the realization that the ofl supplies 
for the west simply won’t be there after 1985,” said the 
IEA official 

Addressing hims elf to the latter point, U5. Deputy 
Energy Secretary John Sawhill told a group of West 
German energy planners this month in Bonn 

that still-unpublished IEA figures showed combined o3 
shortfall of member countries will total roughly 4 mil- 
lion barrels daily by 1985, following corrent economic 
and energy pohdes. 

“We are again an the road to severe discontinuity 
between supply and demand,” Mr. SawinU said. 

' Coal Development 

Meanwhile, a wide spectrum of business, academic, 
and financial groups on both tides of the Atlantic are 
promoting or exploring deals involving coal develop- 
ment. 

' According to interviews in the last week with those 
involved, however, major obstacles still loom. These in- 
clude determination by governments in major Western 
countries to maintain stringent environment and coal- 
safety regulations; the lack of transport facilities in the 
United States and Western Europe; and finally, the 
sheer tize of the investments that would be required to 
kick off a major coal bonanza. A study published last 


Monday conservatively estimated these investments at 
$200 billion. 

“With the exception of the (til cnmpimia* few indus- 
tries have been investing in ooal ana the amounts to 
date have been relatively modest,” said Nicholas Cami- 
on, c h airman of lEA’s coal industry advisory board 
and head of Pittstan Gx, the largest independent coal 
producer m the United States. “We are encouraging 
new coal investment in the United States, including 
investment by foreigners, but it is going to be an uphill 
battle . . . we are just at the beginning.” 

During a telephone interview from company head- 
- quarters in Greenwich, Conn., Mr. Canada said that 
the largest single obstacle to developing coal in the 
United States — which contains the world's largest 
reserves, 25 percent of the estimated total — was gov- 
ernment regulation. “Partly because of the past safety 
record in the industry ana the very touchy issue of 
Uack-hing disease on which we have made progress, we 
are still blocked by unncccessajy controls ana regula- 
tions relating to environment a im production,” said the 
executive, himself a former coal miner. 

“To solve our energy crisis, IEA countries must over- 
come such obstacles and move towards burning more 
coal, and I am encouraged by what is now happening,” 
he said. 

During the last week alone, there was plenty happen- 
ing. Among the developments were the following; 

• Mr. fjwni^in ana four vice dwipwn on the IEA 
industry board were gating up for a round of consulta- 
tions anwed at submitting specific Recommendations to 
the IEA in Paris by SepL 15. These are expected to 
cover such key issues as improving the investment di- 
mate for coal; fadhtatmg development and application 
of advanced lecfanolgies for coal production, transpor- 
tation miH use; and greatly expanding trade in steam 
ooal, which is mainly used in generating electricity. 

The vice chairmen Yoshmiko Marozumi, 

president of Japan’s Electric Power Development Co.; 
Sir Derek Ezra, chairman of Britain’s National Coal 
Board; Guenter Winkrimann, head of the board of 
West Germany’s Stinnes AG and Thornton Bradshaw, 
president of the Atlantic Richfield. 

• Last Wednesday, a delegation of French industri- 
al-coal consumers, including major steel companies, 
wound up a week-long round of talks with industry and 
state officials in Virginia, West Virginia and Kentucky. 
Their goal: securing favorable conditions for new in- 
vestments in U.S. coal and port facilities to han- 
dle exports from the East Coast to Western Europe in 
the 1980s. 

On the same day, French industry officials said that 
Cetragpa, a Paris-based group of shipbuilders, had or- 
dered six bulk carriers in Japan and Brazil — four in 
the super, 140,000-ton class and each costing roughly 
$35 raflKftn. The ships are d^gtinnd to fund coal to 
France from South Africa, Poland and the United 
States, niffjgjgig wid. 

“We and others have ambitious plans far coal invest- 
ments, which could mnterfoliTe in six months,” said Al- 
bert Viala who is head of the coal-consumer group, 
L’ Association Technique ties Impartateurs de Charbon. 
Hie added that the shipbuilding project was likewise 
(Continued on Page 19, Col. 1) 
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e past safety Mountains of coal outside Lens, northern France, extending toward the horizon, 

cby issue of 

^sm^nqpila- Economically Recoverable Coal Reserves of the World 


He’s Got a Ford in His Future 


By Reginald Stuart 

DETROIT, May 18 (NYT) — 
"It’s crucial to our business now 
that the product be right,” said 
Donald Petersen, who has a back- 
ground of 20 years of product de- 
velopment at Ford Motor. The 

losses 



mounting and frontroffice shakeups 
twairwig the headlines in recent 
months, top management tapped 
Mr. Petersen for the no. 2 job at 
Ford m March, rounding out the 
management team that is. part of 
Hairy Ford 2<Ts plans to establish 
a “new” Ford Motor. 

Not since the founder, Henry 
Ford, has the company had a top 
manager with an extensive technical 
background in product develop- 
ment. 

SmaflerCar Advocate 

Mr. Petersen, an early advocate 
of the smaller car who played a ma- 
jor role in developing Ac key Mus- 
tang mtyfoi* in the early 1960s, is 
sure that Ford can find its Mustang 


round is 
I think 1 


Mr. Petersen, an early 
of the smaller car who pla; 
jor role in developing the . 
rang models in the eariy 
sure that Ford can find its 
of the 1980s. 

“Much of my back® 
working with product and 
can help the company thro 
er-range product plannir 


Dome Pete Has 
Financing Need 

NEW YORK (AP-DJ) — Dome 
Petroleum's arctic oil program win 
require $40 billion of fi n ancin g be- 
tween now and 1990, John Gal- 
lqght»r n hair-man and chief execu- 
tive officer, said Friday at the A&so- 
dation of International Bond Deal- 
ms convention. 

He said the company has ap- 
proached West European govern- 
ments about providing financing 
and has gotten a good response, 
though “nothing concrete” has de- 
veloped. The idea has been to have 
parfi of seven or eight governments 
in West Europe put up roughly $1 
billion each, repayable with interest 
inraL . 

The $40 bOhon would bring pro- 
duction up to a million barrels a 
day from the arctic, Mr. Gallagher 
said- Heaaid the company expects 
to start moving the ofl by 1985 or 
1986. 


Mr. Petereen, in his first minor in- 
terview since taking office, i have 
confidence in my judgments.” 

He will need it Passenger-car 
sales in the United States, for years 
the leading breadwinner for Ford, 
are down 32 percent for the calen- 
dar year through May 10. Ford's 

mar ket share has slipped to 22.6 
percent from 26.7 percent for the 
same period a year ago and from a 
peak of nearly 31 percent in 1954. 
Each percentage point means about 
half abfltion dollars in revenue. 

In Europe, Ford’s stronghold 
abroad, demand is softening. 

The company expects to lose 
more $250 nglhnn in the first 
half of this year, compared with a 
profit of -$1.1 billion in the 1979 pe- 
riod. Thousands of blue collar and 
salaried workers have been cut from 
the payroll. 

Mr. Petersen says his first priori- 
ty will be to bolster die ailing Noth 
American operation. The crucial 
immediate job, he said, was the 
launch for 1981 af the company’s 

new subcompact models — the 
Escort and Lynx. 

“The key to the whole thing is to 
get a super-start on those cars,” he 
said, adding that variations on the 
two models are Ford's central en- 
tries to the highly competitive mar- 
ket of the 3980s. 

Post to Post 

In several respects, Mr. Petersen 
has worn the same work shoes as 
Phillip Caldwell, the professional 
manage r in the new team put to- 
gether by Ford, now chairman of 
the fhnanftw committee and presi- 
dent of Ford before Mr. Petersen. 
As Mr. Pe te rsen proceeded into vaz^ 
sous positions of broad responsibili- 
ty on the corporate level following 
ms long stint in product pl a n n i n g , 
be followed Mr. Caldwell into the' 
leadership of the company’s truck 
group and then succeeded _ Mr. 
Caldwell as head of international 
operations. In turn, Mr. Caldwell 
served a stint in product p l a nn i ng 
as he moved from post to post 

Mr. Pet ersen, who joined Ford in 
1949, represents, like Mr. Caldwell, 
a marked departure, from the Ford 
brass of the last decade. Mr. Peter- 
sen is a *wn , easy-going man who 


prefers tea over coffee and tikes 
Brazilian samba music. He lacks the 
punch and wrale that so often char- 
acterized the conversation of Lee 
Jacocca, Ford's president from 1970 
until raid-1978, who is now chair- 
man of Chrysler. 

And Mr. Petersen’s is not the 
tough-but-decent-guy aproach that 
came to be associated with William 
Bourke, the vice president of North 
American operations who most 
Ford observers thought would be 

PROFILE 

the company's next president but 
instead was forced into retirement 
this spring as pan of the most re- 
cent management shakeup. 

Some insights into the thinking of 
“Pete” the president were gained in 
the lengthy interview in Mr. Peter- 
sen’s office at Ford's headouarters 
in nearby Dearborn, which com- 
mands views of the massive Ford 
Rouge complex, downtown Detroit, 
and the headquarters of what is of- 
ten referred to here as Brand X 
(General Motors). “Tve been very 
much a person who has wanted to 
see this country move away from 
big cars,” said Mr. Petersen. “Ten 
years ago, 1 was in advanced-prod- 
uct planning telling fellows that 
when they were a little older they 
could mfrg their kids to the museum 
to show them the big cars they used 
to ride in. It’s come true.” 

Cars of the Future 

Given the continuing stress on 
fuel economy, be said, “Ten years 
from now I don't visualize the exis- 
tence of the V-8 engine and if ther e 
is a six-cylinder it will be of very 
small displacement.” 

“This nation has to deride just 
how much industry it wants,” he 
said. “The fundamental truth that 
exists today is that there is a very 
significant cost advantage to the 
Japanese to make an automotive 
product in their country and sd\ it 
sere. Unless something is done to 
preserve the American auto indus- 
try it could be a very different in- 
dustry than the one we know to- 
day." 
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Long-Term, Chances Seen in Oil Issues 


By Alexander R. Hammer 

NEW YORK, May 18 (NYT) — 
The stock market posted a sharp 
advance last week in active trading. 
The Dow Jones industrial average 
finished the week at 826.88, up 
21.08 points. The market made its 
biggest gain on Tuesday, when the 
Dow climbed 1 1.69 points^ 

One of the biggest questions on 
Wall Street, however, is how the en- 
ergy issues will do during the re- 
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min der of the year. Stocks in this 
group provided most of the mar- 
ket's upward thrust earlier in the 

N.Y. STOCKS 


“The depressed mis should do 
very well over the long term but 
should be avoided over the next 
three to six months,” commented 


Robert Nurock, vice president and 
head of market strategy of Butcher 
& Singer Inc. 

Newton Zinder, first vice presi- 
dent of EJF. Hunan, said that inves- 
tors had turned away from many 
natural resources stocks as inflation 
fears began to abate. Those stocks 
had been viewed as inflatfon 
hedges, but there was some concern 
about a posable oversupply of ml 
that could put pressure on profit 
margins. Mr. Zinder said. 


OECD Is Set 
To Meet on 
Chemicals 

by Joseph Fitcbett 

PARIS (IHT) — Western govern- 
ments and Japan, eager to avoid 
raising new non-tariff barriers that 
hamper industrial chemicals trade, 
will meet here this week to recom- 
mend harmonizing test data about 
potentially toxic new chemicals, ac- 
cording to officials at the Organiza- 
tion for Economic Cooperation and 
Development. 

The purpose of the OECD meet- 
ing, officials said, is to impart polit- 
ical momentum to a three-year, 

fpnl tmiillinn^ollur ratwipfiign to de- 
velop guidelines on premarcet test- 
ing of new chemicals and, to get an 
in ternational agreement an data ex- 
change. The program started on a 
U.S. initiative in 1979. \ 

Participants at this week’s high- 
level meeting include Dotiglas Cos- 
tie, head of the U.S. Environmental 
Protection Agency, Gunther Hart- 
kopf. West German Secretary of 
State for Interior, and Iwao Ojima 
of Japan's Ministry of International 
Trade and Industiy. 

Trade in industrial Chemicals 
amounts to tens of billions of dol- 
lars annually; between 200 and 
1,000 new products are put on sale 
f»p.h year, officials eaid. Preventing 
adverse side effects b an important 
environmental issue in most indus- 
trial countries; ten countries have 
laws regulating such imports. 

“Our goal is to get international 
agreement on premarket testing of 
new chemicals while there is still 
time to adopt a common ap- 
proach,” James MacNeiL head of 
OECD’s Environment Directorate, 
said here. He noted that both phar- 
maceuticals and fertilizers have suf- 
fered trade restrictions because 
countries tackled the international 
problem of conflicting standards 
too late. 

At present, ten OECD countries 
have laws providing general con- 
trols on chemicals, but most of the 
legislation is recent; Japan's laws, 
the oldest, date from 1973 and the 
U.S. toxic chemicals control legisla- 
tion — known as TOSCA — took 
effect in 1977. Officals believe that 
these laws can be standardized. 

Sources in the chemical industry 
— which has been cooperating with 
-the OECD program — sard that 
most big companies believe that 
governments and industry can 
reach an agreeme nt by 1981. 

The goal is to guarantee environ- 
mental protection from imprated 
chemicals without impeding inter- 
national trade. 
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WHITE : Component Cost=Productk>n+Assembly Costs 


At a time of declining compo- 
nent prices and rising assembly 
costs, TDK has devised a new 
approach to component costs. By 
taping the radial leads of ceramic 
components, we improved our own 
production efficiency. By design- 
ing the AVI-SERT machine for 
automatically inserting these taped 
components into printed circuit 
boards, we reduced assembly 
costs for customers — and 
promoted demand for our "white" 
products. 



TDK has sustained a record of growth. Over the past decade, sales 
advanced at a compound annua! rate of 19.4%, increasing 24.3% in 
fiscal 1979. Earnings per share have followed the same uptrend, increas- 
ing 26.6% last year. For more Information, write for our annual report 
and financial fact book. 
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BUSINESS NEWS BRIEFS Scots Vie With Ireland for Investment 


Chrysler Says losses Might Pass 9 1 Billion 


DETROIT (NYT> — Chrysler said Friday that its losses for the year 
might exceed SI billion, rather than the $730 million it previously estimat- 
ed. The earnings projection, which confirmed earner government estimates, 
was included in an updated prospectus that the company released in con- 
junction with it.* offering of subordinated debentures to dealers and sup- 
pliers. 

last year Chrysler reported a loss of $1.1 billion; it posted a loss of $449 
million in the first three months of this year. The company said its losses 
were continuing at about the same rale as tbe first quarter. Few analysts 
believe, with the depressed market conditions projected for the remainder 
of the year, that Chrysler can contain its losses for the last six moaths of 
the year to a mere S10Q million. 

The updated prospectus was issued just hours after Chrysler announced 
the closing of the Lynch Road plant and the elimination of some of its full- 
sized models, which had been produced at the plant 


Liggett Acts to Accept Grand Met Offer 
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NEW YORK (UPI) — Liggett Group directors voted Friday to accept an 
improved tender offer that Grand Metropolitan Ltd. of London made the 
day before, and agreed to begin working immediately on completing the 
merger. 

Grand Met on Thursday increased its bid to $69 a share from $30 and 
Standard Brands, which had made a bid for part of Uggett’s business, 
withdrew its offer. Grand Met and Liggett agreed to chop all pending 
litigation. Grand Met said it will retain Liggett management ™Hcr the new 
setup. 
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Citroen to Introduce LNG-Powered Van 


Multinational oil co mpani e s re- 
main a .major driving fcace in new 
coal investments — they currently 
account for an estimated 20 percent 
of XJS. coal production and th« 
amount could more than double by 

a “production be 19 “* FZ?** 0 * indosti y 


PARIS (AP-DJ) — Automobiles Citroen, a unit of the Peugeot-Gtroen 
group, said Friday that it will present a liquefied natural gas-powered 
version of its Diane van at the Paris motor show in October. 


The “Acadianc" will initially be proposed to municipal authorities and 
taxi operators since LNG distributors do not exist throughout France. 
Should the LNG distribution network expand, the vehicle will be intro- 
duced to the rest of the market, Citroen said. 



Toyota Applies to Build Small Can in Taiwan 


i •«*?.?> - 

? orfs major — .and some- 
? jookied — significance!^ 
%'^T. . i-.nmg coaTs enormous in- 
K . potential, coal industry 
. formers said. The report 
’ ’. 2rb3fioa-top increase in 


said a company spokeswoman in 
London. 


■>a. 


V ■ 

*» •’a -- 


Among these and one of the big- 
gest among any of the oil c om par 
uies, is a 50-50 joint venture an- 
nounced two months ago between 
Sbdl and the St. Joe Minerals < 


ids Coro. 

“ \ the DBA area, including of the United States, in which both 




> *•* 




tr France and awmimg 
'• sc materialiMil by the 
= . would require a total in- 
i' jS about $130 bfflirm for 
- ... , . internal transport sys- 

*■ -V ■/- , 

„ Ion, some $50 bOHon in 
' *s would be re q u ire d to 
■ 600 million tons a year 
be traded inleniational- 
irt said. It noted that cur- 
about 200 twillinn tone 



are together putting up 
million in aril ana other as- 
sets to expand their coal-mining 
and trading activities. 

In 1979 Shell's coal vohune that 
was traded in 12 countries tripled 
from year-earlier levels to a record 6 
nrillou tons, which it is targeting at 
28 million tons annually in the mid 
1980s. 


TAIPEI (AP-DJ) — Toyota Motor, Japan’s largest car manufacturer, has 
applied to produce compact cars in Taiwan in a $418-nnQion joint venture 
with Taiwan automakers, it was learned Friday. 

Economic officials said preliminary plans call for Toyota to work in 
conjunction with three Taiwan manufacturers to build 200,000 cars in six' 
years beginning in 1984. 

They pointed out that Toyota will held 45 percent of the shares in the 
venture, with the r emaining 55 percent going to the others. It was estimat- 
ed that half the cars manufactured would be exported. 


Iran to Peg Rial to SDRs 
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British Petroleum, Mobil, Exxon, 
Atlantic Richfield, along with many 
other large and small ou companies 
are also expanding into coaL 


TEHERAN, May 18 (Rouen) — 
Iran todays jhai it was 

cutting the Vmk between its curren- 
cy and the dollar, and would in- 
stead peg it to the Special Drawing 
Right 


f-rojura of ie. 


obond Market Is Quiet 



But Central Bank Governor All 
Reza Nobari, did not say at what 
level tbe Iranian rial would be set 
against the SDR, a basket of. major 
trading currencies set np by the In- 
ternational Monetary Fr 


The move, which bad been ex- 
pected for many months, will be ef- 
fective from May 22. The rial has 
been fixed at an official rate of 
70.35-70.60 to the dollar since late 
1978 and its official rates against 
other currencies have been set in 
line with the dollar rate. But on 
Teheran's nnnfficial exchange mar , 
ket, the dollar at present bays mare 
than 130 rials aha other currencies 
are also well above their official 
rates. 
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By Sandra Salmans 


GLASGOW (IHT) — Scotland, 
VJ whose landscape u dotted 
with abandoned textile plants, steel 


mills, shipyards and other relics of 
the industrial revolution, is lobby- 
ing hard to attract investment by 
high-technology manufacturers 
from the United States, Europe and 
Japan. 

Through the Scottish Develop- 
ment Agency, the government 
offshoot formed five years ago to 
improve Scotland's ailing economy 
and environment, foreign manufac- 
turers are being offered several 
kinds of financing, made-to-order 
factories and other inducements to 
investin g i n Scotland. 

The SDA’s biggest prize to date is 
Digital Equipment, the leading U.S. 
minicomputer manufacturer. Re- 
cently Digital opened a large facto- 
ry In Ayr, 35 miles south of Glas- 
gow, at Much h employs 300 peo- 
ple. Digital was eager to locatc.ncar 
its important British market, ex- 
David Lawrence, the firm's 
systems manufacturing 
manager, “so Scotland was bound 
-to come up no. 1” as the place to 
invest. 

One of Scotland’s major attrac- 
tions for Digital, Mr. Lawrence 
added, was the presence of a num- 
ber of other high-technology firms. 
In the postwar years up to the 
1970s, when investment began to 
taper off, Scotland attracted many 
such companies — primarily from 
the United Stales but also a few 
from Europe, such as Philips. 

Perhaps somewhat hopefully, 
SDA’s overseas salesmen like to call 
the central belt of Scotland, the 
broad swath of land stretching 
across Glasgow and Edinburgh, 
“the silicon valley of Europe.” Mr. 
Lawrence said: “The really big 
manufacturers are al- 
so it gives you a warm 
feeling that you can be successful” 

While Digital is tbe only major 
new entry in this field, the SDA is 
gratified that the longer-established 
companies -have recently begun to 
announce significant expansion 
The firms include National 
iuctor, IBM and Motorola 
which, all together, are investing in 
the range of $100 million in addi- 
tional capacity in Scotland. 

Not an die new factories are in 
the electronics field, or even tech- 
nology-oriented. Hoffman-La 
Roche will shortly open a second 
plant to manufacture vitamins. And 


Levi Strauss, using SDA-buOt facto- 
ry space, is boosting production 
enough to create 1,000 new jobs Ire 
the end of 1981. 

But the SDA's pursuit of foreign 
investment has not been a total suc- 
cess. According to SDA chief execu- 
tive Lewis Robertson, Scotland has 
suffered a series of “near misses” — 
usually at the hands of the Irish. 
The latest loss was a $100 million 
synthetic industrial diamon d plant, 
winch General Electric decided to 
erect near Dublin instead. An even 
greater disappointment to the SDA 
was the loss of a major investment 
by Mostek, a leading U.S. microe- 
lectronics firm recently acquired by 
United Technologies. 

After seriously considering Scot- 
land for its $80 million, 1,100-job 
operation, Mostek opted for Ire- 
land. 


Irish Offer Grants 


The Irish have more than luck in 
their favor. Under regulations that 
apply to only a few areas within the 
European Economic Community, 
foreign-owned manufacturers m 
Ireland pay little or no tax. In addi- 
tion, the Irish offer generous grants 


like most North Sea developments, 
is under tbe jurisdiction tit the Brit- 
ish government rather than SDA'— 
has yet to be decided. SDA offi- 
cials, however, maintain, that, so far, 
none of their imported ventures 
have encountered similar resistance 
from British rivals. 

SDA officials, in fact, are opti- 
mistic that their momentum is 
growing. By year-end, the SDA 
hopes, it mil have attracted ten 
projects, including expansions of 
current capacity, by foretea manu- 
facturers. *Tve no doubt that we’ve 
generated a lot of interest," said 
Mr. Jack. “Inquiries are coming to 
us quite regularly now.” 

Due to their history of Scottish 
investment - and frequently some 
Scottish ancestry — Americans are 
the Hkelicst investors. The Japanese, 
too, are good prospects. “Europe is 
probably our most difficult mar- 
ket," said Mr. Le Sueur. Except for 
a couple of countries, the EEC toe- 
hold argument is irrelevant for Eu- 


rope. However, the SDA notes, 
Sco tlan d has skilled engineering 
workers (hat Europe needs; even 
the Irish have come over here to re- 
cruit. 

In dealing with European manu- 
facturers, the SDA is emphasizing 
the possibility of financi al packages 
and joint ventures. “We are intro-, 
during Scottish companies to po- 
tential German and Swiss part- 
ners,” noted SDA overseas promo- 
tion director James Gowrie. 

A new ventures unit, set up under 
Mr. Jack last year, aims specifically 
at attracting new technology re- 
gardless of national origin. Ifa for- 
eign investor came to tbe SDA with 
a hot idea, said Mr. Jack, he would 
need to put up only 40 percent of 
the capital — “because a 40 percent 
stake is essential for the promoter 
to have enthusiasm in the venture.” 
The SDA would find Scottish finan- 
cial institutions to make up the dif- 
ference and, if need be. lake a stake 
in the project itself. 


and training assistance. And they 
idustrial 


do it all through the Irish Inc 


Development Authority, a saage 


agency with the full backing 
government. 

Scotland, in contrast, is subject to 
the British government, and the 


SDA must compete not only with 
d Wash authorities but 


En glish and 
with regional and municipal Scot- 
tish agencies as welL While the 
SDA will build factories to order, 
provide a two-to-five-year rent holi- 
day, help a firm get financing or 
take an equity stake itself, any 
outright grants are distributed by 
the British government — and taxes 
are paid in rafl. 

Thus, admitted Hugh Jack, 
SDA’s director for industry, “if a 
company is interested in short-term 
grants, frdand is probably the place 
to go.” (In fact Digital, for all its 
enthusiasm for Scotland, establish- 
ed its first European toehold in Ire- 
land, in 1971.) 

Another Han ger area is Britain’s 
own industrialists. A proposed 
complex in northeast 
is currently meeting with 
objections from British producers 
— notably British Petroleum and 
ICI — because they fear competi- 
tion from the would-be developer, 
Dow Chemical 

The fate of the project — which. 



Polaroid Factory on Vale of Leven industrial estate, Scotland. 


All these Bonds have been sold. This announcement appears as a matter of record only. 
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Leaders Go With a Leader: 

Nikko 


Tokyo has grown into one of the yi 

world's most important capital „ 

markets, and Nikko Securities n&j 

can help you take fu/i . Mi 

advantage of all its 

52ST w&rfa 

N,fckos ■ 

manag- * Z A 

- 

- 

denomi- Zxa As* 

nated bond * ^ ArYYjYYs 
issues for various y ^ 

governments and ' YA?aZZ A 

institutions from ,/^V 

around the world; while in - V 
a new departure, Nikko led /*' r 

the syndicate of Japanese has 

securities firms by acting as manag- the pi 
ing underwriter for public offering of has ea 
dollar bonds in Tokyo, the first of its world 
kind. By accurately gauging the market servio 
situation and each client's needs, manaf 






M 

y/A 


W/ 

yZ 


£\. /Bp Nikko has the 

financial techniques to 
- do more. That is why 

Jr leaders from all over the 
Jr globe come to Nikko. With 
■A sixty years of experience as a 
major financial institution, Nikko 
has the resources, the contacts, and 
the placing power. Above all, Nikko 
has earned trust and confidence the 
world over for its truly professional 
services as a financial adviser and 
managing underwriter. 


An integrated approach to investment and finance 


Head Offices 3-1, Ma run ouch i 3-chome, Chiyoda-ku, Tokyo, japan Tel.: 283-2211 Telex: J 22410 
Cable: NIKOSE TOKYO 

Overseas Representative Offices: Paris: 10, Rue de la Paix, 75 Paris 2e, France Tel.: 261-5744 

Singapore: Tower 1203, D85 Building, 6 Shenton Way, Singapore 0106, 
Singapore TeL- 2233390, 2233398 

Overseas Subsidiaries: The Nflio Securities Co^ (Europe) ltd. Royex House, Alder inanbury Square, London, ECZV 71 1. 
England Tel.: 606-7171 Telex: 884717 The Nikko (Switzerland) Finance Co-, LkL Holbeins! rasse 30, 8032 Zurich, Switz- 
erland Tela 2S10050 Telex: 56111 The Nikko Securities C<x, [Deutschland) GmbH: Mainzcr Landslrasse 49. 6000 Frankfurt 
am Main, West Germany Tel.: 253021 Telex: 416841 The Nildko (Luxembourg) &A* 88. Grand* Rue, Luxembourg, 
Grand-Duchy of Luxembourg Tel.: 42384 Telex: 7348 The Nikko Securities Co. International, Inca New York, San 
Francisco, Los Angeles The Nikko Securities Co. (Asia) Limited: Hong Kong Oceania Capital Corporation Limited: Sydney 


This announcement appears as a matter of record only. 
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Travaux Publics 

Guaranteed by 

SDCIETE CHIMIQUE R0UTIERE ET D'ENTREPRISE GENERALE 


SCREC 




S.R. 100,000,000 
Seven Year Multicunency Loan 


Managed by 

BANQUE DE L'lNDOCHINE ET DE SUEZ 
AL SAUDI BANQUE 

Provided by 

AL SAUDI BANQUE 

BANQUE DE L’lNDOCHINE ET DE SUEZ 

BANQUE NATIONALE DE PARIS 

BANQUE DE PARIS ET DES PAYS -BAS (London) 

CREDIT INDUSTRIEL ET COMMERCIAL 

CREDIT DU NORD 

GULF INTERNATIONAL BANK BSC 

GULFRIYAD BANK E.C. 

SAUDI INTERNATIONAL BANK 
A/-Bank Al-Saudi Al-Alami Limited 


BANQUE DE L'lNDOCHINE ET DE SUEZ 
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Midland Bank Limited 

U.S. $50,000,000 Floating Rate 
Capital Notes due 1982 

For the six months 

1 5th May, 1 980 to 1 7th November, 1 980 
the Notes will carry an 
interest rate of 11^ per cent, per annum 

The Notes are listed on Tho Stock Exchange in London. 
Principal Paying Agent: 

European -American Bank & Trust Company, 

10 Hanover Square. New York, NY 10005 USA 

Agent: Morgan Guaranty Trust Co. of New York. London 
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Padres Win on Jones’ 3 d Straight Shutout 


177 U 
305 216 

1B2 13% 


Lmfllnc 

untmed 

IMMetl .Me 

UNBkPHUS 

UnPtatrsJO 

UnSofColJO 

UnTrBcaUQ 

Untaw 

UnHDE 

UATtitm JB 

IMBnAZSMW 

UBkNY 1 JO 

UBkCoMJB 

UnCbTTYJDI 

UCorBshl 

URrCasJO 

UnHeamo 

UlntRstiJZe 

UlnfReis) 


140 4% 3% 416+ % UflMcGlIJS 


me 

2V6 

13%+% 
5% 4V6+ to 

7% 816— K 

1716 17% 

2716 BO +216 
416 516+1 

14% M +lto 
2816 2B%— % 
13% 15 +1 
11% 13 +1U 
23% 23%+ % 
8 10+2 
4316 4916+6 
TO TO+ 16 

416 496— to 

11% 12 + % 

5% 5%— to 

1A6 16% 

M% 11 + 16 
2116 2116 
M IB 
1316 15%+ to 
13 13%+ % 

ZU 35-14 
2816 2516 2816+3 
39 3716 39 +1 

17% Mto 1716+ % 
1916 19 19 — to 

2V% 2816 2816— 116 
31 29 30%+l% 

13 13 13 

27 2616 27 + % 

V 416 9 +216 

Bta 7% 8ta 

13 I4V6- 116 


TO— to vtctrvst 
3%+lft VldeoCP 
TO+ % ValntSp 
^}f+1% VaNBstllJM 
,2£± S YtaaEno 
1916+ to VtuilSH 

VI tram .10r 

.TO— % Volt Into 

21 +1 VMCap 

M vucPka-M 

To Vyewest 

{TO WD40CO1J0 

WM— % WBtxntl.lBo 

w +4% WomEBIJO 
*%— * WWiEnr I JJ 
TO+lto WBsMd J79 

24 + to WoutPPsJM 

%— ta wovetk 

14%+ % WebndJSe 
TO- J6 MWkC2JXta 

25 + to Wendy* J0 
14 +1M Whht.ID 
3916+1 WstDrel 7J7e 
12V6— % WestCe M 
IL. HMctPtB 
KM— to wncsss 1J8 
M + to WDeopUOe 

Wto vuatMati 

TO wnGearja 

U«+ % WHoldHU7e 

4V6+ to WlMorEI.ISr 


32 TO 7 TO+ 16 

Ml 11 Mto 11 + to 

49 4 4 4 

71 B 7% B + to 

244 I 714 7% — to 

754 3116 2B» 3116+ to 

55 1116 1216 1316+ % 

IBM 7% 7% 7%+ ta 

442 15% 1SU 15%+ ta 

Ml U Uto 12%+ % 

19B2 9 7to 9 +1% 

277 4% 4 4%+ % 

504 a M% a +*% 

122 13 12% 13 + to 

192 2% 2% 296- ta 


Mto+ to SAN DIEGO. May 18 (UPI) — PbflEes 3, Astros 0 Jim Wohiford singled borne a pair Larry Harlow each knocked in two 

wvlll to Randv Jones pitched his third con- T „ . of runs with one out in the ninth runs during an eight-run, third-in- 

gaJ'to secotwe shutout Friday night, hurl- pitched^TwhiuefSi fekeVS ' “““8 to give San Francisco a +4 ning outburst that lifted California 
Kte* ' m .e *eSan Diego Padres to a « gJS'iSHSSS coS^ Sl Loma ’ wan 1M victory over Kansas Qty. 

g%+ w toumph ovct the Chicago Cubs. to drive in three mns as Pfailadel- Yankees d, Rangers 2 

»T» Jones (4-2) did not walk a batter ph ia beat Houston. 3^). In the American leaaue. at New Red Sox 2, Indians I 

to run his string of consecutive nra- „ in tne Amencan league, at now _ Fra J t 

w% mgs^ilissumg a base on btdls Dodgers a Pirates 6 once SdSrtbWl LtJTaSS 

?lSTi L 3 ^St 1 1 ‘Sr mgh ““ rned In Los Angeles, Guy Thonuu- "m >nd Ton. Brngn^ named hi, 

3SS+m average to i.m. son’s pinchdbublc with the bases 6-2 victoiy See Texas. Jones also sixth save m pacing Boston to a 2-1 

{£ Expos 2, Reds I loaded in the seventh inning hit a home ran in the third as Tom- vlctorv ■ e ^ antL 


Bride and Mike Schmidt combined 
to drive in three runs as Philadel- 
phia beat Houston, 3-0. 


Red Sox 2, Indians I 


Expos 2, Reds 1 


Dodgers 8, Pirates 6 

In Los Angeles, Gary Thomas- 
son's pinch double with the bases 
loaded in the seventh inning 


In Cleveland, Fred Lynn scored 
once and doubled borne another 
run and Tom Burgmeier earned his 
sixth save in pacing Boston to a 2-1 
victory Cleveland. 
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In Montreal, Wood> Fryman J*gMighted a six-rto rafly that gave my John posted his seventh straight 


bailed Montreal out of a ninth-in- 
ning jam and enabled the Expos to 
beat Tom Seaver and Cincinnati. 2- 

1. - 

Mets S, Braves 3 

In Atlanta, John Steams drove in 
three runs and Fete Falcone and 
NeO Allen combined on a four- 
hitter as New York defeated Atlan- 
ta, 5-3. 


Los Angeles an 8-6 vistory over 
Pittsburgh and handed reliever 
Kent Tekulve his first loss of the 
year. Tekulve had recorded five vic- 
tories and four saves before the 
Dodgers roughed him up for Eve 
runs as he failed to retire a batter in 
the seventh. 


triumph. 


Blue Jays LA’s 0 

In Toronto, Roy Howell angled 
home the winning run in the 11th 
and Jesse Jefferson pitched a four- 


Orioles 2, Tigere I 

In Detroit, Dan Graham lined a 
single to center to score Ken Single- 
ton from third base with the tie- 
breaking nm in the eighth and Mike 
Flanagan pitched a Eve-hitter as 


hitter to spark Toronto to a 1-0 vie-. Baltimore snapped Detroit's Eve- 


Ghmts 4, CanEuals 3 

In San Francisco, pinch-hitter 


tory over Oakland. 

Angels 11, Rpyals 1 
In Kansas City, Bobby Gricb and 


game winning streak, 2-1. 


Friday and Saturday Line Scores 


Mariners 4, White Sox 2 

In C h i ca g o, Jim Beattie and 
Shane Rawley combined on a Eve- 
hitter and Jim Anderson had a two- 
run single in the third innin g to lift 
Seattle over Chicago, 4-2. 


Friday*! Gone* 

AMERICAN LEAGUE 

Boston 100 001 000 — 3 7 0 

Clovatand ooo aoo 100— i 4 0 

Rataav. Buru meter <7] and Fisk; Denrrv and 
Hussey; W— Rotnrv. 3-0. L — Domv. 2-4. 


Garber (71, Hrabaakv (81 end Benedict. W— FoT 
cone. 2-3. L — PXIekro, 2-5. HR— A Mania. Blank! 
121 . 


Matlock and Swmlbeni.' T^mderwaad and 
Canina. W+-Tomdannad,3-3. L— MaHaek.3-1. 


TWins 4, Brewers 3 


PtiHacMotiki 

Houston 


000 M0 020-3 6 0 

000 000 000-0 5 1 


Seattle 000 000 000-0 3 0 

ctikaoe ooi ooi 20 *— 4 n l 

Honeycutt, Henverlo (71 end LjCox; Burns and 
Kbnm. W— Burm.5-2. L— Honeycutt 6-1. 


Oakland 000 000 000 00-0 4 0 

Toronto 000 000 000 01—1 4 0 

Norris and Newman; Jef f erson and WMtt.W— 
Jefferson, 2-1. L— Norris, 5-1. 


Texas 100 010 000—2 M O 

New York 012 MO 20x— 4 9 2 

Madid), Ralslcli 14). Kern <81 and Sundberp; 
jam and Corona. W— John, 6-0. L — Medkti, 3-1. 
HRs— Now York. RJones 2 (I), RaJaduon (Bl. 


Ruttiven and Boone; Richard. OSmHti (9) and 
Ashbv-W— Rwthven, 44. L— Richard, 4-2. 
Oiicaaa 000 000 000-0 3 3 

SanDleaa 000 102 00)1—3 6 0 

Krukaw. Hernandez (II and Foote; Jones and 
Tanace. W Jane 1 .4-2. L— Krukaw. 3-3. 


California 100 000 000 0—1 9 0 

Kansas aty 000 000 010 T-fl 9 l 

aoul Clear (101 and Staaas, Donahue Hi; 
Goto and Waflxe). W— Guru, 5-2. L— Clear, 0-2. 
HR— CalHomkLlJDnsfart (31. 


In Bloomington, Minn., Roy- 
Smalley’s double and Rick SoEdd’s 
single drove in two runs in the 
eighth to rally Minnesota to a 4-3 
victory Milwaukee. 


Baltimore 010 000 010—2 I 2 

Detroit 000 010 000-1 5 0 

Flanagan and Graham; Retry, Rozetna (8) 
and Dyer. W— Flanagan, +2. L— Perry. 2-1. 


PttlsburW) ZD BOO 020—6 13 1 

Las Angeles 020 000 40x— 8 11 2 

Candelaria. Tekulve (7). Jodtson <71. Rama 
(8) and Nicosia, Off (81; Reuas, Castillo (81. 
Howe (81. Sutcliffe (91 and Ferguson, w— Reuss. 
4-0. L— Tekutve, 5-1. HRs — Pittsburgh, BJteMn- 
son (6). Las Annies, Russell (11. 


BaHl mare at DatraH, pad. rain 

NATIONAL LEAGUE 

Cincinnati 020 Ml 020-6 M 2 

Montreal MO 000 62x— 9 10 0 

La Cass. Hume (7), Tomlin m. Bair <81 and 
Werner; Us Batmen (61. FJtorman (8), Sosa 
(B> wid Carter. W— Batmen, 3-1. L — Hume. 3-1 


More Sports 
On Page 23 


Milwaukee 300 000 000-3 9 1 

Minnesota 100 000 TCx— 4 9 0 

Caldwell, McClure (8). Castro (81 and 
CMoare; DJacfcson, Erickson (21. Kaosman (81. 
Corbett (9) and Wvneaar. W— Koasman. 3-1 L— 
McClure, 10. H R— Ml I woukee, Oaltvle (4). 


SJ. Louis 000 000 201-3 9 1 

San Francisco 000 100 012—4 B 1 

Forsch. Lifted (9) and Kennedy; Hallcfcl, Min- 
ton <71. Holland (8) and Hill. W — Holland. T-A. 1— 
Forsch. 2-3. 


California 008 120 000-11 IB 0 

Kansas City 000 000 100- 1 7 1 

Klsoa La Roche (71. Mon la sue (9) and 
Skapas; Gale, Pattln (31, Busby (6). Christenson 
19] and Woman. W—Kison. 2-4. L— Gaft, 0-5. 


AMERICAN LEAGUE 

Oakland 002 000 000 000 02— I □ 1 

Toronto 0M 000 001 000 00-2 5 1 

Keouah and Heath; Stotts J .McLaughlin (13) 
and BDavIs, VMiHt <91. W— Keouah, 5-X L— 
JMcLouohUn.1-2. 


SI. Louis 000 000 002— 2 8 0 

San Francisco 000 040 00*— 4 I I 

Futnham, Sykes (5), Barton (51. Moore (*>» 
Koat (B) and Simmons; Blue. Mlntnn 19), Lo- 
ve! le (9) and May. W— Blue. 5-2. L — Sykes. T4. 
HR— San Francisco. D.E vans (51. 


CANADA 
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TO 33% 
b 33% 
b 33% 
12% Wto 
B 79to 

b 71 
20 71 
1316 71 
M 71 
a 7016 
6% 70% 
b 79% 
a mv, 
b 20% 
a 55ft 
TO 55ft 
3% 55ft 
a 47ft 
0 47ft 
3ft 47ft 
b 47ft 
7ft 25 
4 25 

b 25 


Seattle 002 001 100-4 9 I 

OHcodo 001 000 MO-2 5 4 

Beattie, Rowley (6) end Cox: Trout. Scarterry 
(Bl and Fa lev. KJmm (2). W B e a ttie. 2-3. L — 
Trout, 1-3. 

NATIONAL LEAGUE 

Cincinnati 000 001 000-1 9 0 

Montreal 000 000 IBx— 2 3 1 

Seaver and Werner; Robots, San (91, Fryman 
19) aid Carter. W— Rogers. 3ft. I 5eaver, 2-2. 


Milwaukee 520 Ml 401—14 17 0 

Minnesota (02 000 213-11 15 1 

Fllnrt, Augustine (3), Cleveland (7). Castrn (9) 
and B .Mart frier; Zahn. Vertioeven (1). Marshall 
IB}. DJacfcson (Bl and Wvneaar. W— Augustine, 
1-2. L— Zahn. 24. HRs— Milwaukee. Htsie 2 (5), 
Cooper (4). 

Boston 011 000 100 0-3 13 2 

Cleveland 01D 001 100 1-4 10 0 

Torrez. Macwhorier (101 and Rader; Barker. 
Mange (7). Stanton (71 and Hasny.W— Stanton, 
1-0. L— MoeWharter. 0-1 . 


PMIadetohlo 040 000 000-4 12 0 

Houston 002 000 000—2 9 0 

Christenson. Saucier (Bi. Notes (9) and Boone; 
jjMlekra. Andulm- (Bl and Ashby. W— Chrtsten- 
son, 3-0. L— JJMleknv +1 HR-PhHadetobla 
Christenson (1). 


larvoxtbiuccuDttpvoj 

WEOfFBh 


G Incfvidud opartments from $40,000- 
$1 30,000 Canadian doHars. 

• Guaranteed income up to 8W percent 
ALSO: G Shopping centres, 

• Large qpart m enf buddings • Office 
buildings, G industrial prop er ties 
with high yiefd • And our proven 
property management. 

TAKE ADVANTAGE Of OUB LOW RK35. 

WRITE TO: 


Pittsburgh 0W 000 018—1 3 0 

LaaAneetos 300 000 DOx— 3 9 1 

Bhrleven, Tekulve (Bl and Ott; Sutton. SXawe 
(9) and Ferausan, Yeager (9). W— Sutton. +0. 
L— BlYftven.8-4. HR— Pittsburgh. Madiocfc (4). 


CMcaao 000 020 BOB-2 B 0 

SanDleaa 000 000 100-1 7 B 

ReuacheL Sutter (B) and Foote; Rasmussen. 
Kinney (5), Mura (B), Shirley (B) and Fahey. W- 
Reuschel.3-3.1^— Rasmussen, V& 


85 Ridnond Street West, Suite 1 1 1 6 


TOftONTO, Ontario, Canada, M5H 2C9 
Telj(416] 86W07-Tefac065-24301 


New York 100 010 300—5 11 1 

Atlanta 100 000 200-3 4 1 

Falcone. Alton (7) and Stearns; PJNtokro, 


i York at Atlanta, mxL. rain 


TbJj (416] 663407 - Tefac 065-2430 
N PARIS: TeL 285-59 10 
84 ROnBDAM: TeU 01033 05 02. 


Texas . 
New York 


000 000 000-0 4 2 
002 000 01 x— 3 B B [ 


SOCIETE CENTRALE DE BANQUE 


SOCIETE GENERAL! ALSACIENNE DE BANQUE 

SOGENAL 


French Sod8t& Anonyme 


Capital: French Francs 45,900,000. 

Head Office: 5, Boulevard de la Madeleine, PARIS (France). 
Ctnuneienl Rcgirten PARIS B 552 040 644. 


French “SodM Anonyme" 

Capital: French Franca 144,000,000. 

Head office: 8, Rue dn Dome, STRASBOURG (France) 

Cammerede! Beginer: STRASBOURG B 548 501 311. 


FIRST NOTICE TO HOLDERS OF FLOATING 
RATE NOTES 1979-1987 OF U.S. $1,000 EACH 


FIRST NOTICE TO HOLDERS OF FLOATING 
RATE NOTES 1979-1989/91 OF U.S. $1,000 EACH 


The h oltiera of international floating rate notes 1979-1967 issued hy 


SOCIETE CENTRALE DE BANQUE ore convened to an Onfinsr General 
Meeting to be held at 50, Boulevard Haussmum, PARISH 6 , (France) on 
June 1L, I960, at 4 p m. in order to consider the following agenda: 

— Appointment of the noteholders’ permanent wpitsen tathts, 
designation at the mhstilnte representatives. 

— Deter mi n a ti o n of the noteMden’ re pr eee ntarivea 1 * capacities 
and of the indemnitiee given to the permanent 
representatives. 

To permit (he noteholder' to attend or (o be represented at this meeting, the 
notes or their deposit receipts, must be deposited at least Gve days before die 
date fixed for the meeting, at the offices of the banka having participated in die 
p l acin g of these notes and from whom proxies or admission cards can be 
requested. This meeting shall be validly had if the holders of twenty five per 
cent of the outstanding notes are present in peraoo or represented. 


The h olders of international flouting rate notes 1979-1989/91 issued by 
SOCIETE CENERA1E ALSACIENNE DE BANQUE SOGENAL are convened 


to an Ordinary General Meeting to be held at 8, Rim do Dome, STRASBOURG 
(France) on June 11, I960, at 3 pm. in Older to consider the following agenda: 
“ -Appointment of 


—Appointment of the noteholders' permanent representatives, 
designation of the substitute repre s e n tatives. 

— Determination of the noteholders’ representatives' capacities 
and of the indemnities given to the permanent 
represe n tatives. 

To permit the no t e ho lde re to attend or to be represented at this m wring, the 
notes or their deposit rectipto, must be deposited at least five days before the 
date fixed for die meeting, at the offices of the banka having participated in the 
placing of these notes and from whom proses or admission cards can be 
requested. This meeting shall be validly held if the holders of twenty five per 
cent of the outstanding notes are present in peraoo or represented. 


The Board of Directors. 


The Board of Directors. 


HOLIDAYS & TRAVEL 


ITALY -GRHECE 
BY RAIL AND 
CAR FERRY 
BRINDISI - PATRAS - 
ATHENS 


CLASSIFIED ADVERTISEMENTS 

(Continued, from Bach Page) 


ESCORTS A GUIDES 


JAME - PARIS ESCORT SBMCE 
Tel: 757 02 48. 


ESCORTS & GUIDES ESCORTS & GUIDES ESCORTS & GUIDES 


AFFEL PAMS E5COKT SHEVKZ 

Travel with Escort Tat 520 19 79. 


• ESCORTS, N.Y. 

EVERYWHERE, U.S JL 


CACHET U.S.A. 


LONDON 


FOR RJU DETAILS, CAIL: 


LONDON *990076,7306357 

PARS. 7422284,2660090 

COLOGNE. 234911 

FRANKFURT 20757 

ZURICH 3012536,2110891 

BERN 224722 

G04EVA 3576115215511 

BRUSSELS 53B76S9. 5138599 

ROME 4740141, 465672 

AMSTERDAM 241677 

ATHB'JS 3236333.3236605 

VISSNA. 5201 76,653618 

VENICE 29133,30306 


ESCORT SERVICE, 

EVBtYWHBCE YOU OO, AMBOCAI 


ESCORT SBVKE 
NEW YORK 
NY. 2122420338 or 
212 8741310 


U3M70N AMANDA 

boort Service. Teii 938 1299. 


t+ GuMe Service. 581 8108. — 


MIAMI, FLA. 305 944 5683 
FT. LAUDERDALE, FLA. 305-9624477 


PARIS 


AMSTERDAM 


212-359-6273 


Bffingud interpreted for 
the trawler and viator. 


International Escort Service 766 41 94. 


ESCORT CUBE SStVICE 
Tab 247731. 


21 2-961 1 945/461 2421 


CAPRICE 


REGENCY - USA 


Wendy Escort Service 
PARIS 281 40 00 


ESCORT SERVICE 


THE EURAILPASS 
SHIPS 


vranOVflDG MUUWN6UAL 
ESCORT SERVICE 


IN NEW YORK 


NEW YORK CITY 


ATHENS 

Nora bear! Servioe. Teli 9588557. 


EGNAT1A - APPIA 
CASTALIA 
ESPRESSO 


Teh 212-8384027 


TEL 212-737 3291. 


& 212-753-1864. 


By reservation only. 


MTERNATIONAL 


ESCORT SERVICE 



Eicon Service 

London 730 1840 


U3MX1N - Keraington Exoort Agency. 
TeL 01 602 6060 or 602 6477, 1 fajiL- 
11pm. 

VKNNA - MICHELE ESCORT Service. 
Tot 57 4764. 

MOANO 867513. Exort Service. Eve- 
ry dew, 10 ajrv m 9 pm. 
VBMAftlARjnONY Escort Service. 

Tel. 92 21 41 after 3 pm. 

MADRD MUtnUNGUAL Escort Ser- 
v tQB. 24 5 30 57, 1030 an. la 10 pm. 
DUE5BOOBF) B6BUSH ESCORT 
Service. Tot 021 137 56 91. 
FRANKFURT - WE5BADBI - MAMZ 
Simono Escort Service. 06121-846666. 
FRANKFURT - SABRINA ESCORT Ser- 
vtoe.Tct 0611-292713. 
leOA-FRAtOdUKT - Wmbadbn 
Marie Escort Service 0611/282728. 
FRANKFURT MULTUNGUAL Escort 
Service. Teli 0611 625292. 

GENEVA - CANNEiLE Escort Service. 


MultSnguaL Aftarnooct 022-32 47 89. 
lOMXMCOSMOroUTAN EraAdn 


-I LONDON CONTACT Escort Service. 


The ma(piifiGenf 

STH1A SOLARIS 

TheyachtAe 

STELLA OCEANfS 
3-4-7 DAY CRUISES 


AND PROMOTIONS 

N.Y.-U-SA. 
Travel anywhere witti 
multiSnaual escMrts. 


BBOIUM: BnaaabA mqar cities. 
Centred Booking for the abewe men- 
Boned cities. G^many 0-6103-86122. 


Tefc- 01-402 4000, 01-402 BOOB 
OR 01400282. 




LONDON 


LONDON 
ESCORT AGSBCY 
Tit 231 1158.11 ejn/12 pn. 


Die best of the Greek Islands 8 Tirieey. 
Every Monday A Friday Irani Piraeus, 
name apply to your travel agent or 
SUN UNfc. 2 Kar. Servias St, Ahem. 
Telex; 21-5621. Phone: 3228483. 


ULTIMATE 


BHjGRAVIA. 


QCORTSeRVKXm; 7345877 


LONDON 

PORYMAN ESCORT AGBBCY. 

Tofc 01 935 5339 or 486 3724. 


BKinSHOKN W 1980. ftivate coun- 
try house to let 17-20 >^y or dotes to 


sut. In superb border country 40 ime- 
utes MurfiMd. 3 double, 1 snflfe bed- 
room, 2 baths, breokftnt craTCordon 


ESCORT SERVICES 


ESCORT SBVKZ 


Bleu dimer incL5va.Pdvate h«jfiih- 
ing El TOO Box 37458, HT, 103 Kmga- 

TaS‘ Am'S nOT « THAMES 
on the newP&O Jdfoij between Lon- 
don's Tcwer Bridge and Otivid. Con- 
veraenl for Batgiura ondafl Europe. _Sa 
tfanes a day of 50 raph. it MB|4 
jMhours. Jet off to a fiymg dart. Cal 
London 01 -488 0461. Oflend 320202 

YACHT CHARTBI CB4TBt LID. Enjoy 
the Greek Hands on ai otmjaem. 
Akti Moutecmcuioa 19. PfrM. 
Greece. Tefc 4113194. Tbt 213935. 


UMOUSMESBVKE 

(212)957-9705. 

Open 7 days a vreek 1 pm--12 pjiL 


LA PREMIERE 
212 - 581-9602 


GENEVA -JADE 

Etowt Service -T*fc 022 31 9509. 


GLAMOUR INTL 

Exart Servke. Parik 527 90 95. 


Escort infernafioned 

Euort Service. ToL Paris: P4 63 57. 


CLASSICS 


ESCORTS & GUIDES 


LONDON -BSE Escort Sarvim. 

Tal- 727 9081 


LONDON ESCORT SBVICE 

TaL 79452188 431 2784, 


GENEVA - CHARLBsE 

Escort ServicB. Tat 2039 35. 


UMX3N COSMOFOUTAN English 
Unwind Escort Serviea. 262 3108. 

UTA-LONDON ESCORT Service. Tek 
014027949. 

LONDON - TAMA ESCORT SBEVRX 
Tefc 01 221-4345. 

VIVA Escort Agency of London. Tefc 01 
4027748. 

ENGLISH ESCORT SERVICE. London 
rad Heathrow araoe Tefc 0) 7546281. 

MB1ANE ESCORT ACB1CY - Lon- 
don 602 2303 [1 1 a.m.-racWghrt. 

AMSTBtDAM - NEW AMSnSDkAM 
B oort Ser vice Tefc POj 730630. 

AMSTBHMM-JB Escort Service. Tek (0) 
20 222785. Button Wieringsnstraat 3. 

ESCORT M PARIS Escort Service. Teh 
500 73 88. 

MAMXXNE ESCORT SOWKE IN 
PANS. Tek 774 75 65- 

, GENEVA - MCA Ewart 5ervica. Tek 
022/35,81^8, 

BRUS5H5 - JuEe Escort Service. Tek 
640 32 35. 10 cun. -7pm. 

MADRD E5C0RT SMCL Tet Mo. 

dkf4572&9& 

FRANKFURT - MANIA Audrion Essrt 
Service. Tet 595046. 

TRANKMT4CAIBI Escort Servim. 
Tet 061 1-596685, 

MUNKH [089] 522665 Escort Service, 
female and mole. 

LONDON - GKB5EA GOL Escort Ser- 
vica. TeL- 01-584 6513/2749. 

PARIS • MARU9NE BflBMATlONAL 
MuttOngud Eteort Service. 723 79 78. 

PARB-luUEVIE ESCORT SBVICE. Tefc 
84233 18,9-12am. orty. 

ZUBCH ESCORT SSrVKE Tefc 850 


54 fa 1030-12 <un./68J0 
ZURICH - Teh 0049-6103 


AMSTHJDAM-SUZY Emat Sendee TROPICAWWL 

KemonyfcMn 21 7 days) tek 715931 Escort Servlca Pore Tefc 524 60 07. 


PARB-OGM ESCORTS SERVICE 

Tefc 325 04 68. 




Escort Service Pars 545 30 09. 


Omeoa Etoert 5ervice/Genmny. 
LONDON. Opbefia Escort Servkp 12 
! ran -12 pm. Tofc 328 5314. 


; ran -12 pm. Tefc 328 5314. 

MADRID ESCORT SBMCE Tefc 442 37 
29. 
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Crossword — B y Eugene T. Male&ka 


1 

2 

S 

4 

5 

S 

IS 






te 






18 




■ 

19 


2S 

28 

27 

33 



37 



41 



45 




» pa 154 


too 


|M 



ACROSS 


1 Threaten 
7 N.H.prep 
school 
13 Certain 

Rn£li.di 

collegian 

15 Raise In rank 

16 Order from on 
high 

17 She was told 
"No.no" 

18 Bread spread 

19 Abba of Israel 

21 Ryan of the 

movies 

22 Sci-fi group 
25 Desert 

traveler 

28 Santa’s 
concern 

29 Service org. 
S3 Washington. 

D.C., 

university 

35 Military 
trench digger 

37 Big 

(Cornell) 

38 Author of 
"Sister 
Carrie” 

40 Chou En 

41 Small 
flycatcher 

43 Lands 
occupied by 
the Ottoman 
Empire 


45 Scottish Gaelic 

48 Allowance for 

waste 

48 Sweetens the 
pot 

49 Island music 
makers 

52 Prefix with 
fascism 

55 Two of a kind 

56 “...one 
whose name 

was in 

water": Keats 

60 Site of Dante’s 

tomb 

62 Hairy, asa 

plant 

64 Native of a 
European 
peninsula 

65 Minnesota 
moundsman 

66 Little 
swimmer 

67 Shoplifts 


DOWN 


1 Kind of pad 

2 Inclusive abbr. 

3 "And then 
there were 


4 Old rival of 7 
Across 

5 Washington 
org. 


Solution to Friday's Puzzle 



6 Consumed 

7 Sigh note 

8 Gaseous 
element used 
in lasers 

9 Makes quits 

10 London 
museum 

11 Kettofthe 

rarfnnng 

12 Angler’s 
device 

14 Ooudlike 
patches in the 
night sky 

15 DelorSkhmay 
20 In a stupid way 

23 Omit; ignore 

24 Uncertain 

25 « diem!" 

26 Afghan bigwig 

27 Ancient 
dwellers in 
Ecbatana 

30 Chair part 

31 Desist’s 
partner 

32 Southern side 
order 

34 CaneaiSits 
capital 

36 Island in Fftth 
of Clyde 
39 Defeat 
42 John Wayne 
vehicle 
44 Opposite of 
broadside 
47 Two-faced 
fieldwork 

50 Baritone role 
in a Leon- 
cavallo opera 

51 So long, in 
Sevilla 

52 Proper’s 
partner 

53 Nobelistin 
Physics: 1944 

54 Dutch 

57 Incarnation of 
Vishnu 

58 Eur. land 

59 Sawbucks 
61 Slangy denial 
63 Escaper from 

Sodom 


WEATHER 


ALSAKVR 

AMSTERDAM 

ANKARA 

ATHENS 

BEIRUT 

BRUBRAOe 

BERLIN 

BRUSSELS 

BUCHAREST 

BUDAPEST 

CASABLANCA 

COPBK K AGBH 

COSTA DEL SOL 

DUBLIN 

EDINBURGH 


FRANKFURT 

GENEVA 

HELSINKI 

HOUSTON 

ISTANBUL 

LAS FAUNAS 

LISBON 

LONDON 

LOS ANGELES 


C F 
17 63 

n 78 

22 72 
21 70 
972 
MAI 
1* 64 
20 tB 
UM 
15 59 

20 M 

21 70 
27 81 
M61 
T7 a 
14 61 
2D 48 
17 0 
12 54 

20 84 

21 78 
21 78 
21 78 
19 44 
9 77 


Fair 

Fair 

Folr 

dandy 

dandy 


MADRID 


Fdr 

FWr 

Owrcait 


MILAN 

MONTREAL 

MOSCOW 

MUNICH 

NE W YO R K 


Folr 

Fair 

Onnod 

Fair 

Fair 

Onoramt 

dandy 

Fair 

Ratal 

Cloudy 

Fair 

Cloudy 

Ooudr 

Faosy 

Ckwdv 


OSLO 

PARIS 

PRAGUE 

ROME 

SOFIA 

STOCKHOLM 

TEHRAN 

TEL AVIV 

TOKYO 

TUNIS 

VIENNA 

WANSAW 

WASHINGTON 

ZURICH 


C F 
18 44 
912 
17 42 
12 54 
10 50 

10 58 
M 57 
17 42 
977 
17 44 

11 S 

14 41 

15 5* 


dandy 

dandy 

dandy 

Ram 

O w ar mif 

Rain 

Rain 

dandy 

FWr 


dandy 


2»S4 
15 5V 
19 44 
13 55 
1457 
19 44 

ta a 


Fair 

dandy 

dandr 

FWr 


Cloudy 


(YaMardaW raadlam 
GMT. Houston and Ua 
ottMnntniOGMTj 


UA and Cmda at 1700 
Anoafwi at 2000 OMTmR 


Situation Forecast for Noon G.M.T. Monday 




Front Movwnant 



Warm Front 
Cold Front 
Ocdudad Front 
Quaii-Stationarjr 



Wolf-Dog Exotic But Unfriendly Pet 


. DINOSAUR NATIONAL MONUMENT. CoUl, May IS (AF) — Tired 
of the usual dogs, cats and canaries? Try a wolf-dog, bred by Mary McBee 
of Teton Wolf Hybrids. 

Mrs. McBee says the animals, usually 25 percent to 40 potent wolf, are 
“a dog for people who are interested in wolves yet want a pet” She raises 
the animals with her husband. Don, district ranger at Dinosaur National 
Monument in northwestern Colorado on the Utah border. __ 

Though the crossbreeding helps to eliminate congenital sig ht an d bear- 
ing problems associated with some dog breeds. Mrs. McBee warned that 
wolf-dogs arc not as affectionate as Fido. do not make good watchdogs 
and tend to not get along weD with very smaQ drikben. 

And the breed’s special needs include a wolfy digestive tract th at pref ers 
meat to dog chows, a preference that is spelled out in a formal agreement 
that the McBees demand of every buyer. 


YOU THINK A 80UI TIE AND 
A BRIEFCASE MAKES YOU 
OLIVER hJBlDELL HOLMES? 


YOU UIOULPN T KNOW 
AN OBJECTION FROM 
A JURY BOX! 



TAKE THAT, AND WRITE 
IT ON YOUR LATEX . 
SUMMED CANARY YEUAl| 
EI6HTANPAHALFBY 
FOURTEEN LE6AL FAPl 



THAT SCRAMBLED WORD GAME 
by Henri Arnold and Bob Lee 


DENNIS THE MENACE 


Unscramble those tour Jumbles. 


one letter id each square, to form A 
tour ortfnary worts. j- 

NAIRY 

V 


inr 





THOIS 

< 

ncxTJ 





CATLEK 


~mc 




Kl 

RODEF 


HE 


“TO LEARN POOR-TO- 
POOR SELLING, VOU 
HAVE TO (SO TO 
THIS SCHOOL. 




Now arrange the circled letters to 
form the surprise answer, as sug- 
gested by the above cartoon. 


te-op amnnnr 

(Answers tomorrow) 


Saturday’s 


Jumbles: SYNOD HOARY RATION OBUGE 
Answer What the mountain climber turned wrestler 

relied upon— HIS TOEHOLD 



._ Impnme par P.J.O. - /. Boulevard Ney 75018 Paris 


'&E.I GOESSI NEVER SEEN W flEFOffi WITHOUT 
W6LASSES, MRS. WILSON!' 




BOOKS. 


BAVEUKKELUS 

A Biography 

By Phyllis Grosskurth. Knopf, Illustrated. 492pp. $16.! 

Reviewed by John Leonard 


tertaimn& r caustic, exfcspant- - 
ed and ultimately sympathetic biog- 
raphy, Phyllis Grosskurth is de- 
scribing a difficult season in 
Havelock Ellis’ only sanctified mar- 
riage. He had mamed Edith Lees, a 
third-rate writer, a nervous wreck 
and a lesbian. Edith’s affair. with 
Claire “had cooled to a ccamaddy 
friendship,” but lily^ an artist, had" 
become her *hdly star.” Of Eflis, we 
are told: . 


were many, seem to have b 
fined to. mutual masturba 
fervid letters afterward, 
moreover,. incestuous long 
hissistec. 


That his biographer she 
ceed in malting us share he 
thy for him is a conoderabi 
phsbmenL His autobic — 
Life 


“He totally- accented the situa- 
tion, and even surrendered Jbas 
Hawkes Point studio for intimate 
picnics; above all,, he listened und- 
crstandingly to Edith’s rap Dries and. 
eventually comforted her in her 
grief over lily’s sudden death from 
Bright’s disease in June, 1903. Edith, 
was devastated by the loss, particu- 
larly as Lily’s family would' not let 
. her see h*r rfnrHng tinrjng her last 
days and someone told her that Lily 
had made fun of her behind her 
back. She treasured every sacred 
keepsake associated with hex friend, 
particularly her brooch, which EDis 
was careful to see that she wore' 
when she was cremated. She be- 
came addicted to spiritnaHsm, con- 
vinced that LOy would' communi- 
cate with her from the other world. 
For all his scientific detachment, 
Ellis sympathized with her obses- 
sion and helped her with a selection 
of love poems far an anthology. 
The Lover’s Calendar,’ published 
in 1912.” 


fe," was evasive, 
were turgid. His “Dance 
had two left feel And ye 
respects, he was a “Moder 
insisted an the sexual fulfi 
women, suspecting that tit 
capacity, superior to men 
fulfiDroent,. and he wasi 
bothered by “inversion ,” ; 
ferred to characterize hod 
ty. For FJh's, everything w 
tary. The only difference 
the animal kingdom and t 
us was fetishism - 


Reading sucha; 
itably wonders' 

HHic was a sffly jnan. Tall and 
squeaky-voiced, self-educated, im- 
potent, bearded like a god arid fact- 
minded like the Victorian shades. — 
Darwin and Frazer,— with whom 
he compared himself , he was cer- 
tainly a naif. His many books on. 
sex were written .from the library 
and toe questionnaire; he believed 
whatever he was takL Irresistible to' 
women, he panicked and palavered 
when they pressed the point of their . 
passion. Innocent equally of politics 
and coitus, he missed the point of 
Hitler and resented his contempo- 
rary, Fiend, whose theories, about 
dreams and Oedipus he. deemed 
nonsensical 


His “Science” amounte 
much more than 
and footnotes. His “Art^ 
Pater and. bad Heine. £ 
Freud’s daring and tragic* 
almost as if he denied the! 
of pathology in order t 
himself He . acquiesced 
disloyalty of others as if, I 
ther, he had always been; 
at sea during the domestic 
heaves of libido. He prest 
any old sexual arrangem^ 
new .cate, was penmsj 
healthy because lie sought 
alize the mysterious, to i 
toe anarchic. The entire i 
of 19th-century ration 
blood and soil andpower 
— escaped him. He was 
Socialist who underetoc 
Sodatism nor jealousy. 


Oedipus, ’perhaps, is. dedsiveL 
Grosskurth, professor of English at 
toe University of Toronto and the 
author of a weD-regarded biography 
of John Addington Symouds, clear- 
ly identifies Ellis’ problem as “un>- 
la gnia Urolagnia is difficult todc- 
fine in seemly terms. It me»n«, more 
or less, onris sexual excitement on 
baring witness to someone rise’s 
urination. According to Grosskurth, 
Havelock's mother — otherwise a 
morbid Christian — on at least two 
occasions seduced him with what he 
would later call “a golden stream” 
and a “rainbow." His subsequent 
relations with women, and there 


Aral yet: He was kirn 
unbelievably forbearin 
wanted seq he would r 
Edith’ wanted women; h 
Franchise wanted, anothe 
idtimatdy -understood. ^ 
what Margarri 
Grosskurth makes it < 
control was never . a maji 
Ellis’ agenda because he 
in any dango - of. having 
it. The poetJELD. (Hilda 
and the novelist Bxyber 
EUerman) b»d their riw 
prosecute. Ellis was mere 
stream afbenevolence. . 

He did his best to beh! 
ing to principles that wo 
time and place, liberated 
revolution in sex could 
to England only , in toe 
who never 

course iu the subject, a I 
never nuirfe it to GaJapI 
forgave toe women in nil 
skurth forgives him, and 
good about iL Freud, al 
20to century. 


John Leonard is on 
New York Tones. •>s3sfefcj L 


fj i'jj.'ri., 

"’/Asti- 


Chess. 


O NE of the arcopipEtoinents.of 
toe Louis B. Statham Interna- 
tional Tournament in Lone Pnje, 
Calif., is to pit promising young 
masters against worid-dasrpiayen. 
This year four Americans — 
Ronald Henley, Douglas Root, Jay 
Whitehead and Michael Wilder — 
took advantage of the op por tuni ty 
to achieve norms toward toe inter- 
national master rank. 

For 17-year-old Wilder of Prince- 
ton, NJ., this was toe final norm he 
needed, and he is omected to be a* 

corded into national master rank at 
■ the next International Chess Feder- 
ation congress in Malt* in Novem- 
ber. 


Wilder defeated Grandmasters' 
Eugene Ezmenkov of Bulgaria, Lev 
Alburt of New York and .Walter 
Browse of Berkeley, Calif., arid’ 
drew .with Grandmasters Eugenio 
Tone of the Philippines, Yuri 
Balashov of the Soviet Union, Os- 
car Panno of Argentina and Lany 
Christiansen of Modesto, CafiL Hjs 
two losses were to Whitehead and 
toe British grandmaster, Anthony 
Miles. 



WBder began toe tournament 
with his victory over Ermenkov. 

In playing 3 N-B3 and thus al- 
lowing - 3 ... P-K.4, Ermenkov 
hoped to exploit toe pocket left at 
Black’s Q4 square. Naturally, after^ 
4 B-B4. B-K3, the endrange with 5 
BxBTI, PxB would have defeated 

this objective. . 


RxP; 25 
RxR;27 

'Had Ermenkov 
.with 24 F-N3;.hh 
trouble with -24 v '. : 
Rl, RxQP; 2tiQ-NL 
^Qgthe ^y band; 

led to 25 KxB, X 
Q-R5cfa; 27JC-NI, 
R-K4; 29 RxRP. l 
R-N4dh^ 3l KBl, 
K2, R-N7male. 


I N-OZ, it -would have been 
abn for a quick resolution 
riitic ri by 8 . . . NxP?: 9^ 


After 8 . 

wrong toahn 

of toe position by S . . . NxP?* , 
BxKB.NxQN; lOBxO.NxQ; II B- 
K7, R-K.tr 12 BxB. M m . . . 
RsB; 13 B-QS, NxNP; 14F-QR4~-. 
followed by 15 KR-Nl — waps a 
p«ctO; 13 BxP, NxNP; 14 P-^4 
bec au s e Blades far-flang 

coddnot havebeeusaVeiLHowey- 
. et, as WBderwas about to show, tbs 
Blade position was entindy ade* 
quale without rietzaonfinaxy mca- 


Whitris dedmmg , 
25 K-B T did nothmdtf 

mounting cannon 

kiae with 25 ... . v 
MCBl. Here, \27 . 
have: been ' cracked 
R-R3;28K-K1. 
P-K611 



Erznenkov’s altematiw? 
N-N4* P-RAi ZS KrNl wjiS 
emsfled by W3driT3»iVki 
and toe. Bulgarian nusSto^ 


.and toe. 

signed at thal.poirit. Bitt 
drop a knight said stag] 
tilWildcr’s 37 . R- 
whming threat cf 38 .J 
persuaded hhn to 


After II . . . N-K2, . jErmeidcov 
oodd nca seize control over to* G5 
squkrewitol2N-X3 because 12 
B-N4 would hove emptied Blade to 
obtain a comfortaUe fiqiiidfttioa. v 

WhBe Wilder ; mobSzed for a 
Itiog*®* attack -at mores 15-18 — 
mcrefering ltis firid of action with 
^ ■ ?"K5 — Erinenfajv sn ap. 

'S5?SS8^i«-W 


Ob 22/- 

sacrifioe wito'23 NxP 
co n ceded Blftric ft 
vatiuge by 23 „ 
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